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CAUTIONARY NOTE ON FORWARD-LOOKING STATEMENTS

This Annual Report on Form 10-K, or Form 10-K, filed by Avid Technology, Inc. (together with its consolidated
subsidiaries, “Avid” or the “Company”, or “we”, “us” or “our” unless the context indicates otherwise includes forward-looking
statements within the meaning of the Private Securities Litigation Reform Act of 1995. For this purpose, any
statements contained in this Form 10-K that relate to future results or events are forward-looking statements.
Forward-looking statements may be identified by use of forward-looking words, such as “anticipate,” “believe,”
“confidence,” “could,” “estimate,” “expect,” “feel,” “intend,” “may,” “plan,” “should,” “seek,” “will” and “would,” or similar expressions.

Forward-looking statements may involve subjects relating to the following:
•the development, marketing and selling of new products and services;

•our ability to successfully implement our Avid Everywhere strategic plan and other strategic initiatives, including our
cost saving strategies;
•anticipated trends relating to our sales, financial condition or results of operations;
•our goal of expanding our market positions;
•the anticipated performance of our products;
•our business strategies and market positioning;

•our ability to successfully consummate any potential acquisitions or investment transactions and successfully integrate
acquired business into our operations;
•the anticipated trends and development of our markets and the success of our products in these markets;

•our ability to mitigate and remediate effectively the material weaknesses in our internal control over financial
reporting;
•the risk of restatement of our financial statements;
•our capital resources and the adequacy thereof;
•the impact, costs and expenses of any litigation or government inquiries we may be subject to now or in the future;
•the effect of the continuing worldwide macroeconomic uncertainty on our business and results of operation;
•the expected timing of recognition of revenue backlog as revenue;
•estimated asset and liability values and amortization of our intangible assets;
•our compliance with covenants contained in our indebtedness;
•changes in inventory levels;
•seasonal factors;
•plans regarding repatriation of foreign earnings;
•transactions in and valuations of investments and derivative instruments; and
•fluctuations in foreign exchange and interest rates.

Actual results and events in future periods may differ materially from those expressed or implied by these
forward-looking statements in this report. There are a number of factors that could cause actual events or results to
differ materially from those indicated or implied by forward-looking statements, many of which are beyond our
control, including the risk factors discussed in Item 1A of this Form 10-K. In addition, the forward-looking statements
contained in this Form 10-K represent our estimates only as of the date of this filing and should not be relied upon as
representing our estimates as of any subsequent date. While we may elect to update these forward-looking statements
at some point in the future, we specifically disclaim any obligation to do so, whether to reflect actual results, changes
in assumptions, changes in other factors affecting such forward-looking statements or otherwise.

iii
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The information included under the heading “Stock Performance Graph” in Item 5 of this Form 10-K is “furnished” and
not “filed” and shall not be deemed to be “soliciting material” or subject to Regulation 14A, shall not be deemed “filed” for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or the Exchange Act, or otherwise
subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the
Exchange Act or the Securities Act of 1933, as amended, or the Securities Act, except to the extent that we
specifically incorporate it by reference.

We own or have rights to trademarks and service marks that we use in connection with the operation of our business. 
Avid is a trademark of Avid Technology, Inc.  Other trademarks, logos, and slogans registered or used by us and our
subsidiaries in the United States and other countries include, but are not limited to, the following:  Avid Everywhere,
Avid Motion Graphics, AirSpeed, EUCON, Fast Track, iNEWS, Interplay, ISIS, Avid MediaCentral Platform, Mbox,
Media Composer, NewsCutter, Nitris, Pro Tools, Sibelius and Symphony.  Other trademarks appearing in this Form
10-K are the property of their respective owners.

iv
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PART I

ITEM 1. BUSINESS

OVERVIEW

We provide an open, integrated, and comprehensive technology platform, along with applications and services that
enable the creation, distribution, and monetization of audio and video content. Specifically, we develop, market, sell,
and support software and hardware for digital media content production, management, secured content storage and
distribution. Digital media are video, audio or graphic elements in which the image, sound or picture is recorded and
stored as digital values, as opposed to analog or tape-based signals. Our products are used in production and
post-production facilities; film studios; network, affiliate, independent and cable television stations; recording studios;
live-sound performance venues; advertising agencies; government and educational institutions; corporate
communication departments; and by independent video and audio creative professionals, as well as aspiring
professionals and enthusiasts. Projects produced using our products include feature films, television programs, live
events, news programs, commercials, music, video and other recordings.

