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CEO corner
To Our Shareholders,

Volatility returned to the U.S. stock market in the 12-month period ended October 31, 2007; however, stocks still
posted a strong gain of 14.56%, as measured by the Standard & Poor's 500 Index. The market experienced a
particularly sharp downturn in August, as the subprime mortgage market's woes increased. Rising defaults and
an ensuing credit crunch caused heightened fears about their potential impact on U.S. economic growth. Foreign
markets felt some ripple effects from the subprime issue, but they continued nonetheless to benefit from solid
economic growth and outperformed the U.S. market in this period.

During this period of volatility, the U.S. stock market also passed a signifi-cant milestone - the broad Standard &
Poor's 500 Index climbed beyond the record it had set seven years ago. From its peak in March 2000, the stock
market spiraled downward three consecutive years, bottoming in 2002. The upturn began in 2003, and the
market has advanced each year since, finally setting a new high for the first time on May 30, 2007. During that
period, the S&P 500 Index experienced five significant short-term sell-offs of 6% or more, with the August
subprime-induced meltdown being the most recent.

This nearly complete market cycle highlights the importance of two investment principles you have heard us
speak of often: diversification and patience. By allocating your investments among different asset classes,
investment styles and portfolio managers, you are likely to be well represented through all phases of a complete
market cycle, with the winners helping to cushion the fall of the losers.

The challenge for investors with a diversified portfolio is to properly evaluate your investments to tell the
difference between an underperforming manager and an out-of-favor style, while also understanding the role
each investment plays in your portfolio. That's where your financial professional can provide true value. He or she
can help you make those assessments and also counsel patience, because a properly diversified portfolio by its
very nature will typically have something lagging or out of favor - a concept that can be difficult to live with, but
necessary to embrace. If everything in your portfolio is "working," then you are not truly diversified, but rather
are leveraged to the current market and the flavor of the day. If so, you are bound to be out of step in the near
future.

The recent volatility in the securities markets has prompted many investors to question how long this type of
market cycle will last. History tells us it will indeed end and that when it does, today's leaders may well turn into
laggards and vice versa. The subprime mortgage market woes are just the latest example of why investors should
be both patient and well-diversified. For with patience and a diversified portfolio, it could be easier to weather
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the market's twists and turns and reach your long-term goals.

Sincerely,

Keith F. Hartstein,
President and Chief Executive Officer
This commentary reflects the CEO's views as of October 31, 2007. They are subject to change at any time.

Your fund at a glance
The Fund seeks to provide high current income, consistent with modest growth of capital, for holders of its
common shares by investing at least 80% of its assets in dividend-paying securities.

Over the last twelve months

► Amid increasingly volatile market conditions, preferred stocks struggled while utility common stocks fared
reasonably well.

► The Fund's performance was helped by its energy-related holdings, which were bolstered by rising energy prices.

► Detracting from the Fund's returns were investment bank and brokerage companies, amid concerns over their
exposure to the subprime mortgage meltdown.

John Hancock Patriot Premium Dividend Fund II

Fund performance for the year ended October 31, 2007.

The total returns for the Fund include the reinvestment of all distributions. The performance data contained within this material
represents past performance, which does not guarantee future results.

Top 10 issuers

Bank of America Corp. 3.7% PPL Electric Utilities Corp. 2.7%

Lehman Brothers Holdings, Inc. 3.5% Southern California Edison Co. 2.6%

Bear Stearns Cos., Inc. (The) 3.2% Energy East Corp. 2.6%

NSTAR Electric Co. 3.0% DTE Energy Co. 2.6%

CH Energy Group, Inc. 2.7% Devon Energy Corp. 2.6%

As a percentage of the Fund's total investments on October 31, 2007.

1
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Managers' report
John Hancock
Patriot Premium Dividend Fund II
During the Fund's fiscal year, shareholders of Patriot Premium Dividend Fund I, Patriot Preferred
Dividend Fund, Patriot Global Dividend Fund and Patriot Select Dividend Trust voted to merge their
funds into Patriot Premium Dividend Fund II.

