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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

For the quarterly period ended June 30, 2015
Commission File No. 001-33794

HILLENBRAND, INC.
(Exact name of registrant as specified in its charter)

Indiana 26-1342272
(State of incorporation) (I.R.S. Employer Identification No.)

One Batesville Boulevard
Batesville, IN 47006
(Address of principal executive offices) (Zip Code)

(812) 934-7500
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No o

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).

Yesy Noo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer y Accelerated filer o Non-accelerated filer o Smaller reporting company o

Indicate by check mark whether the registrant is a shell Company (as defined in Rule 12b-2 of the Exchange Act).
Yeso Noy
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PART I — FINANCIAL INFORMATION
Item 1. FINANCIAL STATEMENTS

Hillenbrand, Inc.
Consolidated Statements of Income (Unaudited)
(in millions, except per share data)

Net revenue

Cost of goods sold

Gross profit

Operating expenses
Operating profit

Interest expense

Other income (expense), net
Income before income taxes
Income tax expense
Consolidated net income
Less: Net income attributable to noncontrolling interests
Net income(1)

Net income(1) — per share of common stock:
Basic earnings per share

Diluted earnings per share

Weighted average shares outstanding (basic)
Weighted average shares outstanding (diluted)

Cash dividends declared per share

(1) Net income attributable to Hillenbrand

See Condensed Notes to Consolidated Financial Statements

Three Months Ended
June 30,

2015 2014
$398.7 $416.8
259.8 267.5
138.9 149.3
85.6 97.7
53.3 51.6
5.7 5.6
(1.3 0.1
46.3 46.1
13.8 12.7
32.5 334
04 0.6
$32.1 $32.8
$0.51 $0.52
$0.50 $0.51
63.3 63.1
63.9 63.7
$0.2000 $0.1975

Nine Months Ended
June 30,

2015 2014
$1,204.8 $1,198.5
778.9 775.4
425.9 423.1
268.5 291.6
157.4 131.5
17.8 17.5
(6.3 9.7
133.3 123.7
39.9 354
934 88.3

1.1 2.2
$92.3 $86.1
$1.46 $1.36
$1.44 $1.35
63.2 63.2
63.8 63.8
$0.6000 $0.5925
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Hillenbrand, Inc.

Consolidated Statements of Comprehensive Income (Unaudited)
(in millions)

Three Months Ended Nine Months Ended

June 30, June 30,

2015 2014 2015 2014
Consolidated net income $32.5 $33.4 $93.4 $88.3
Changes in other comprehensive income (loss), net of tax
Currency translation adjustment 20.3 3.3 ) (36.3 ) 5.3
Pension and postretirement (net of quarter-to-date tax of 0.9 0.7 27 38

$1.0 and $0.3 and year-to-date tax of $1.5 and $1.8)
Change in net unrealized gain (loss) on derivative
instruments (net of quarter-to-date tax of ($0.8) and $- 2.5 0.5 ) (1.8 ) (0.2
and year-to-date tax of $0.8 and $0.1)
Total changes in other comprehensive income (loss), net

23.7 3.1 ) (354 ) 8.9
of tax
Consolidated comprehensive income (loss) 56.2 30.3 58.0 97.2
Less: Compreh@swe income attributable to 0.3 0.6 0.9 29
noncontrolling interests
Comprehensive income (loss) (2) $55.9 $29.7 $57.1 $95.0

(2) Comprehensive income attributable to Hillenbrand

See Condensed Notes to Consolidated Financial Statements
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Hillenbrand, Inc.
Consolidated Balance Sheets (Unaudited)
(in millions)

ASSETS

Current Assets

Cash and cash equivalents

Trade receivables, net

Unbilled receivables from long-term manufacturing contracts
Inventories

Deferred income taxes

Prepaid expenses

Other current assets

Total current assets

Property, plant, and equipment, net
Intangible assets, net

Goodwill

Other assets

Total Assets

LIABILITIES

Current Liabilities

Trade accounts payable

Liabilities from long-term manufacturing contracts and advances
Current portion of long-term debt

Accrued compensation

Deferred income taxes

Other current liabilities

Total current liabilities

Long-term debt

Long-term portion of accrued pension and postretirement healthcare
Deferred income taxes

