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Registration No. 333-218300

PROSPECTUS SUPPLEMENT

(To Prospectus dated June 9, 2017)

331,034 Shares

DIGIMARC CORPORATION

Common Stock

We are selling 331,034 shares of our common stock in a registered direct offering to a certain purchaser in a privately
negotiated transaction pursuant to this prospectus supplement at a price of $36.25 per share. We have not retained an
underwriter or placement agent with respect to this offering and therefore are not paying any underwriting discounts
or commissions. We estimate the total expenses of this offering will be $30,000.

Our common stock is listed on the Nasdaq Global Market under the symbol �DMRC.� The last reported sale price of our
common stock on the Nasdaq Global Market on November 9, 2017 was $35.35 per share.

Investing in our common stock involves risks. See �Risk Factors� beginning on page S-3 of this prospectus
supplement and on page 2 of the accompanying prospectus.

Neither the Securities and Exchange Commission, any state securities commission, nor any other regulatory
body has approved or disapproved of these securities or determined if this prospectus supplement and the
prospectus to which it relates are truthful and complete. Any representation to the contrary is a criminal
offense.

Per
Share Total

Registered Direct Offering Price $ 36.25 $ 11,999,982.50
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Proceeds to Digimarc Corporation (before expenses) $ 36.25 $ 11,999,982.50

The date of this prospectus supplement is November 13, 2017.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document is in two parts. The first part is the prospectus supplement, which describes the specific terms of this
offering. The second part is the accompanying base prospectus, which gives more general information, some of which
may not apply to this offering. Generally, when we refer to the �prospectus,� we are referring to both parts combined. If
information in the prospectus supplement conflicts with information in the accompanying base prospectus, you should
rely on the information in this prospectus supplement.

Any statement made in this prospectus or in a document incorporated or deemed to be incorporated by reference into
this prospectus will be deemed to be modified or superseded for purposes of this prospectus to the extent that a
statement contained in this prospectus supplement or in any other subsequently filed document that is also
incorporated by reference into this prospectus modifies or supersedes that statement. Any statements so modified or
superseded will be deemed not to constitute a part of this prospectus except as so modified or superseded. Before you
invest, you should carefully read this prospectus and the information contained in the documents we refer to under the
headings �Where You Can Find More Information� and �Incorporation of Certain Information by Reference.�

You should rely only on the information contained or incorporated by reference in this prospectus. We have not
authorized anyone to provide you with additional or different information. The prospectus may be used only for the
purposes for which it has been published. If you receive any other information, you should not rely on it. You should
assume that the information contained in this prospectus is accurate only as of the date on the front cover. Our
business, financial condition, results of operations or prospects may have changed since that date. You should not rely
on or assume the accuracy of any representation or warranty in any agreement that we have filed as an exhibit to the
registration statement of which this prospectus is a part or that we may otherwise publicly file in the future because
any such representation or warranty may be subject to exceptions and qualifications contained in separate disclosure
schedules, may represent the parties� risk allocation in the particular transaction, may be qualified by materiality
standards that differ from what may be viewed as material for securities law purposes or may no longer continue to be
true as of any given date. No offer of these securities is being made in any jurisdiction where such offer or sale is
prohibited.

Unless we otherwise specify, when used in this prospectus supplement, the terms �Digimarc,� the �Company,�
�we,� �our� and �us� refer to Digimarc Corporation and its subsidiaries, except that when such terms are used in
this prospectus supplement in reference to the common shares, they refer specifically to Digimarc Corporation.