Preferred stocks -- the primary focus of John Hancock Patriot Premium Dividend Fund II -- struggled during the
12-month period ended October 31, 2007, while utility common stocks -- the secondary area of emphasis --
emerged from increasingly volatile market conditions with relatively good gains.

Both groups began the period on a solid note, bolstered by optimism that the Federal Reserve Board might cut
interest rates amid signs of a slowing economy and contained inflation. Because preferreds and utility common
stocks tend to make fixed-income payments in the form of dividends, their prices are influenced by expectations
for interest rates and inflation. In the early months of 2007, preferreds and utility common stocks continued to
reap the benefits of a generally benign interest rate outlook, as well as healthy investor demand for securities
that offered a yield advantage over U.S. Treasury securities.

But preferreds began to show signs of weakening in the spring as supply pressures mounted. Companies rushed
to issue new preferred stocks, acting as a drag on the prices of existing preferred shares. Meanwhile, utility
common stocks continued to fare well, supported in part by ongoing

SCORECARD

INVESTMENT PERIOD'S PERFORMANCE... AND WHAT'S BEHIND THE NUMBERS
BP ▲ Rising energy prices buoy stock
Dominion ▲ Rising demand for electricity boosts financial results
Resources
Bear Stearns ▼ Worries over subprime mortgage-related holdings spook investors

2

Portfolio Managers, MFC Global Investment Management (U.S.), LLC
Gregory K. Phelps and Mark T. Maloney
merger and acquisition activity. But in the late spring, both segments came under significant pressure amid a
bout of profit taking, as investors seemingly concluded that the Fed wasn't going to be cutting rates anytime soon
and that interest rate hikes were still a possibility as inflation pressures mounted.

Preferred and utility common stocks posted disappointing results in the summer amid escalating uncertainty
about the direction of the economy, inflation and interest rates. Rising gold, oil and commodity prices fanned
inflation concerns. In addition, deepening worries about the subprime mortgage meltdown prompted leveraged
investors to indiscriminately sell other income-oriented investments - including preferred and utility common
stocks - to cover losses stemming from their sub-prime holdings. By August, parts of U.S. credit markets froze as
problems with subprime mortgages spread to the broader market, prompting further selling of fixed-income
securities by leveraged investors. In the final weeks of the period, utilities enjoyed a resurgence as the Fed and
other central banks began to inject cash into the global financial system, sparking a stock market rally.
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Preferreds, on the other hand, remained hamstrung by difficult conditions for fixed-income securities and a glut
of new supply.

"Preferred stocks � struggled
during the 12-month period
ended October 31, 2007�"
Performance

For the 12 months ended October 31, 2007, John Hancock Patriot Premium Dividend Fund II returned 3.32% at
net asset value (NAV) and -0.83% at market value. The difference in the Fund's NAV performance and its market
performance stems from the fact that the market share price is subject to the dynamics of secondary market
trading, which could cause it to trade at a discount or premium to the Fund's NAV share price at any time. The
Fund's yield at closing market price on

Patriot Premium Dividend Fund II

3

October 31, 2007 was 5.44% . The broad stock market, as measured by the Standard & Poor's 500 Index,
returned 14.56% . By comparison, the average closed-end specialty-utilities fund returned 17.20% at NAV,
according to Morningstar, Inc. For the same one-year period, the Lehman Brothers Aggregate Bond Index gained
5.38%, the Merrill Lynch Preferred Stock DRD Index rose 0.49% and the S&P 400 Mid-Cap Utilities Index
returned 11.89% .

INDUSTRY DISTRIBUTION1

Multi-utilities 34%
Electric utilities 24%
Investment banking
& brokerage 8%
Oil & gas exploration &
production 7%
Other diversified
financial services 4%
Gas utilities 3%
Integrated
telecommunication
services 3%
Life & health insurance 3%
Diversified banks 3%
Consumer finance 2%
Agricultural products 2%
Other 7%

Leaders and laggards

Among our best performers were energy-related holdings which, as a group, posted very strong gains for the
period. For example, our stakes in oil and gas companies BP Plc and Total SA were particular standouts, buoyed
in large measure by rising energy prices and the decline in the value of the U.S. dollar. National Fuel Gas Co.,
which owns a large oil and natural gas exploration and production arm, was another winner. It enjoyed strong
financial results thanks in large part to robust pricing conditions for natural gas as well as to investors'

Edgar Filing: HANCOCK JOHN PATRIOT PREMIUM DIVIDEND FUND II - Form N-CSR

5



excitement over the company's plans to explore for gas in the Devonian black shales region in Pennsylvania and
New York.

