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Item 1.01 Entry into a Material Definitive Agreement

National Western Life Insurance Company (the “Company’’) had been involved in litigation as the plaintiff in a matter
pending in the United States District Court for the Western District of Texas (“District Court”) against defendant,
Western National Life Insurance Company and its parent company, AGC Life Insurance Company. The matter dealt
with the alleged infringement of registered trademarks held by the Company.

On March 25, 2011, the parties executed a Memorandum of Understanding on Settlement (“Memorandum”) under
which the Company is to receive a settlement payment of $4 million no later than June 30, 2011. The Memorandum
also outlines corrective measures to be followed by the parties. The Memorandum requires notification to the District
Court of the settlement and calls for the parties to agree upon a final written confidential settlement agreement
containing the essential terms outlined in the Memorandum.
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