FORWARD-LOOKING STATEMENTS

This prospectus and documents incorporated herein by reference include �forward-looking statements� within the
meaning of Section 21E of the Securities Exchange Act of 1934 (the �Exchange Act�) and Section 27A of the Securities
Act of 1933 (the �Securities Act�). Words such as �may,� �plan,� �should,� �could,� �expect,� �anticipate,� �intend,� �believe,� �project,�
�forecast,� �estimate,� �continue,� variations of such terms or similar expressions are intended to identify such
forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These
forward-looking statements, or other statements made by us, are made based on our expectations and beliefs
concerning future events affecting us, and are subject to uncertainties and factors (including those specified below)
that are difficult to predict and, in many instances, are beyond our control. As a result, our actual results could differ
materially from those expressed in or implied by any forward-looking statements, and investors are cautioned not to
place undue reliance on these statements. Forward-looking statements include, but are not limited to, statements
relating to:
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� concentration of revenue with few customers comprising a large majority of the revenue;

� revenue trends and expectations;

� our future level of investment in our business, including investment in research, development and engineering of
products and technology, development of our intellectual property, sales growth initiatives and development of
new market opportunities;

� our ability to improve margins;

� anticipated expenses, costs, margins, provision for income taxes and investment activities in the foreseeable
future;

� anticipated revenue to be generated from current contracts and as a result of new programs;

� variability of contracted arrangements;

� our profitability in future periods;

� business opportunities that could require that we seek additional financing;

S-1
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� the size and growth of our markets;

� the existence of international growth opportunities and our future investment in such opportunities;

� the sources of our future revenue;

� our expected short-term and long-term liquidity positions;

� our capital expenditure and working capital requirements and our ability to fund our capital expenditure and
working capital needs through cash flow from operations;

� capital market conditions, interest rate volatility and other limitations on the availability of capital,
which could have an impact on our cost of capital and our ability to access the capital markets;

� our use of cash, cash equivalents and marketable securities in upcoming quarters;

� anticipated levels of backlog in future periods;

� the success of our products, including Digimarc Discover, Digimarc Barcode and Guardian;

� our ability to innovate and enhance our competitive differentiation;

� protection, development and monetization of our intellectual property portfolio;

� our plans and intentions with respect to our joint ventures; and

� other risks detailed in our filings with the SEC, including the risk factors set forth in Part II, Item 1A of our
Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2017.

We believe that the risk factors identified in Part II, Item 1A of our Quarterly Report on Form 10-Q for the fiscal
quarter ended September 30, 2017, among others, could affect our future performance and the liquidity and value of
our securities and cause our actual results to differ materially from those expressed or implied by forward-looking
statements made by us or on our behalf. Investors should understand that it is not possible to predict or identify all risk
factors and that there may be other factors that may cause our actual results to differ materially from the
forward-looking statements. All forward-looking statements made by us or by persons acting on our behalf apply only
as of the date of this prospectus supplement. We do not undertake any obligation to publicly update or revise any
forward-looking statements to reflect future events, information or circumstances that arise after the date of the filing
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of this prospectus supplement.
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THE OFFERING

Common stock offered by us 331,034 shares

Common stock to be outstanding after this offering 11,655,034 shares

Use of Proceeds We intend to use the net proceeds of this
offering of shares of our common stock, after
deducting our offering expenses, for working
capital and other general corporate purposes.

Nasdaq Symbol DMRC

Risk Factors An investment in our common shares involves
risks. You should carefully consider each of
the factors described or referred to under �Risk
Factors� beginning on page S-3 of this
prospectus supplement, page 2 of the
accompanying prospectus and in the
documents incorporated by reference into this
prospectus supplement and accompanying
prospectus before you make an investment in
our common stock.

The number of shares of our common stock to be outstanding after this offering is based on 11,324,000 shares of
common stock outstanding as of September 30, 2017 and excludes:

� 547,000 shares of our common stock issuable upon the exercise of stock options outstanding as of September 30,
2017, having a weighted average exercise price of $24.37 per share; and

� an aggregate of 897,000 shares of our common stock reserved for future issuance under our equity incentive
plans as of September 30, 2017.

Unless otherwise indicated, all information in this prospectus supplement assumes no exercise of outstanding options
to purchase shares of common stock.