Many of our utility common stock holdings also topped our best-performers list. For example, our stake in
Dominion Resources, Inc. worked in our favor. The company's financial results were boosted by rising demand for
electricity in its service area. We also enjoyed good results from Energy East Corp., which was the target of a
takeover bid from a large Spanish utility. Telecommunications holdings AT&T, Inc. and Verizon Communications,
Inc. also posted comparatively good results, as investors cheered the companies' growing dividend payouts and
the fact that they were realizing the benefits of prior mergers and acquisitions.

Among our laggards were investment bank and brokerage company preferred stocks, namely Bear Stearns Cos.,
Inc. and Lehman Brothers Holdings, Inc. They, like most of their financial stock brethren, came under severe
pressure during the year amid growing worries about their exposure to the sub-prime mortgage meltdown.
Although we believe there's likely to be more negative news surrounding the subprime mortgage

Patriot Premium Dividend Fund II
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issue and resulting credit contagion, we maintained our stake in these and other financial companies due to their
investment-grade rating and their dividends-received deduction (DRD) status, which gives them special tax
advantages.

"Among our best performers
during the period were energy-
related holdings which, as a
group, posted very strong gains
for the period."
Outlook

We remain cautiously optimistic about the environment for preferred and utility stocks. Our view is that the
housing market isn't likely to recover soon and, given the potential for declining house prices to eat away at
consumer spending, the economy could slow in the months to come. That's why we believe the Fed will cut
interest rates on at least one more occasion in the not-so-distant future. We also think there will be a reduction in
both the indiscriminate panic selling of high-quality fixed-income investments, and the outsized new issuance of
preferred stocks, which plagued them in the summer. There are also other trends we believe are cause for
optimism. In particular, we believe longer-term demand for income-producing investments will continue to
expand as the U.S. population ages.

This commentary reflects the views of the portfolio managers through the end of the Fund's period discussed in this report. The
managers' statements reflect their own opinions. As such, they are in no way guarantees of future events, and are not intended
to be used as investment advice or a recommendation regarding any specific security. They are also subject to change at any
time as market and other conditions warrant.

The Fund normally will invest at least 25% of its managed assets in securities of companies in the utilities industry. Such an
investment concentration makes the Fund more susceptible to factors adversely affecting the utilities industry than a more
broadly diversified fund. Sector investing is subject to greater risks than the market as a whole.

1 As a percentage of the Fund's total investments on October 31, 2007.

Patriot Premium Dividend Fund II
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Fund's investments
Securities owned by the Fund on 10-31-07
This schedule is divided into three main categories: common stocks, preferred stocks and short-term investments.
Common stocks and preferred stocks are further broken down by industry group. Short-term investments, which
represent the Fund's cash position, are listed last.

Issuer Shares Value

Common stocks 51.43% $364,734,310
(Cost $308,312,690)
Electric Utilities 5.40% 38,309,351
Duke Energy Corp. 528,260 10,126,744
Great Plains Energy, Inc. 79,070 2,359,449
Pinnacle West Capital Corp. 235,000 9,494,000
Progress Energy, Inc. 303,500 14,568,000
Progress Energy, Inc. (Contingent Value Obligation) (B)(I) 337,750 111,458
Southern Co. 45,000 1,649,700

Gas Utilities 1.28% 9,074,903
National Fuel Gas Co. 187,150 9,074,903

Industrial Conglomerates 0.76% 5,350,800
General Electric Co. 130,000 5,350,800

Integrated Oil & Gas 1.97% 13,981,780
BP Plc, ADR (United Kingdom) (F) 140,000 10,918,600
Total SA, ADR (France) (F) 38,000 3,063,180