Other long-term liabilities

Total Liabilities

Commitments and contingencies

SHAREHOLDERS’ EQUITY

Common stock, no par value (63.6 and 63.5 shares issued, 62.9 and 62.9 shares

outstanding)

Additional paid-in capital

Retained earnings

Treasury stock (0.7 and 0.6 shares)
Accumulated other comprehensive loss
Hillenbrand Shareholders’ Equity
Noncontrolling interests

Total Shareholders’ Equity

June 30,
2015

$45.6
1654
138.4
170.6
30.1
21.7
20.1
591.9
155.5
467.7
548.9
40.8
$1,804.8

$115.2
73.5
11.2
57.7
25.7
113.3
396.6
519.1
188.6
49.0
33.1
$1,186.4

348.7
365.9
(19.9
(874
607.3
11.1

618.4

September 30,
2014

$58.0
191.0
149.3
168.5
30.5
19.0
21.5
637.8
159.5
510.5
570.7
40.0
$1,918.5

$192.6
76.1
15.0
69.6
20.7
117.1
491.1
543.5
200.9
554
33.8
$1,324.7

342.1
311.7
(18.3
(52.2
583.3
10.5

593.8



Edgar Filing: Hillenbrand, Inc. - Form 10-Q
Total Liabilities and Equity $1,804.8 $1,918.5

See Condensed Notes to Consolidated Financial Statements
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Hillenbrand, Inc.
Consolidated Statements of Cash Flow (Unaudited)
(in millions)

Nine Months Ended

June 30,

2015 2014
Operating Activities
Consolidated net income $93.4 $88.3
Adjustments to reconcile net income to cash provided by operating activities:
Depreciation and amortization 41.1 43.7
Deferred income taxes 3.2 4.6
Share-based compensation 8.9 6.2
Net (gain) loss on investments 2.1 (7.8
Trade accounts receivable and receivables on long-term manufacturing contracts 14.7 33.6
Inventories 9.9 ) (6.2
Other current assets 2.3 ) (12.8
Trade accounts payable (66.3 ) (7.0
Accrued expenses and other current liabilities (23.5 ) 14.5
Income taxes payable 13.9 (7.9
Defined benefit plan and postretirement funding @7 ) (134
Defined benefit plan and postretirement expense 10.8 10.8
Other, net 2.9 ) (0.5
Net cash provided by operating activities 75.5 136.9
Investing Activities
Capital expenditures (19.7 ) (17.9
Proceeds from sales of property, plant, and equipment 0.7 0.8
Proceeds from investments — 5.5
Other, net (1.2 ) 1.1
Net cash used in investing activities (20.2 ) (10.5
Financing Activities
Repayments on term loan (6.8 ) (7.5
Proceeds from revolving credit facilities 334.2 247.1
Repayments on revolving credit facilities (453.1 ) (309.2
Proceeds from unsecured Series A Notes, net of financing costs 99.6 —
Proceeds from other borrowings 2.2 0.7
Payments of dividends on common stock (37.8 ) (37.2
Repurchases of common stock 9.2 ) (16.5
Net proceeds on stock plans 3.5 13.5
Other, net 1.2 0.2
Net cash used in financing activities (66.2 ) (108.9
Effect of exchange rates on cash and cash equivalents (1.5 ) 1.5
Net cash flows (12.4 ) 19.0

Cash and cash equivalents:
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At beginning of period 58.0 42.7
At end of period $45.6 $61.7

See Condensed Notes to Consolidated Financial Statements
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Hillenbrand, Inc.
Condensed Notes to Consolidated Financial Statements (Unaudited)
(in millions, except share and per share data)

1.Background and Basis of Presentation

Hillenbrand, Inc. (“Hillenbrand”) is a global diversified industrial company that makes and sells premium
business-to-business products and services for a wide variety of industries. We pursue profitable growth and
meaningful dividends for our shareholders by leveraging our leading brands and robust cash generation capabilities, as
well as our Hillenbrand Business System (HBS), which we utilize to drive results across the enterprise by deploying
management practices including Lean, Talent Development, and Strategy Management. Hillenbrand is composed of
two segments: the Process Equipment Group and Batesville®. The Process Equipment Group has multiple
market-leading brands of process and material handling equipment and systems serving a wide variety of industries
across the globe. Batesville is a recognized leader in the North American death care industry. “Hillenbrand,” “the

LT3 EEINT3 99 ¢

Company,” “we,” “us,” “our,” and similar words refer to Hillenbrand and its subsidiaries.