RISK FACTORS

An investment in our common stock involves a high degree of risk. You should consider carefully the information
contained in this prospectus supplement, the accompanying base prospectus and the documents incorporated by
reference in this document before making an investment in our comment stock, including those risks discussed under
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the caption �Risk Factors� in our latest Annual Report on Form 10-K, subsequent Quarterly Reports on Form 10-Q,
including our Quarterly Report on Form 10-Q for the fiscal quarter ended September 30, 2017, filed with the SEC on
October 27, 2017 and Periodic Reports on Form 8-K. If any of these risks and uncertainties develop into actual events,
our business, financial condition or results of operations and cash flows could be materially adversely affected. In that
case, the trading price of our common stock could decline and you could lose all or part of your investment.
Additionally, we cannot be certain or give any assurance that any actions taken to reduce known risks and
uncertainties will be effective.

USE OF PROCEEDS

We intend to use the net proceeds of this offering of shares of our common stock, after deducting our offering
expenses, for working capital and other general corporate purposes.

DILUTION

Our net tangible book value as of September 30, 2017 was approximately $69,901,000, or $6.17 per share. Net
tangible book value per share is determined by dividing our total tangible assets, less total liabilities, by the number of
our common shares outstanding as of September 30, 2017. Dilution with respect to net tangible book value per share
represents the difference between the amount per share paid by purchasers of our common shares in this offering and
the net tangible book value per common share immediately after this offering.

After giving effect to the sale of 331,034 shares of our common stock with an aggregate offering price of
approximately $12,000,000 at an offering price of $36.25 per share, and after deducting estimated offering expenses
payable by us, our as adjusted
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net tangible book value as of September 30, 2017 would have been approximately $81,871,000, or $7.02 per share.
This represents an immediate increase in net tangible book value of $0.85 per share to existing shareholders and
immediate dilution of $29.23 per share to investors purchasing shares of our common stock in this offering at the
offering price. The following table illustrates this dilution on a per share basis:

Offering price per share $ 36.25
Net tangible book value per share as of September 30, 2017 $ 6.17
Increase in net tangible book value per share attributable to this offering $ 0.85
As adjusted net tangible book value per share as of September 30, 2017,
after giving effect to this offering $ 7.02
Dilution per share to investors purchasing our common shares in this
offering $ 29.23

The above discussion and table are based on 11,324,000 shares outstanding as of September 30, 2017, and exclude:

� 547,000 shares of our common stock issuable upon the exercise of stock options outstanding as of
September 30, 2017, having a weighted average exercise price of $24.37 per share; and

� an aggregate of 897,000 shares of our common stock reserved for future issuance under our equity incentive
plans as of September 30, 2017.

To the extent that options outstanding as of September 30, 2017 have been or may be exercised or other shares issued,
the investor purchasing shares of our common stock in this offering may experience further dilution. In addition, we
may choose to raise additional capital due to market conditions or strategic considerations even if we believe we have
sufficient funds for our current or future operating plans. To the extent that additional capital is raised through the sale
of equity or convertible debt securities, the issuance of these securities could result in further dilution to our
shareholders.

PLAN OF DISTRIBUTION

We are selling 331,034 shares of our common stock directly to a specified purchaser. We have entered into a Common
Stock Purchase Agreement, dated as of November 9, 2017, with such purchaser relating to the sale of these shares of
our common stock.

Subject to the terms and conditions of the Common Stock Purchase Agreement, on the closing date, we will issue
shares of our common stock to the purchaser and we will receive gross proceeds in the amount of approximately
$12,000,000. We estimate that the expenses of this offering payable by us will be approximately $30,000. The
common shares were offered directly to the purchasers without a placement agent, underwriter, broker or dealer. We
currently anticipate that the closing of the sale of such common units will take place on or about November 13, 2017.

LEGAL MATTERS

The validity of the issuance of the securities offered hereby will be passed upon for us by Perkins Coie LLP, Portland,
Oregon.
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EXPERTS

The consolidated financial statements of Digimarc Corporation as of December 31, 2016 and 2015, and for each of the
years in the three-year period ended December 31, 2016, and management�s assessment of the effectiveness of internal
control over financial reporting as of December 31, 2016 have been incorporated by reference herein in reliance upon
the reports of KPMG LLP, independent registered public accounting firm, incorporated by reference herein, and upon
the authority of said firm as experts in accounting and auditing.