Integrated Telecommunication Services 3.10% 21,998,296
AT&T, Inc. 380,000 15,880,200
Verizon Communications, Inc. 132,800 6,118,096

Multi-Utilities 37.20% 263,815,711
Alliant Energy Corp. 617,900 24,716,000
Ameren Corp. 165,400 8,941,524
CH Energy Group, Inc. 614,750 28,733,415
Consolidated Edison, Inc. 185,000 8,711,650
Dominion Resources, Inc. 247,200 22,650,936
DTE Energy Co. 550,000 27,280,000
Energy East Corp. 986,900 27,514,772
Integrys Energy Group, Inc. 397,638 21,396,901
NiSource, Inc. 492,000 10,061,400
NSTAR 899,000 31,608,840
OGE Energy Corp. 313,724 12,015,629
SCANA Corp. 120,300 4,882,977
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TECO Energy, Inc. 661,500 11,133,045
Vectren Corp. 129,300 3,625,572
Xcel Energy, Inc. 911,000 20,543,050

See notes to financial statements

Patriot Premium Dividend Fund II
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Issuer Shares Value

Oil & Gas Storage & Transportation 0.80% $5,683,255
Spectra Energy Corp. 218,755 5,683,255

Other Diversified Financial Services 0.92% 6,520,214
Bank of America Corp. 135,050 6,520,214

Credit
Issuer, description rating (A) Shares Value

Preferred stocks 97.18% $689,217,276
(Cost $697,411,249)

Agricultural Products 2.82% 19,993,300
Ocean Spray Cranberries, Inc., 6.25%, Ser A (S) BB+ 224,250 19,993,300

Broadcasting & Cable TV 0.15% 1,055,595
Comcast Corp., 7.00% BBB+ 42,530 1,055,595

Consumer Finance 2.93% 20,766,979
HSBC Finance Corp., 6.36%, Depositary Shares, Ser B A 35,600 875,404
SLM Corp., 6.97%, Ser A BBB- 445,500 19,891,575

Diversified Banks 3.95% 27,988,384
HSBC Holdings Plc, 6.20%, Ser A (United Kingdom) (F) A 25,000 563,000
HSBC USA, Inc., $2.8575 (G) AA- 494,950 23,927,764
Royal Bank of Scotland Group Plc, 5.75%, Ser L
(United Kingdom) (F) A 166,000 3,497,620

Electric Utilities 31.06% 220,283,989
Alabama Power Co., 5.20% BBB+ 1,213,875 26,863,054
Carolina Power & Light Co., $4.20 Baa2 41,151 3,333,231
Carolina Power & Light Co., $5.44 BBB- 11,382 1,041,453
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Central Illinois Light Co., 4.64% Ba1 7,460 632,469
Central Maine Power Co., 4.75% (G) Baa2 11,015 922,506
Connecticut Light & Power Co., 3.90%, Ser 1949 Baa3 27,255 958,185
Duquesne Light Co., 6.50% BB 519,900 26,433,692
Entergy Arkansas, Inc., 6.45% BB+ 350,000 9,012,500
Entergy Mississippi, Inc., 6.25% BB+ 667,000 16,779,252
FPC Capital I, 7.10%, Ser A BBB- 209,500 5,247,975
FPL Group Capital Trust I, 5.875% BBB+ 10,000 227,000
Georgia Power Co., 6.00%, Ser R A 268,700 6,518,662
Great Plains Energy, Inc., 4.50% BB+ 12,510 1,057,095
HECO Capital Trust III, 6.50% BB+ 173,300 4,117,608
Interstate Power & Light Co., 7.10%, Ser C BBB- 184,600 4,764,988
Interstate Power & Light Co., 8.375%, Ser B Baa2 132,800 3,997,280
Massachusetts Electric Co., 4.76% BBB 6,166 563,997
NSTAR Electric Co., 4.25% A- 122,309 9,356,638
NSTAR Electric Co., 4.78% A- 112,280 9,712,220
PPL Electric Utilities Corp., 4.40% BBB 29,790 2,413,884
PPL Electric Utilities Corp., 4.60% BBB 3,917 365,383
PPL Electric Utilities Corp., 6.25%, Depositary Shares BBB 1,000,000 25,593,800
PPL Energy Supply, LLC, 7.00% BBB 277,500 6,979,125

