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These options were granted under the 1999 Incentive Stock Plan. These options will vest 25% per year on the anniversary of the grant

date, with shares being 100% vested in year 4 of the grant term. The reporting person may, as an alternative to exercising the stock option
(1) right to purchase CPI stock, elect to exercise the related Stock Appreciation Right (SAR). The exercise of the SAR allows the reporting

person to receive the number of whole shares of CPI stock equal to the difference between the fair market value of the stock on the date

of exercise and the option price.
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