WHERE YOU CAN FIND MORE INFORMATION

We have filed with the SEC a registration statement to register the securities offered by this prospectus supplement
under the Securities Act. This prospectus supplement is part of that registration statement, but omits some information
contained in the registration statement, as permitted by SEC rules. For further information with respect to Digimarc
and this offering, reference is made to the registration statement and the exhibits and any schedules filed with the
registration statement. Statements contained in this prospectus supplement as to the contents of any document referred
to are not necessarily complete and in each instance, if the document
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is filed as an exhibit, reference is made to the copy of the document filed as an exhibit to the registration statement,
each statement being qualified in all respects by that reference. You may obtain copies of the registration statement,
including exhibits, as noted in the paragraph below or by writing or telephoning us at:

Digimarc Corporation

9405 SW Gemini Drive

Beaverton, Oregon 97008

(503) 469-4800

We file annual, quarterly and other reports, proxy statements and other information with the SEC. The SEC maintains
an internet site that contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC, including us. The address of that site is http://www.sec.gov. You may also read and
copy any material we file with the SEC at the SEC�s Public Reference Room at 100 F Street, N.E., Washington, D.C.
20549. You may obtain information on the operation of the Public Reference Room by calling the SEC at
1-800-SEC-0330. You may also inspect reports, proxy statements and other information about us at the offices of the
National Association of Securities Dealers, Reports Section, 1735 K Street, N.W., Washington, D.C.

20006. Our Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on Form 8-K,
including any amendments to those reports, and other information that we file with or furnish to the SEC pursuant to
Section 13(a) or 15(d) of the Exchange Act may also be accessed free of charge by linking directly from the �Investors�
page of our website at www.digimarc.com/investors. These filings will be available as soon as reasonably practicable
after we electronically file this material with, or furnish it to, the SEC. Information contained on our website is not
part of this prospectus supplement.

INCORPORATION OF CERTAIN INFORMATION BY REFERENCE

We incorporate information into this prospectus supplement by reference, which means that we disclose important
information to you by referring you to another document filed separately with the SEC. The information incorporated
by reference is deemed to be part of this prospectus supplement, except for any such information superseded by
information contained in later-filed documents or directly in this prospectus supplement. This prospectus supplement
incorporates by reference the documents set forth below that we have previously filed with the SEC (excluding those
portions of any Form 8-K that are not deemed �filed� pursuant to the General Instructions of Form 8-K). These
documents contain important information about us and our financial condition.

� Current Reports on Form 8-K, filed with the SEC on May 4, 2017, June 26, 2017, and September 6, 2017;

� Quarterly Reports on Form 10-Q for the fiscal quarters ended March 31, 2017, June 30, 2017 and
September 30, 2017, filed with the SEC on April 27, 2017, July 27, 2017 and October 27, 2017 respectively;

� The portions of our Definitive Proxy Statement on Schedule 14A, filed on March 17, 2017 that are deemed
�filed� with the SEC under the Exchange Act;
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� The Annual Report on Form 10-K for the year ended December 31, 2016, filed with the SEC on February
23, 2017;

� Registration Statement on Form 8-A filed with the SEC on October 16, 2008; and

� The description of our capital stock contained in our Registration Statement on Form 10 filed with the SEC
on June 23, 2008, and Amendment No. 1 thereto, filed with the SEC on July 22, 2008; Amendment No. 2
thereto, filed with the SEC on August 13, 2008; Amendment No. 3 thereto, filed with the SEC on September
9, 2008; Amendment No. 4 thereto, filed with the SEC on October 2, 2008; Amendment No. 5 thereto, filed
with the SEC on October 7, 2008; and Amendment No. 6 thereto, filed with the SEC on October 14, 2008.

All reports and other documents we subsequently file pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange
Act prior to the termination of this offering, but excluding any information furnished to, rather than filed with, the
SEC, will also be incorporated by reference into this prospectus supplement and deemed to be part of this prospectus
supplement from the date of the filing of the reports and documents.