See notes to financial statements

Patriot Premium Dividend Fund II
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Credit
Issuer, description rating (A) Shares Value

Electric Utilities (continued)
Public Service Electric & Gas Co., 4.30%, Ser C BB+ 8,280 $658,260
Southern California Edison Co., 6.00%, Ser C BBB- 80,000 7,640,000
Southern California Edison Co., 6.125% BBB- 195,000 20,304,375
Union Electric Co., $3.70 BB 12,262 854,508
Virginia Electric & Power Co., $6.98 BB+ 45,500 4,676,549
Virginia Electric & Power Co., $7.05 BB+ 30,200 3,084,175
Westar Energy, Inc., 6.10% AAA 450,000 11,115,000
Wisconsin Public Service Corp., 6.76% BBB+ 49,478 5,059,125

Gas Utilities 3.82% 27,134,361
Southern Union Co., 7.55%, Ser A BB 997,200 25,318,908
Southwest Gas Capital II, 7.70% BB 72,300 1,815,453
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Integrated Telecommunication Services 1.01% 7,152,310
AT&T, Inc., 6.375% A 100,000 2,409,000
Telephone & Data Systems, Inc., 6.625% BB+ 235,400 4,743,310

Investment Banking & Brokerage 12.34% 87,507,821
Bear Stearns Cos., Inc. (The),
5.49%, Depositary Shares, Ser G A- 272,050 10,446,720
Bear Stearns Cos., Inc. (The),
5.72%, Depositary Shares, Ser F A- 328,760 13,308,205
Bear Stearns Cos., Inc. (The),
6.15%, Depositary Shares, Ser E A- 207,600 9,634,716
Goldman Sachs Group, Inc., 6.20%, Ser B A 129,500 3,113,180
Lehman Brothers Holdings, Inc.,
5.67%, Depositary Shares, Ser D A- 546,100 24,028,400
Lehman Brothers Holdings, Inc.,
5.94%, Depositary Shares, Ser C A- 287,000 13,202,000
Merrill Lynch & Co., Inc.,
6.375%, Depositary Shares, Ser 3 A- 508,550 12,205,200
Morgan Stanley Capital Trust
III, 6.25% A 70,000 1,569,400

Life & Health Insurance 4.09% 28,999,458
MetLife, Inc., 6.50%, Ser B BBB 1,035,000 25,730,100
Prudential Plc, 6.75% (United Kingdom) (F) A- 134,100 3,269,358

Movies & Entertainment 0.60% 4,268,664
Viacom, Inc., 6.85% BBB 176,100 4,268,664

Multi-Utilities 13.43% 95,255,847
Baltimore Gas & Electric Co., 6.70%, Ser 1993 BBB- 20,250 2,083,853
Baltimore Gas & Electric Co., 6.99%, Ser 1995 Ba1 134,000 13,818,750
BGE Capital Trust II, 6.20% BBB- 615,300 13,635,048
PNM Resources, Inc., 6.75%, Conv BBB- 282,361 12,689,303
PSEG Funding Trust II, 8.75% BB+ 137,700 3,472,794
Public Service Electric & Gas Co., 4.08%, Ser A BB+ 5,000 391,250
Public Service Electric & Gas Co., 4.18%, Ser B BB+ 53,677 4,159,967
Public Service Electric & Gas Co., 6.92% BB+ 131,425 13,943,378
SEMPRA Energy, $4.36 BBB+ 38,500 3,060,750

See notes to financial statements

Patriot Premium Dividend Fund II
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Credit
Issuer, description rating (A) Shares Value

Multi-Utilities (continued)
SEMPRA Energy, $4.75, Ser 53 BBB+ 12,610 $1,090,765
South Carolina Electric & Gas Co., 6.52% Baa1 220,000 22,233,750
Xcel Energy, Inc., $4.08, Ser B BBB- 8,610 731,850
Xcel Energy, Inc., $4.11, Ser D BBB- 33,691 3,208,057
Xcel Energy, Inc., $4.16, Ser E BBB- 9,410 736,332

