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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-K
p ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2013

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to

Commission File No. 1-35526

NEONODE INC.
(Exact name of Registrant as specified in its charter)

Delaware 94-1517641
(State or Other Jurisdiction of (I.R.S. Employer
Incorporation or Organization) Identification Number)

2350 Mission College Blvd., Suite 190, Santa Clara, CA 95054
(Address of Principal Executive Office and Zip Code)

(408) 496-6722
(Registrant’s Telephone Number, including Area Code)

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Common Stock, par value $0.001 per share The NASDAQ Stock Market LLC

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yes "Noy

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes "No y
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Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T

(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes y No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein and will not be contained, to the best of the registrant’s knowledge, in definitive proxy or information
statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or

a smaller reporting company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer y
Non-accelerated filer ~ Smaller reporting company "~

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes " No y

The approximate aggregate market value of voting and non-voting common equity held by non-affiliates of the
registrant, based on the closing price for the registrant’s common stock on June 28, 2013 (the last business day of the
registrant’s most recently completed second fiscal quarter) as reported on the NASDAQ Stock Market, was
$162,748,619.

The number of shares of the registrant’s common stock outstanding as of February 26, 2014 was 37,943,852
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s definitive proxy statement for the registrant’s 2014 Annual Meeting of Stockholders are

incorporated by reference as set forth in Part III of this Annual Report. The registrant intends to file such definitive

proxy statement with the Securities and Exchange Commission within 120 days of the registrant’s fiscal year ended
December 31, 2013.
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SPECIAL NOTE ON FORWARD-LOOKING STATEMENTS

This Annual Report contains forward-looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, adopted pursuant to the
Private Securities Litigation Reform Act of 1995. Statements that are not purely historical may be
forward-looking. You can identify some forward-looking statements by the use of words such as “believes,” “anticipates,”
“expects,” “intends” and similar expressions. Forward-looking statements involve inherent risks and uncertainties
regarding events, conditions and financial trends that may affect our future plans of operation, business strategy,

results of operations and financial position. A number of important factors could cause actual results to differ
materially from those included within or contemplated by such forward-looking statements, including, but not limited
to risks relating to the uncertainty of growth in market acceptance for our technology, a history of losses since
inception, our ability to remain competitive in response to new technologies, the costs to defend, as well as risks of
losing, patents and intellectual property rights, our customer concentration and dependence on a limited number of
customers, a reliance on our future customers’ ability to develop and sell products that incorporate our technology, the
uncertainty of demand for our technology in certain markets, the length of a product development and release cycle,
our ability to manage growth effectively, our dependence on key members of our management and development team,
uncertainties regarding expansion or other corporate transactions, and our ability to obtain adequate capital to fund
future operations, For a discussion of these and other factors that could cause actual results to differ from those
contemplated in the forward-looking statements, please see ‘‘Item 1A. Risk Factors’’ and elsewhere in this Annual
Report, and in our publicly available filings with the Securities and Exchange Commission. Forward-looking
statements reflect our analysis only as of the date of this Annual Report. Actual events or results may differ materially
from the results discussed in or implied by the forward-looking statements. We do not undertake any responsibility to
update or revise any of these factors or to announce publicly any revisions to forward-looking statements, whether as a
result of new information, future events or otherwise.

EEINT3

PARTI

IlTEM BUSINESS

LEINT3 ¢

Neonode Inc. (collectively with its subsidiaries, is referred to in this Annual Report as “Neonode”, “we”, “us”, “our”, the
“registrant”, or the “Company”’) develops and licenses user interfaces and optical infrared touch technology. Our patented
technology offers multiple features including the ability to sense an object’s size, depth, velocity, pressure, and

proximity to any type of surface. We license our multi-touch technology to Original Equipment Manufacturers

(“OEMs”) and Original Design Manufacturers (“ODMs”’) who incorporate it into devices that they produce and

sell. OEMs and ODMs use our touch technology in controller chips we developed in collaboration with Texas
Instruments designed specifically for our touch technology. Our technology licensing model allows us to focus on the
development of solutions for touchscreens and touch-enabled surfaces. We do not manufacture products or

components.

As of December 31, 2013, we had thirty-three technology license agreements with global OEMs and ODMs. Twelve
of our customers are currently shipping products and we anticipate other customers will initiate product shipments as
they complete their final product development and release cycle throughout 2014 and 2015. In addition, we are
currently developing prototype products and are engaged in product engineering design discussions with numerous
global OEMs and ODMs who are in the process of qualifying our touch technology for incorporation in various
products such as laptop computers, all-in-one computers and stand-alone monitors running Microsoft Windows 8 and
Google Chrome operating systems, printer products, GPS devices, e-Readers, tablets, touch panels for automobiles,
household appliances, mobile phones, wearable electronics, games and toys. The development and release cycle for
these products typically takes six to thirty-six months.
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Our Company

Neonode Inc., formerly known as SBE, Inc., was incorporated in the State of Delaware on September 4, 1997. SBE’s
name was changed to Neonode Inc. upon the completion of a merger on August 10, 2007 between SBE and the parent
company of Neonode AB, a company founded in February 2004 and incorporated in Sweden. As a result of the
merger, the business and operations of Neonode AB became the primary business and operations of the
newly-combined Neonode Inc. The Company’s headquarters is located in Santa Clara, California, USA.

On December 29, 2008, we acquired as a subsidiary Neonode Technologies AB (“NTAB”) to develop and license
touchscreen technology. In 2013, we established additional subsidiaries: Neonode KK (Japan) (“NJK”); Neno User
Interface Solutions AB (Sweden) (“NUIAB”); NEON Technology Inc. (U.S.) (“NTI”); and Neonode Americas Inc. (U.S.)
(44NAI7’)‘

On September 3, 2013, we announced that the Board of Directors has authorized the exploration of strategic
alternatives with respect to our user-interface patent and licensing business. This intellectual property portfolio
principally relates to touchscreen user-interface gestures. The Board of Directors intends to consider a broad range of
alternatives including, but not limited to, a merger, sale, or spin-off. There can be no assurance that the Board of
Directors’ evaluation process will result in any transaction, or that any transaction, if pursued, will be consummated.

Touch Technology

There are various technologies for touchscreen and touch-enabled surfaces available in the market with differing
profiles, power consumption, level of maturity, and cost. The types of touch technologies generally include the
following:

¢ Capacitive touchscreens are coated with a material, typically indium tin oxide, which conducts a continuous
electrical current which senses distortions to detect a touch.
o Resistive touchscreens use conductive and resistive layers separated by thin space.
¢ Optical infrared touch technology uses infrared beams that are broken by the finger or heat from the finger to detect
a touch.
. Surface acoustic wave touchscreens use ultrasonic waves that pass over the screen.