We will provide at no cost to each person, including any beneficial owner, to whom this prospectus is delivered, upon
written or oral request, a copy of any or all documents that are incorporated by reference into this prospectus, but not
delivered with the prospectus, other than exhibits to the documents unless the exhibits are specifically incorporated by
reference into the documents that this prospectus incorporates. You should direct written requests to: Digimarc
Corporation, 9405 SW Gemini Drive, Beaverton, Oregon, 97008; Attention: Charles Beck, Chief Financial Officer, or
you may call us at (503) 469-4800.

The information incorporated by reference is an important part of this prospectus supplement. You should rely only
upon the information provided in this prospectus supplement and accompanying prospectus and the information
incorporated into this prospectus
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supplement and accompanying prospectus by reference. We have not authorized anyone to provide you with different
information. You should not assume that the information in this prospectus supplement or accompanying prospectus is
accurate as of any date other than the date on the front covers of these documents.
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PROSPECTUS

DIGIMARC CORPORATION

$100,000,000

Common Stock, Preferred Stock, Warrants, Debt Securities

This prospectus provides a general description of the securities we may offer from time to time and the general
manner in which they may be offered. The specific terms of any securities to be offered, and any other information
relating to a specific offering including the specific manner in which the securities may be offered, will be set forth in
one or more supplements to this prospectus. You should read this prospectus and the related prospectus supplement
carefully before you invest in our securities. No person may use this prospectus to offer and sell our securities unless a
prospectus supplement accompanies this prospectus.

Our common stock is listed on the Nasdaq Global Market under the symbol �DMRC.� The last reported sale price of our
common stock on the Nasdaq Global Market on May 25, 2017 was $33.65 per share. We will provide information in
any applicable prospectus supplement regarding any listing of securities other than shares of our common stock on
any securities exchange.

We may offer and sell securities directly to investors, through agents designated from time to time or to or through
underwriters or dealers. For additional information on the methods of sale, you should refer to the section entitled �Plan
of Distribution� in this prospectus. If any underwriters are involved in the sale of any securities with respect to which
this prospectus is being delivered, the names of the underwriters and any applicable commissions or discounts will be
set forth in a prospectus supplement. The price to the public of the securities and the net proceeds we expect to receive
from the sale will also be set forth in a prospectus supplement.

Investing in our securities involves risks.

See �Risk Factors� on page 2

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities, or passed upon the adequacy or accuracy of this prospectus. Any
representation to the contrary is a criminal offense.
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The date of this prospectus is June 9, 2017.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement we have filed with the Securities and Exchange Commission (�SEC�)
using a �shelf� registration process. Using this process, we may from time to time offer and sell the securities described
in this prospectus in one or more offerings. This prospectus provides you with a general description of the securities
we may offer. Each time we use this prospectus to offer securities, we will file a supplement to this prospectus with
the SEC that will describe the specific terms of the offering and the manner in which the securities will be offered,
including the specific amounts, prices and terms of the securities offered. The prospectus supplement may also add to,
update or change the information contained in this prospectus and, accordingly, to the extent inconsistent, information
in this prospectus will be superseded by the information in the prospectus supplement. Before you invest, you should
carefully read this prospectus, the applicable prospectus supplement and the information contained in the documents
we refer to under the headings �Where You Can Find More Information� and �Incorporation of Certain Information by
Reference.�

You should rely only on the information contained or incorporated by reference in this prospectus and any
accompanying prospectus supplement. We have not authorized anyone to provide you with additional or
different information. The prospectus may be used only for the purposes for which it has been published. If you
receive any other information, you should not rely on it. You should assume that the information contained in
this prospectus or any accompanying prospectus supplement is accurate only as of the date on the front cover
of the applicable document. Our business, financial condition, results of operations or prospects may have
changed since that date. You should not rely on or assume the accuracy of any representation or warranty in
any agreement that we have filed as an exhibit to the registration statement of which this prospectus is a part
or that we may otherwise publicly file in the future because any such representation or warranty may be
subject to exceptions and qualifications contained in separate disclosure schedules, may represent the parties�
risk allocation in the particular transaction, may be qualified by materiality standards that differ from what
may be viewed as material for securities law purposes or may no longer continue to be true as of any given
date. No offer of these securities is being made in any jurisdiction where such offer or sale is prohibited.
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THE COMPANY