Our mission is to create the most powerful and collaborative media network that enables the creation, distribution and
monetization of the most inspiring content in the world. Guided by our Avid Everywhere strategic vision, we strive to
deliver the industry’s most open, innovative and comprehensive media platform connecting content creation with
collaboration, asset protection, distribution and consumption for the media in the world – from the most prestigious and
award-winning feature films, music recordings, and television shows, to live concerts and news broadcasts. We have
been honored over time for our technological innovation with 14 Emmy Awards, one Grammy Award, two Oscar
statuettes and the first ever America Cinema Editors Technical Excellence Award.  Our solutions were used in all
2015 Oscar nominated films for Best Picture, Best Editing, Best Sound Editing and Best Sound Mixing.

CORPORATE STRATEGY

Technology has enabled almost every aspect of how we live to become increasingly digitized, and acceleration of
digitization is having a tremendous impact on the media industry and altering the industry value chain. Today’s
consumers are empowered to create and consume content on-demand-anywhere, anytime. Organizations are under
pressure to connect and automate the entire creation-to-consumption workflow. This consumerization has increased
the cost and complexity of monetizing assets, which in turn leads to demand for new platforms for distribution and
consumption. Organizations need to rely on partners with the strategic understanding and technological expertise to
help navigate the challenges they are facing. We believe we are uniquely positioned as a proven and trusted leader to
effectively help the media industry navigate through this period of unprecedented changes.

Our strategy is built on three pillars, Avid Everywhere, The Avid Advantage and the Avid Customer Association.
Avid Everywhere, introduced in April 2013, is our strategic vision for connecting creative professionals and media
organizations with their audiences in a more powerful, efficient, collaborative, and profitable way. Central to the Avid
Everywhere vision is the Avid MediaCentral Platform, an open, extensible, and customizable foundation that
streamlines and simplifies workflows by tightly integrating all Avid or third party products and services that run on
top of it. The platform provides secure and protected access, which enables the creation and delivery of content faster
and easier through a set of modular application suites that together represent an open, integrated, and flexible media
production and distribution environment for the media industry. The Avid Advantage complements Avid Everywhere
by offering a new standard in service, support and education to enable our customers to derive more efficiency from
their Avid investment. Finally, the Avid Customer Association, or ACA, created in September 2013, is an association
run for and by a dedicated group of media community visionaries, thought leaders and users. The ACA is designed to
provide essential strategic leadership to the media industry, facilitate collaboration between Avid and key industry
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leaders and visionaries, and deepen relationships between our customers and us. With a 51% increase in members in
the past year, the ACA is fast becoming a powerful platform for the media industry.

We have organized our existing hardware and software products and introduced new solutions in three suites, all built
upon the MediaCentral Platform. These three suites encompass both audio and video products and solutions and are
summarized below:

•
Artist Suite encompasses all of our products and tools used to create content, including video editing solutions, digital
audio workstations (DAW), music notation software, control surfaces and live sound systems. Products and tools in
the

1
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Artist Suite can be deployed on premise, cloud-enabled, or through a hybrid approach. Users can collaborate to access,
edit, and share the same media; and collaborate with others as if they were all in the same facility.

•
Media Suite includes all of our tools and services used to manage, protect, distribute, and monetize media, including
solutions for newsroom management, asset management, and multiplatform distribution. We are also expanding the
Media Suite to include metadata tagging, protection and encryption, and analytics.

•
Storage Suite refers to all of our products and tools used to capture, store, and deliver media, including online storage,
nearline storage, and ingest/playout servers. These products and tools work in close concert with the Media Suite’s
tagging and asset management.

CUSTOMER MARKETS

We provide digital media content-creation, management and distribution products and solutions to customers in the
following markets:

•

Broadcast and Media.  This market consists of broadcast, government, sports and other organizations that acquire,
create, process, and/or distribute audio and video content to a large audience for communication, entertainment,
analysis, and/or forensic purposes. Customers in this industry rely on workflows that span content acquisition,
creation, editing, distribution, sales and redistribution and utilize all content distribution platforms, including web,
mobile, internet protocol television, cable, satellite, on-air and various other proprietary platforms. For this market, we
offer a range of open products and solutions including hardware- and software-based video- and audio-editing tools,
collaborative workflow and asset management solutions, and automation tools, as well as scalable media storage
options. Our domain expertise also allows us to provide customers in this market with a range of professional and
consulting services. We sell into this market through our direct sales force and resellers.