Oil & Gas Exploration & Production 11.00% 78,000,192
Anadarko Petroleum Corp., 5.46%,
Depositary Shares, Ser B BB 94,567 9,238,014
Apache Corp., 5.68%, Depositary Shares, Ser B BBB 236,649 23,835,003
Devon Energy Corp., 6.49%, Ser A BB+ 267,645 27,182,695
Nexen, Inc., 7.35% (Canada) (F) BB+ 718,400 17,744,480

Other Diversified Financial Services 5.26% 37,309,942
Bank of America Corp., 6.204%,
Depositary Shares, Ser D A+ 960,000 23,616,000
Bank of America Corp., 6.625% A+ 360,000 9,270,000
Citigroup Capital VII, 7.125% A+ 30,000 750,600
Citigroup Capital IX, 6.00% A+ 50,000 1,117,500
Citigroup Capital XI, 6.00% A+ 5,000 110,350
DB Capital Trust II, 6.55% A+ 45,275 1,084,336
General Electric Capital Corp., 6.625% AAA 54,100 1,361,156

Specialized Finance 1.33% 9,430,670
CIT Group, Inc., 6.35%, Ser A BBB+ 422,900 9,430,670

Thrifts & Mortgage Finance 1.59% 11,304,800
Sovereign Bancorp, Inc., 7.30%,
Depositary Shares, Ser C BB+ 434,800 11,304,800

Trucking 1.37% 9,730,500
AMERCO, 8.50%, Ser A B 390,000 9,730,500
Wireless Telecommunication Services 0.43% 3,034,464
United States Cellular Corp., 7.50% BB+ 129,900 3,034,464

Interest Par value
Issuer, description, maturity date rate (000) Value
Short-term investments 0.85% $6,035,215
(Cost $6,036,000)

Commercial Paper 0.85% 6,035,215
Chevron Funding Corp., 11-1-07 4.600% $6,036 6,035,215
Total investments (Cost $1,011,759,939) 149.46% $1,059,986,801

Edgar Filing: HANCOCK JOHN PATRIOT PREMIUM DIVIDEND FUND II - Form N-CSR

11



Other assets and liabilities, net 0.13% $942,886

Fund preferred shares, at liquidation value (49.59%) ($351,712,311)

Total net assets applicable to common shareholders 100.00% $709,217,376

The percentage shown for each investment category is the total value of that category as a percentage of the net assets
applicable to common shareholders.

See notes to financial statements

Patriot Premium Dividend Fund II

9

F I N A N C I A L  S T A T E M E N T S

Notes to Schedule of Investments

ADR American Depositary Receipt

(A) Credit ratings are unaudited and are rated by Moody's Investors Service where Standard & Poor's ratings are not available,
unless indicated otherwise.

(B) This security is fair valued in good faith under procedures established by the Board of Trustees. This security amounted to
$111,458 or 0.02% of the net assets as of applicable to common shareholders as of October 31, 2007.

(F) Parenthetical disclosure of a foreign country in the security description represents country of a foreign issuer.

(G) Security rated internally by John Hancock Advisers, LLC.

(I) Non-income-producing security.

(S) This security is exempt from registration under Rule 144A of the Securities Act of 1933. Such securities may be resold,
normally to qualified institutional buyers, in transactions exempt from registration. Rule 144A securities amounted to
$19,993,300 or 2.82% of the net assets applicable to common shareholders as of October 31, 2007.

See notes to financial statements

Patriot Premium Dividend Fund II
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Financial statements
Statement of assets and liabilities 10-31-07

This Statement of Assets and Liabilities is the Fund's balance sheet. It shows the value of what the Fund owns, is
due and owes. You'll also find the net asset value for each common share.
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Assets

Investments at value (cost $1,011,759,939) $1,059,986,801
Receivable for investments sold 850,819
Dividends and interest receivable 3,255,426
Other assets 175,459
Total assets 1,064,268,505

Liabilities

Due to custodian 574,917
Payable for investments purchased 787,659
Payable to affiliates
Management fees 944,832
Other 99,480
Other payables and accrued expenses 931,930

