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Item 5. Other Events

Datamarine International, Inc. has signed a letter of intent to acquire
eight 220MHz 5 channel Phase One systems in Washington State and Oregon from
SMR Advisory Group LC, a Texas limited liability company. The systems will
be acquired in exchange for 1,000,000 shares of Datamarine common stock,
valued at $1.00 per share, plus 900,000 common stock warrants with exercise
prices from $2 to $6 per share and terms of 2 to 4 years. Included in the
purchase price are all of the associated base station equipment and the
present subscribers.

The transaction is subject to due diligence, compliance with applicable FCC,
federal and state securities laws, and the approval of the owners of each of
the systems.
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