The accompanying unaudited consolidated financial statements include the accounts of Hillenbrand and its
subsidiaries. They also include two minor subsidiaries where the Company’s ownership percentage is less than 100%.
The Company’s fiscal year ends on September 30. Unless otherwise stated, references to years relate to fiscal years.

These unaudited consolidated financial statements have been prepared pursuant to the rules and regulations of the
Securities and Exchange Commission (“SEC”) for interim financial statements and therefore do not include all
information required in accordance with accounting principles generally accepted in the United States (“GAAP”). The
unaudited consolidated financial statements have been prepared on the same basis as, and should be read in
conjunction with, the audited consolidated financial statements and notes thereto included in our latest Annual Report
on Form 10-K for the year ended September 30, 2014, as filed with the SEC. The September 30, 2014 Consolidated
Balance Sheet included in this Form 10-Q was derived from audited consolidated financial statements, but does not
include all disclosures required by GAAP for a year-end balance sheet included in Form 10-K. In the opinion of
management, these financial statements reflect all adjustments necessary to present a fair statement of the Company’s
consolidated financial position and the consolidated results of operations and cash flow as of the dates and for the
periods presented.

The preparation of financial statements in conformity with GAAP requires us to make estimates and assumptions that
affect the reported amounts of certain assets and liabilities and disclosures of contingent assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenue and expense during the period.
Actual results could differ from those estimates. Examples of such estimates include, but are not limited to, revenue
recognition under the percentage-of-completion method and the establishment of reserves related to customer rebates,
doubtful accounts, warranties, early-pay discounts, inventories, income taxes, litigation, self-insurance, and progress
toward achievement of performance criteria under the incentive compensation programs.

2.Summary of Significant Accounting Policies

The significant accounting policies used in preparing these consolidated financial statements are consistent with the
accounting policies described in our Annual Report on Form 10-K for 2014.

Recently Issued Accounting Standards

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. ASU 2014-09 requires
entities to recognize revenue in a way that depicts the transfer of promised goods or services to customers in an

10
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amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. ASU 2014-09 will be effective for our fiscal year beginning October 1, 2018, including interim periods
within that reporting period, and allows for either full retrospective adoption or modified retrospective adoption, with
early adoption permitted on October 1, 2017. We are currently evaluating the impact that ASU 2014-09 will have on
our consolidated financial statements.

In August 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements - Going Concern. ASU

2014-15 provides guidance about management’s responsibility to evaluate whether there is substantial doubt about an
entity’s ability to continue as a going concern or to provide related footnote disclosures. ASU 2014-15 will be effective
for our fiscal year beginning October 1, 2016, with early adoption permitted. We do not expect the adoption of ASU
2014-15 to have a material impact on our consolidated financial statements.

11
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In January 2015, the FASB issued ASU 2015-01, Income Statement—Extraordinary and Unusual Items. ASU 2015-01
eliminates from GAAP the concept of extraordinary items. ASU 2015-01 will be effective for our fiscal year

beginning October 1, 2016, with early adoption permitted. We do not expect the adoption of ASU 2015-01 to have a
material impact on our consolidated financial statements.

In February 2015, the FASB issued ASU 2015-02, Consolidation: Amendments to the Consolidation Analysis. The
new standard amends the consolidation guidance in ASC 810 and significantly changes the consolidation analysis
required under current generally accepted accounting principles. ASU 2015-01 will be effective for our fiscal year
beginning October 1, 2016, with early adoption permitted. The Company is currently evaluating the new guidance to
determine the impact it may have to its consolidated financial statements.

In April 2015, the FASB issued ASU 2015-03, Interest - Imputation of Interest. ASU 2015-03 simplifies the
presentation of debt issuance costs. The amendments in this ASU require that debt issuance costs related to a
recognized debt liability be presented in the balance sheet as a direct deduction from the carrying amount of that debt
liability, consistent with debt discounts. ASU 2015-03 will be effective for our fiscal year beginning October 1, 2016,
with early adoption permitted. We do not expect the adoption of ASU 2015-03 to have a material impact on our
consolidated financial statements.