•

Video and Audio Post and Professional.  This market is made up of individual artists and entities that create
audio and video media as a paid service, but do not currently distribute media to end consumers on a large
scale. This industry spans a wide-ranging target audience that includes: independent video editors, facilities
and filmmakers that produce video media as a business but are not broadcasters; professional sound designers,
editors and mixers and facilities that specialize in the creation of audio for picture; songwriters, musicians,
producers, film composers and engineers who compose and record music professionally; technicians,
engineers, rental companies and facilities that present, record and broadcast audio and video for live
performances; and students and teachers in career technical education programs in high schools, colleges and
universities, as well as in post-secondary vocational schools, that prepare students for professional media
production careers in the digital workplace. For this market, we offer a range of products and solutions based
on the Avid MediaCentral Platform, including hardware- and software-based creative production tools,
scalable media storage options and collaborative workflows. Our domain expertise also allows us to provide
customers in this market with a broad range of professional services. We sell into this market through
storefront and on-line retailers, as well as through our direct sales force and resellers.

PRODUCTS AND SERVICES

Overview

In April 2014, guided by Avid Everywhere, our strategic vision for the media and entertainment industry, we launched
the Avid MediaCentral Platform, a set of modular application suites, and new private and public marketplaces that
together will represent an open, integrated and flexible media production and distribution environment in the industry.
With on-premises and cloud-enabled deployment options, as well as subscription, floating and perpetual licensing
options, customers have more choice over how they use Avid solutions.
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In July 2012, as a result of a strategic review of our business and the markets we serve, we divested our
consumer-focused product lines. The divestiture has enabled us to focus on our core business as a provider of video
and audio content creation, distribution and monetization solutions for the professional markets.

2
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The following table presents our net revenues from continuing operations, which includes the amortization of deferred
revenues but excludes the revenues from our consumer business divested in 2012, for the periods indicated (in
thousands):

Year Ended December 31,
2014 2013 2012

Video products and solutions $233,464 $243,173 $276,909
Audio products and solutions 145,163 152,358 201,921
     Total products and solutions 378,627 395,531 478,830
Services 151,624 167,881 156,873
Total net revenues $530,251 $563,412 $635,703

The following table presents our net revenues from continuing operations, which includes the amortization of deferred
revenues but excludes the revenues from our consumer business divested in 2012, by type as a percentage of total net
revenues from continuing operations for the periods indicated:

Year Ended December 31,
2014 2013 2012

Video products and solutions 44 % 43 % 43 %
Audio products and solutions 27 % 27 % 32 %
     Total products and solutions 71 % 70 % 75 %
Services 29 % 30 % 25 %
Total net revenues 100 % 100 % 100 %

Video Products and Solutions

Professional Video Creative Tools

We offer a range of software and hardware video-editing tools for the professional. Our award-winning Media
Composer product line is used to edit video content, including television programming, commercials and films, while
our NewsCutter option and iNews systems are designed for the fast-paced world of news production. Our Avid
Symphony option is used during the “online” or “finishing” stage of post-production, during which the final program is
assembled in high resolution with finished graphics, visual effects, color grading and audio tracks. Our Media
Composer | Cloud solution (formerly Interplay Sphere) enables broadcast news professionals to acquire, access, edit
and finish stories anytime, from everywhere. Leveraging a cloud-based architecture, this solution gives contributors
the ability to craft stories where they are happening and speed them to air while maintaining connectivity with the
newsroom operation. In May 2014, we released Media Composer version 8 with subscription offerings and updates,
and in December 2014 we released a new version with resolution flexibility and independence, which allows users to
manage and edit high-resolution media content with ease. These new versions are designed to extend the production
capabilities of these solutions and demonstrates our continuing commitment to provide tools that allow for improved
creativity and productivity of the professional editor, delivered in a way most attractive to the user.

Revenues from our professional video creative tools accounted for approximately 8%, 10% and 12% of our net
revenues from continuing operations for 2014, 2013 and 2012, respectively.

Media Management Solutions

Our Avid MediaCentral | UX (formerly Interplay Central) web and mobile-based apps extend the capability of our
Avid Interplay | MAM and Avid Interplay | Production asset management solutions by providing real-time access to
media assets for the on-the-go media professional. Avid Interplay | MAM allows users to focus on managing content
and workflows by giving them the tools to connect their media operations and business intelligence, control
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movement of media between various storage systems, configure metadata, and leverage a service-oriented architecture
structure to integrate in-house and third-party applications. Avid Interplay | Production enhances production team
collaboration by coordinating the collaborative editorial workflow of team members at each site, many of whom may
be working on the same projects at the same time. Avid Interplay | Production also manages the detailed composition
of a project and provides the ability to track media, production file formats, and a project’s history.

3
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Revenues from media management solutions accounted for approximately 9%,
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