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ITEM 5. OTHER EVENTS

On August 12, 2003 the Registrant mailed to each of its stockholders a
Notice dated August 11, 2003, an Order of the Circuit Court of Blount County
dated August 11, 2003, and a Letter Agreement dated July 29, 2003 concerning a
proposed settlement of the lawsuit styled Benson et al. v. Community Bancshares,
Inc. et al. The Notice, Order, and Letter Agreement were exhibits to a Current
Report on Form 8-K filed by the Registrant with the Securities and Exchange
Commission on August 12, 2003. The Order scheduled a hearing on the fairness of
the proposed settlement for September 5, 2003. The date of the hearing was
subsequently rescheduled to October 3, 2003 and the Registrant notified each of
its stockholders of the postponement of the hearing.

On October 3, 2003 the parties notified the Court that there was no
settlement to be considered at that time due to the inability of all parties and
the insurer to agree to certain changes to the proposed settlement. The parties
requested that the Court enter an Order scheduling a settlement conference for
October 17, 2003. The Court indicated that it would enter such an Order and
informed the parties that the Court had set the case for trial beginning the
week of March 15, 2004. The parties intend to pursue settlement negotiations but



Edgar Filing: COMMUNITY BANCSHARES INC /DE/ - Form 8-K

at this time do not know when or if a settlement agreement will be forthcoming.
If a settlement is agreed upon, the Registrant's stockholders will be notified.
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Pursuant to the requirements of the Securities Exchange Act of 1934,
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