In April 2015, the FASB issued ASU 2015-05, Intangibles-Goodwill and Other - Internal-Use Software. ASU
2015-05 helps entities evaluate the accounting for fees paid by a customer in a cloud computing arrangement by
providing guidance as to whether an arrangement includes the sale or license of software. ASU 2015-05 will be
effective for our fiscal year beginning October 1, 2016, with early adoption permitted. We are currently evaluating the
impact that ASU 2015-05 will have on our consolidated financial statements.

In May 2015, the FASB issued ASU 2015-07, Fair Value Measurement. ASU 2015-07 permits a reporting entity, as a
practical expedient, to measure the fair value of certain investments using the net asset value per share of the
investment. It removes the requirement to categorize investments for which fair values are measured using the net
asset value per share practical expedient. It also limits disclosures to investments for which the entity has elected to
measure the fair value using the practical expedient. ASU 2015-07 will be effective for our fiscal year beginning
October 1, 2016, with early adoption permitted. We are currently evaluating the impact that ASU 2015-07 will have
on our consolidated financial statements.

3.Supplemental Balance Sheet Information

June 30, September 30,
2015 2014
Trade accounts receivable reserves $19.0 $19.2
Accumulated depreciation on property, plant, and equipment $339.3 $278.3
Accumulated amortization on intangible assets $139.3 $127.4
Inventories:
Raw materials and components $44.7 $53.2
Work in process 72.1 73.3
Finished goods 53.8 42.0
Total inventories $170.6 $168.5

12
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4.Financing Agreements

June 30, September 30,
2015 2014

$700 revolving credit facility, maturing December 19, 2019 $105.8 $229.6

$180 term loan, final maturity December 19, 2019 173.2 180.0

$150 senior unsecured notes, due July 15, 2020, net of discount 149.1 148.9

$100 unsecured Series A Notes, due December 15, 2024 100.0 —

Other 2.2 —

Total debt 530.3 558.5

Less: current portion 11.2 15.0

Total long-term debt $519.1 $543.5

On February 18, 2015, we entered into an Amendment Agreement (the “Amendment Agreement”), amending and
restating our €150.0 Syndicated Letter of Guarantee Facility (as amended, “LG Facility”), dated as of June 3, 2013, under
which unsecured letters of credit, bank guarantees, or other surety bonds may be issued. The Amendment Agreement
extends the maturity date of the LG Facility until at least December 19, 2019, and, among other things, amends a
financial covenant contained in the LG Facility to provide the Company and its subsidiaries greater flexibility to
consummate acquisitions. The financial covenant amendment allows for an increase in the Company’s permitted
maximum leverage ratio during the three quarters subsequent to an acquisition valued in excess of $75.0. We are

allowed this increase up to two times during the term of the LG Facility (each, a “Leverage Holiday”).

On December 15, 2014, we issued $100.0 in 4.60% Series A unsecured notes (“Series A Notes”) pursuant to the Private
Shelf Agreement, dated as of December 6, 2012 (as amended, the “Shelf Agreement”), among the Company, Prudential
Investment Management, Inc. (“Prudential””) and each Prudential Affiliate (as defined therein) that becomes a purchaser
thereunder. The Series A Notes are unsecured, mature on December 15, 2024, and bear interest at 4.60% payable
semi-annually in arrears. The Company may at any time upon providing notice, prepay all or part of the Series A

Notes at 100% of the principal amount prepaid plus a Make-Whole Amount (as defined therein). Consistent with our
revolving credit facility, term loan, senior unsecured notes, and LG facility, the Series A Notes are fully and
unconditionally guaranteed by certain of the Company’s domestic subsidiaries (the “Guarantors”). Deferred financing
costs of $0.5 related to the Series A Notes are being amortized to interest expense over the term of the Series A Notes.

On December 15, 2014, the Company and the Guarantors entered into an amendment (the “First Amendment”) to the
Shelf Agreement and on December 19, 2014, entered into a separate amendment (the “Second Amendment” and,
collectively with the First Amendment, the “Prudential Amendments”) to the Shelf Agreement. The Prudential
Amendments, among other things, amend a financial covenant contained in the Shelf Agreement to provide for
Leverage Holidays similar to those discussed above regarding the LG Facility. If a Leverage Holiday is elected, in
addition to the interest accruing on the Series A Notes, the Company must pay to each holder of a Series A Note a fee
equivalent to 0.75% per annum.