Digimarc Corporation (�Digimarc,� �we�, �our,� and �us�) enables governments and enterprises around the world to give
digital identities to media and objects that computers can sense and recognize, and to which they can react. We have
developed the Digimarc Discover®, Digimarc Barcode and Intuitive Computing Platform that are designed to
optimize the identification of all consumer brand impressions, wherever and whenever they may appear, facilitating
modern mobile-centric shopping. The platform includes means to embed �Digimarc Barcodes,� invisible and inaudible
barcode-like information that is recognizable by smartphones, tablets, industrial scanners, and other computer
interfaces into virtually all forms of media content, including consumer product packaging. Digimarc Barcodes have
many applications, including facilitating remarkably faster scanning of products at retail checkout as well as improved
engagement with smartphone-equipped consumers. The Digimarc Barcode is robust yet imperceptible by people in
ordinary use, allowing for reliable, efficient, economical, globally scalable, automatic identification of media without
visible computer codes like traditional barcodes.

Our media identification and discovery innovations enable our business partners to create numerous applications
across a wide range of media content, including solutions that:

� improve the speed of retail checkout;

� provide simple and intuitive mobile customer engagement experiences at home, in stores and on-the-go;

� quickly and reliably identify and effectively manage music, movies, television programming, digital images,
e-publications, documents and other printed materials, especially in light of non-linear distribution over the
internet;

� deter counterfeiting of money, media and goods, and piracy of e-books, movies and music;

� support new digital media distribution models and methods to monetize media content;

� leverage the power of ubiquitous computing to instantly link consumers to a wealth of information and/or
interactive experiences related to the media and objects they encounter each day;

� provide consumers with more choice and access to media content when, where and how they want it;

� enhance imagery and video by associating metadata or authenticating media content for government and
commercial uses; and

� better secure identity documents to enhance national security and combat identity theft and fraud.
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Our Intuitive Computing Platform has a proprietary foundation in signal processing innovation known as �digital
watermarking,� which allows imperceptible digital information to be embedded in all forms of digitally designed,
produced or distributed media content and many physical objects, including photographs, movies, music, television,
personal identification documents, financial instruments, industrial parts and product packages. We refer to the
embedded information as the Digimarc Barcode. This digital information can be detected and read by a wide range of
computers, smartphones, tablets and other digital devices.

Our inventions allow our business partners and customers to provide persistent digital identities for virtually any
media content that is digitally processed at some point during its lifecycle. Our technology can be applied to printed
materials, video, audio, and images to supply a wide range of consumer engagement, media management and security
solutions across multiple consumer and government industry sectors. Over the years our enabling software and
business processes, and associated intellectual property portfolio have grown to encompass many related technologies.

We provide our solutions directly and through our business partners. Our inventions provide a powerful element of
document security, giving rise to a long-term relationship with a consortium of central banks (the �Central Banks�), and
many leading companies in the information technology industry. We and our business partners have successfully
propagated the use of our technology in music, movies, television broadcasts, digital images, e-publications and
printed materials. Digimarc Barcodes have been used in these applications to improve media rights and asset
management, reduce piracy and counterfeiting losses, improve marketing programs, permit more efficient and
effective distribution of valuable media content and enhance consumer entertainment and commercial experiences.

Digimarc Barcodes can be used to enhance all forms of media and are imperceptible to human senses, but quickly
detected by computers, networks or other digital devices like smartphones and tablets. Unlike traditional barcodes and
tags, our solution does not require publishers to give up valuable visual space in magazines and newspapers; nor does
it impact the overall layout or aesthetics of the publication for readers. Digimarc Barcodes are imperceptible in normal
use and do all that visible barcodes do, but perform better. Our Digimarc Discover platform delivers a range of rich
media experiences to its readers on their smartphones or tablets across multiple media formats, including print, audio,
video and packaging. Unique to the Digimarc Discover platform is its seamless multi-modal use of various content
identification technologies as needed, including Digimarc Barcode when present.

