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Item 1.02 Termination of a Material Definitive Agreement.

On November 10, 2010, Portfolio Recovery Associates, Inc. (the "Company") terminated its interest rate swap agreement (the "Swap
Agreement"), originally entered into on December 16, 2008, in anticipation of a pending syndicated loan transaction and the related termination
of its current line of credit as described in the Company’s Form 10-Q as of September 30, 2010.

Under the Swap Agreement, the Company entered into a $50.0 million notional amount interest rate swap with JP Morgan Chase Bank, National
Association ("JP Morgan"), on a portion of its variable rate debt. The Swap Agreement was used by the Company to reduce its exposure to
interest rate risk by converting a portion of its variable rate debt to a fixed rate debt. Under the Swap Agreement, the Company received a
floating interest rate based on 1-month LIBOR Market Index Rate and paid a fixed interest rate of 1.89% over the life of the Swap Agreement
without an exchange of the underlying principal amount. The swap was scheduled to mature on May 1, 2011.

As a result of the termination, effective November 10, 2010, the Company and JP Morgan released each other from all obligations under the
Swap Agreement, including, without limitation, the obligation to make periodic payments thereunder, and the Swap Agreement was canceled
and terminated. The Company paid a $416,000 termination payment to JP Morgan on November 15, 2010, representing the approximate present
value of the expected remaining monthly settlement payments that otherwise were to have been due to JP Morgan thereafter.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.

Portfolio Recovery Associates, Inc.

November 15, 2010 By: /s/ Kevin P. Stevenson

Name: Kevin P. Stevenson
Title: EVP/CFO