On December 19, 2014, the Company entered into a Second Amendment (the “JPM Amendment”) to the Amended and
Restated Credit Agreement, dated as of November 19, 2012, which governs our revolving credit facility and term loan
(the “Facility”), by and among the Company and certain of its affiliates, the lenders party thereto from time to time, and
JPMorgan Chase Bank, N.A., as administrative agent. The JPM Amendment provides for revolving loans of up to
$700.0 and a term loan in the amount of $180.0, extends the maturity date of the Facility to December 19, 2019, and,
among other amendments, amends the Facility to provide for Leverage Holidays similar to those discussed above
regarding the LG Facility. New deferred financing costs related to the JPM Amendment were $1.7, which along with
existing costs of $2.0, are being amortized to interest expense over the term of the Facility.

14
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With respect to the Facility, as of June 30, 2015, we had $15.8 in outstanding letters of credit issued and $578.4 of
maximum borrowing capacity, of which $444.1 of borrowing capacity is immediately available based on our leverage
covenant at June 30, 2015, with additional amounts available in the event of a qualifying acquisition. The
weighted-average interest rates on borrowings under the Facility were 1.32% and 1.29% for the three and nine months
ended June 30, 2015, and 1.32% and 1.35% for the same periods in the prior year. The Facility carries a
leverage-based facility fee, assessed on the entire facility amount. The weighted average facility fee was 0.23% for the
three months and nine months ended June 30, 2015.

The weighted average interest rates on the term loan were 1.56% and 1.55% for the three and nine months ended
June 30, 2015, and 1.58% and 1.64% for the same periods in the prior year.

15
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In the normal course of business, the Process Equipment Group provides customers with bank guarantees and other
credit arrangements in support of performance, warranty, advance payment, and other contractual obligations. This
form of trade finance is customary in the industry and, as a result, we maintain adequate capacity to provide the
guarantees under the LG Facility and other arrangements. As of June 30, 2015, we had guarantee arrangements with
capacity totaling $222.1, of which $153.4 was utilized for this purpose.

The availability of borrowings under the Facility and the LG Facility is subject to our ability to meet certain
conditions including compliance with covenants, absence of default, and continued accuracy of certain representations
and warranties. Financial covenants include a maximum ratio of Indebtedness to EBITDA (as such terms are defined
in the relevant agreements) of 3.5 to 1.0 and a minimum ratio of EBITDA (as defined in the agreements) to interest
expense of 3.5 to 1.0. As of June 30, 2015, we were in compliance with all covenants.

We had restricted cash of $0.7 and $0.4 at June 30, 2015 and September 30, 2014.

5.Retirement Benefits

Defined Benefit Plans
U.S. Pension Benefits Non-U.S. Pension Benefits
Three Months Ended June 30, Three Months Ended June 30,
2015 2014 2015 2014

Service costs $1.0 $1.0 $0.4 $0.4

Interest costs 3.6 3.6 0.7 1.1

Expected return on plan assets 3.4 ) (3.5 ) (0.3 ) (0.3 )

Amortization of unrecognized prior service costs, 0.2 0.3 L o

net

Amortization of net loss 1.3 0.9 0.1 —

Net pension costs $2.7 $2.3 $0.9 $1.2
U.S. Pension Benefits Non-U.S. Pension Benefits
Nine Months Ended June 30, Nine Months Ended June 30,
2015 2014 2015 2014

Service costs $3.2 $3.0 $1.3 $1.2

Interest costs 10.8 10.9 2.1 3.2

Expected return on plan assets (10.6 ) (10.5 ) (0.8 ) (0.8 )

Amortization of unrecognized prior service costs, 07 0.7 L o

net

Amortization of net loss 3.9 2.8 0.1 —

Net pension costs $8.0 $6.9 $2.7 $3.6

Postretirement Healthcare Plans — Net postretirement healthcare costs were $(0.1) and $0.1 for the three months ended
June 30, 2015 and 2014, and $0.1 and $0.3 for the nine months ended June 30, 2015 and 2014.

Defined Contribution Plans — Expenses related to our defined contribution plans were $2.4 and $2.3 for the three
months ended June 30, 2015 and 2014, and $6.9 and $6.5 for the nine months ended June 30, 2015 and 2014.