- 1 -
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In January 2014, we introduced Digimarc Barcodes for use in consumer product packaging. These Digimarc Barcodes
can contain the same information found in traditional universal product codes (�UPC�). The UPC information is
invisibly repeated multiple times over the entire package surface. We partnered with Datalogic, a global leader in
automatic data capture and industrial automation markets and producer of barcode readers, in introducing the
Digimarc Barcode to the consumer product packaging market. The first retail scanner enabled was Datalogic�s
MagellanTM 9800i multi-plane imaging scanner. Since then, additional scanner vendors and other channel partners
have announced support for the Digimarc Barcode platform. Digimarc Barcodes can also connect mobile-enabled
consumers directly from packaging to engaging mobile experiences such as additional product information, special
offers, recommendations, reviews, social networks and more.

Digimarc Corporation was incorporated in Delaware in 2008 and became an Oregon corporation in 2010. Our
principal offices are located at 9405 SW Gemini Drive, Beaverton, Oregon 97008; our telephone number is
(503) 469-4800. Our website address is www.digimarc.com. Information on our website or available by hyperlink
from our website does not constitute part of this prospectus.

RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth our ratio of earnings to fixed charges on a historical basis for each of the periods
indicated. Our Series A Preferred Stock, which is our only class of preferred stock outstanding, is not entitled to
dividends. Therefore, no ratio of combined fixed charges and preference dividends to earnings is presented. You
should read these ratios in connection with our consolidated financial statements, including the notes to those
statements, incorporated by reference into this prospectus (dollars in thousands).

Three Months Ended
March 31,

Years Ended
December 31,

2017 2016 2016 2015 2014 2013 2012
Ratio of earnings to fixed charges (1) �  �  �  �  �  �  380
Deficit in earnings to cover fixed charges (2) 6,316 5,415 21,611 17,816 15,120 2,257 �  

(1) Ratio of earnings to fixed charges is calculated by dividing earnings by fixed charges. For purposes of this
calculation, the term �earnings� is the amount resulting from adding (a) pre-tax income (loss) from continuing
operations; (b) fixed charges; and (c) amortization of capitalized interest; and then subtracting the following from
that total: (x) interest capitalized; (y) preference security dividend requirements of consolidated subsidiaries; and
(z) the noncontrolling interest in pre-tax income of subsidiaries that have not incurred fixed charges. The term
�fixed charges� means the sum of the following: (a) interest expense and interest capitalized, (b) amortized
premiums, discounts and capitalized expenses related to indebtedness, (c) an estimate of the interest within rental
expense, and (d) preference security dividend requirements of consolidated subsidiaries.

(2) Our earnings were insufficient to cover fixed charges for the three months ended March 31, 2017 and March 31,
2016, and for the years ended December 31, 2016, 2015, 2014 and 2013.

RISK FACTORS

An investment in our securities involves a high degree of risk. The prospectus supplement applicable to each offering
of our securities may contain a discussion of additional risks applicable to the offering. Prior to making a decision
about investing in our securities, you should carefully consider the specific factors discussed under the heading �Risk
Factors� in the applicable prospectus supplement, together with all of the other information contained or incorporated
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by reference in the prospectus supplement or appearing or incorporated by reference in this prospectus. You should
also consider the risks, uncertainties and assumptions discussed under Part I, Item 1A, �Risk Factors,� in our Annual
Report on Form 10-K for the fiscal year ended December 31, 2016, as updated by our quarterly report on Form 10-Q
for the quarter ended March 31, 2017, which are incorporated herein by reference, and may be amended,
supplemented or superseded from time to time by other reports we file with the SEC in the future and any prospectus
supplement related to a particular offering. The risks and uncertainties we have described are not the only ones we
face. Additional risks and uncertainties not presently known to us or that we currently deem immaterial may also
affect our operations.