Total liabilities 3,338,818
Dutch Auction Rate Transferable Securities (DARTS) including
accrued dividends, unlimited number of shares of beneficial
interest authorized with no par value, 3,510 shares issued,
liquidation preference of $100,000 per share 351,712,311

Net assets

Common shares capital paid-in 666,407,813
Accumulated net realized loss on investments (5,580,494)
Net unrealized appreciation of investments 48,226,862
Accumulated net investment income 163,195
Net assets applicable to common shares $709,217,376

Net asset value per common share

Based on 56,222,940 shares of beneficial interest outstanding - unlimited
number of shares authorized with no par value $12.61

See notes to financial statements

Patriot Premium Dividend Fund II
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Statement of operations For the year ended 10-31-07

This Statement of Operations summarizes the Fund's investment income earned and expenses incurred in
operating the Fund. It also shows net gains (losses) and distributions paid to DARTS shareholders for the period
stated.
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Investment income

Dividends (net of foreign withholding taxes of $274) $29,165,015
Interest 291,503
Total investment income 29,456,518

Expenses

Investment management fees (Note 2) 4,068,808
Administration fees (Note 2) 523,425
DARTS auction fees 456,161
Professional fees 111,172
Printing fees 143,740
Transfer agent fees 215,178
Custodian fees 130,234
Registration and filing fees 38,748
Trustees' fees 17,664
Miscellaneous 167,473
Total expenses 5,872,603
Net investment income 23,583,915

Realized and unrealized gain (loss)

Net realized gain on investments 7,122,811
Change in net unrealized appreciation (depreciation) of investments (16,161,380)
Net realized and unrealized gain (9,038,569)
Distributions to DARTS Series A (2,145,850)
Distributions to DARTS Series B (2,184,295)
Distributions to DARTS Series C (1,111,497)
Distributions to DARTS Series D (235,277)
Distributions to DARTS Series E (1,088,613)
Distributions to DARTS Series F (1,171,990)

(7,937,522)
Increase in net assets from operations $6,607,824

See notes to financial statements

Patriot Premium Dividend Fund II
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F I N A N C I A L S T A T E M E N T S

Statement of changes in net assets
These Statements of Changes in Net Assets show how the value of the Fund's net assets has changed during the
last two periods. The difference reflects earnings less expenses, any investment gains and losses, distributions, if
any, paid to shareholders and the net of Fund share transactions.
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Year Year
ended ended

10-31-06 10-31-07
Increase (decrease) in net assets

From operations
Net investment income $13,281,592 $23,583,915
Net realized gain (loss) (319,381) 7,122,811
Change in net unrealized appreciation (depreciation) 16,940,149 (16,161,380)
Distributions to DARTS (3,768,882) (7,937,522)
Increase in net assets resulting from operations 26,133,478 6,607,824
Distributions to common shareholders
From net investment income (9,750,158) (16,005,501)
From assets acquired transactions (Note 4) - 524,910,667
Total increase 16,383,320 515,512,990

Net assets

Beginning of year 177,321,066 193,704,386
End of year1 $193,704,386 $709,217,376

1 Includes accumulated net investment income of $638,496 and $163,195, respectively.

See notes to financial statements
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F I N A N C I A L S T A T E M E N T S

Financial highlights
The Financial Highlights show how the Fund's net asset value for a share has changed since the end of the
previous period.

COMMON SHARES

Period ended 10-31-031 10-31-041 10-31-051 10-31-06 10-31-07
Per share operating performance

Net asset value,
beginning of period $10.01 $10.99 $11.73 $11.78 $12.87
Net investment income2 0.87 0.84 0.85 0.88 0.87
Net realized and unrealized
gain (loss) on investments 1.21 0.80 0.14 1.11 (0.24)
Distributions to DARTS (0.08) (0.09) (0.17) (0.25) (0.29)
Total from investment operations 2.00 1.55 0.82 1.74 0.34
Less distributions to
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common shareholders
From net investment income (1.02) (0.81) (0.77) (0.65) (0.60)
Net asset value, end of period $10.99 $11.73 $11.78 $12.87 $12.61
Per share market value,
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