6.Income Taxes

16
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The effective tax rates for the three months ended June 30, 2015 and 2014 were 29.8% and 27.5%. The increase in the
effective tax rate during the three months ended June 30, 2015 was primarily due to discrete tax benefits recognized in
2014. The effective tax rates for the nine months ended June 30, 2015 and 2014 were 29.9% and 28.6%. The increase
in the effective tax rate during the nine months ended June 30, 2015 was primarily due to discrete tax benefits
recognized in 2014 and less favorable geographic mix of pre-tax income in 2015, partially offset by a reduction in the
reserve for uncertain tax positions in the first quarter of 2015.

17
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7.Earnings Per Share

The dilutive effects of performance-based stock awards were included in the computation of diluted earnings per share
at the level the related performance criteria were met through the respective balance sheet date. At June 30, 2015 and
2014, potential dilutive effects, representing approximately 1,400,000 and 1,800,000, shares were excluded from the
computation of diluted earnings per share as the related performance criteria were not yet met, although we expect to

meet various levels of criteria in the future.

Three Months Ended

June 30,

2015 2014
Net income(1) $32.1 $32.8
Weighted average shares outstanding (basic - in millions)63.3 63.1
Effect of dilutive stock options and other unvested equity

e 0.6 0.6

awards (in millions)
Welghted average shares outstanding (diluted - in 63.9 63.7
millions)
Basic earnings per share $0.51 $0.52
Diluted earnings per share $0.50 $0.51
Shares with anti-dilutive effect excluded from the 0.4

computation of diluted earnings per share (in millions)
(1) Net income attributable to Hillenbrand

8.Shareholders’ Equity

During the nine months ended June 30, 2015, we paid approximately $37.8 of cash dividends. We also repurchased
approximately 305,000 shares of our common stock during the nine months ended June 30, 2015, for a total cost of

Nine Months Ended
June 30,

2015 2014
$92.3 $86.1
63.2 63.2
0.6 0.6
63.8 63.8
$1.46 $1.36
$1.44 $1.35
0.7 04

approximately $9.2. In connection with our share based compensation plans discussed further in Note 10, we also

issued approximately 327,000 shares of common stock, of which approximately 254,000 shares were treasury stock.

9.0ther Comprehensive Income (Loss)

Pension and  Currency
Postretirement Translation

Balance at September 30, 2013 $(33.0 ) $31.4
Other comprehensive income before

reclassifications

Before tax amount 2.4 5.3
Tax expense (0.7 ) —
After tax amount 1.7 5.3

Amounts reclassified from
accumulated other comprehensive 2.1 —
income(1)

Net current period other

comprehensive income (loss) 3.8 5.3

Net

Unrealized

Total
Attributable

Gain (Loss) to
on Derivative Hillenbrand,
Instruments Inc.

$0.2

1.0
0.3
0.7

0.9

0.2

$(1.4

8.7
) (1.0
7.7

) 1.2

) 89

)

)

Noncontrolling Total
Interests

$— $8.7
— (1.0
— 7.7
— 1.2
$— $8.9

)

18



Balance at June 30, 2014
(1) Amounts are net of tax.

10
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$(29.2 ) $36.7 $— $7.5
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Net Total
Pension and  Currency Un.reahzed Attributable Noncontrolling
Postretirement Translation Gain (I.‘OSS.) to. Interests Total
on Derivative Hillenbrand,
Instruments Inc.
Balance at September 30, 2014 $(46.0 ) $4.9 ) $(1.3 ) $(52.2 )
Other comprehensive income before
reclassifications
Before tax amount — (36.1 ) (6.3 ) (424 ) $(0.2 ) $(42.6)
Tax expense — — 1.9 1.9 — 1.9
After tax amount — (36.1 ) (44 ) (40.5 ) (0.2 ) (40.7 )
Amounts reclassified from
accumulated other comprehensive 2.7 — 2.6 5.3 — 53
income(1)
Net current period other
comprehensive income (loss) 27 (36.1 ) (1.3 ) (352 ) $002 ) $(354)
Balance at June 30, 2015 $43.3 ) $(41.0 ) $@3.1 ) $874 )
(1) Amounts are net of tax.
Reclassifications out of Accumulated Other Comprehensive Income include:
Three Months Ended June 30, 2014
Amortization of Pension and .
Postretirement (1) (Gain)/Loss on
Net Loss Prior Service Costs Derivative
. i Total
Recognized Recognized Instruments
Affected Line in the Consolidated Statement of
Operations:
Net revenue $— $ — $(0.1 ) $(0.1 )
Cost of goods sold 0.6 0.1 (0.1 ) 0.6
Operating expenses 0.2 0.1 — 0.3
Other income (expense), net — — (0.1 ) (0.1 )
Total before tax $0.8 $02 $(0.3 ) $0.7
Tax expense 0.3 )
Total reclassifications for the period, net of tax $0.4
Nine Months Ended June 30, 2014
Amortization of Pension and .
Postretirement (1) (Gain)/Loss on
Net Loss Prior Service Costs Derivative
. : Total
Recognized Recognized Instruments
Affected Line in the Consolidated Statement of
Operations:
Net revenue $— $ — $(0.5 ) $(0.5 )
Cost of goods sold 1.9 0.4 0.4 ) 1.9
Operating expenses 0.7 0.2 — 0.9
Other income (expense), net — — 0.4 ) (0.4 )
Total before tax $2.6 $ 0.6 $(1.3 ) $1.9
Tax expense 0.7 )
Total reclassifications for the period, net of tax $1.2
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Three Months Ended June 30, 2015
Amortization of Pension and

