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Item 7.01 Regulation FD Disclosure.
Brookwood Receives Loan Waiver
     As previously disclosed in the Form 10-Q of The Hallwood Group Incorporated (the �Company�) for the quarterly
period ended March 31, 2011, due to a decline in military sales for the 2011 first quarter, the Company�s Brookwood
subsidiary was unable to meet the financial covenant contained in its Working Capital Revolving Credit Facility with
KeyBanc that requires income before taxes of at least $1 in each quarter. Brookwood�s loss before taxes for the 2011
first quarter was $299,000. Accordingly, Brookwood requested a waiver from KeyBanc for the income covenant for
the period ended March 31, 2011.
     Pursuant to a letter received by Brookwood from KeyBanc dated May 23, 2011, KeyBanc acknowledged the
non-compliance of the income covenant and indicated its agreement to waive the default for the period ended
March 31, 2011. KeyBanc further noted that the continuation of any advances by KeyBanc under the Working Capital
Revolving Credit Facility does not waive or impair any of KeyBanc�s rights and remedies under the loan agreement,
nor does it establish a course of conduct on which Brookwood should or could rely.
     Additionally, KeyBanc consented to the payment by Brookwood to the Company of a cash dividend and tax
sharing payment of $1,000,000 and $589,000, respectively. Such payments will be completed by May 31, 2011.
     The information under this item in this Current Report on 8-K is provided under Item 7.01 of Form 8-K and shall
not be deemed �filed� for the purposes of Section 18 of the Securities Exchange Act of 1934 or otherwise subject to the
liabilities of that section. Furthermore, the information under this item in this Current Report on Form 8-K shall not be
deemed to be incorporated by reference into the filings of the registrant under the Securities Act of 1933 regardless of
any general incorporation language in such filings.
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SIGNATURE
      Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to
be signed on its behalf by the undersigned hereunto duly authorized.

Date: May 26, 2011 THE HALLWOOD GROUP INCORPORATED

By:  /s/ Richard Kelley  
Name:  Richard Kelley 
Title:  Vice President & Chief Financial

Officer 
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