Postretirement (1) (Gain)/Loss on
Net Loss Prior Service Costs Derivative
. . Total

Recognized Recognized Instruments
Affected Line in the Consolidated Statement of
Operations:
Net revenue $— $ — $0.6 $0.6
Cost of goods sold 0.9 0.1 0.1 1.1
Operating expenses 0.3 0.1 — 0.4
Other income (expense), net — — 0.4 0.4
Total before tax $1.2 $02 $1.1 $2.5
Tax expense 0.7
Total reclassifications for the period, net of tax $1.8

Nine Months Ended June 30, 2015

Amortization of Pension and .

Postretirement (1) (Gain)/Loss on

Net Loss Prior Service Costs Derivative

. . Total

Recognized Recognized Instruments
Affected Line in the Consolidated Statement of
Operations:
Net revenue $— $ — $1.9 $1.9
Cost of goods sold 2.6 0.4 0.1 3.1
Operating expenses 1.0 0.2 — 1.2
Other income (expense), net — — 1.5 1.5
Total before tax $3.6 $ 0.6 $3.5 $7.7
Tax expense 2.4
Total reclassifications for the period, net of tax $5.3

(1) These accumulated other comprehensive income components are included in the computation of net periodic
pension cost (see Note 5).

10. Share-Based Compensation

Three Months Ended Nine Months Ended

June 30, June 30,

2015 2014 2015 2014
Share-based compensation costs $2.6 $1.1 $8.9 $6.2
Less impact of income tax benefit 1.0 0.4 33 2.3
Share-based compensation costs, net of tax $1.6 $0.7 $5.6 $3.9

We have share-based compensation with long-term performance-based metrics that are contingent upon our relative
total shareholder return and the creation of shareholder value as measured by the cumulative cash returns and final
period net operating profit after tax compared to the performance-based targets for each grant over a three-year
period. For the performance-based awards contingent upon the creation of shareholder value, compensation expense
is adjusted each quarter based upon actual results to date and any changes to forecasted information on each of the
separate grants.

During the nine months ended June 30, 2015, we made the following grants:
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Stock options
Time-based stock awards
Performance-based stock awards (maximum that can be earned)

12

Number of
Units
360,903
68,137
474,599
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Stock options granted during fiscal 2015 had a weighted-average exercise price of $32.66 and a weighted-average
grant date fair value of $8.38. Our time-based stock awards and performance-based stock awards granted during

fiscal 2015 had weighted-average grant date fair values of $31.01 and $33.44. Included in the performance-based
stock awards granted during 2015 are 150,464 units whose payout level is based upon the Company’s total shareholder
return as it relates to the performance of companies in its compensation peer group over a three-year measurement
period. These units will be expensed on a straight-line basis over the measurement period and are not subsequently
adjusted after the grant date.

11.Other Income (Expense), Net

Three Months Ended Nine Months Ended
June 30, June 30,
2015 2014 2015 2014
Equity in net income (loss) of affiliates $(0.6 ) $— $2.0 ) $2.6
Foreign currency exchange loss, net (0.2 ) — 4.3 ) (0.6 )
Gain on exercise of warrants — — — 5.2
Service agreement cancellation — — — 2.5
Other, net (0.5
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