FORWARD-LOOKING STATEMENTS

This prospectus and documents incorporated herein by reference include �forward-looking statements� within the
meaning of Section 21E of the Securities Exchange Act of 1934 and Section 27A of the Securities Act of 1933 (the
�Securities Act�). Words such as �may,� �plan,� �should,� �could,� �expect,� �anticipate,� �intend,� �believe,� �project,� �forecast,� �estimate,�
�continue,�
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variations of such terms or similar expressions are intended to identify such forward-looking statements within the
meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements, or other
statements made by us, are made based on our expectations and beliefs concerning future events affecting us, and are
subject to uncertainties and factors (including those specified below) that are difficult to predict and, in many
instances, are beyond our control. As a result, our actual results could differ materially from those expressed in or
implied by any forward-looking statements, and investors are cautioned not to place undue reliance on these
statements. Forward-looking statements include, but are not limited to, statements relating to:

� concentration of revenue with few customers comprising a large majority of the revenue;

� revenue trends and expectations;

� our future level of investment in our business, including investment in research, development and
engineering of products and technology, development of our intellectual property, sales growth initiatives
and development of new market opportunities;

� our ability to improve margins;

� anticipated expenses, costs, margins, provision for income taxes and investment activities in the foreseeable
future;

� anticipated revenue to be generated from current contracts and as a result of new programs;

� variability of contracted arrangements;

� our profitability in future periods;

� business opportunities that could require that we seek additional financing;

� the size and growth of our markets;

� the existence of international growth opportunities and our future investment in such opportunities;

� the sources of our future revenue;
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� our expected short-term and long-term liquidity positions;

� our capital expenditure and working capital requirements and our ability to fund our capital expenditure and
working capital needs through cash flow from operations;

� capital market conditions, interest rate volatility and other limitations on the availability of capital, which
could have an impact on our cost of capital and our ability to access the capital markets;

� our use of cash, cash equivalents and marketable securities in upcoming quarters;

� anticipated levels of backlog in future periods;

� the success of our products, including Digimarc Discover, Digimarc Barcode and Guardian;

� our ability to innovate and enhance our competitive differentiation;

� protection, development and monetization of our intellectual property portfolio;

� our plans and intentions with respect to our joint ventures; and

� other risks detailed in our filings with the SEC, including the risk factors set forth in Part I, Item 1A of our
Annual Report on Form 10-K for the fiscal year ended December 31, 2016 (our �2016 Annual Report�).

We believe that the risk factors specified above and the risk factors identified in Part I, Item 1A of our 2016 Annual
Report, among others, could affect our future performance and the liquidity and value of our securities and cause our
actual results to differ materially from those expressed or implied by forward-looking statements made by us or on our
behalf. Investors should understand that it is not possible to predict or identify all risk factors and that there may be
other factors that may cause our actual results to differ materially from the forward-looking statements. All
forward-looking statements made by us or by persons acting on our behalf apply only as of the date of this prospectus.
We do not undertake any obligation to publicly update or revise any forward-looking statements to reflect future
events, information or circumstances that arise after the date of the filing of this prospectus.

USE OF PROCEEDS

Unless otherwise set forth in a prospectus supplement, we intend to use the net proceeds of any offering of securities
for working capital and other general corporate purposes, which may include the financing of capital expenditures,
future acquisitions or share repurchases. We will have significant discretion in the use of any net proceeds. The net
proceeds may be invested temporarily in
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interest-bearing accounts and short-term interest-bearing securities until they are used for their stated purpose. We
may provide additional information on the use of the net proceeds from the sale of the offered securities in an
applicable prospectus supplement relating to the offered securities.

DILUTION

If required, we will set forth in a prospectus supplement the following information regarding any material dilution of
the equity interests of investors purchasing securities in an offering under this prospectus:

� the net tangible book value per share of our equity securities before and after the offering;

� the amount of the increase in such net tangible book value per share attributable to the cash payments made
by investors in the offering; and

� the amount of the immediate dilution from the public offering price which will be absorbed by such
investors.

DESCRIPTION OF CAPITAL STOCK

The following description of our capital stock is a summary and is qualified in its entirety by the provisions of our
articles of incorporation, bylaws and applicable law. Copies of our articles of incorporation and bylaws have been
filed as exhibits to the registration statement of which this prospectus forms a part. See �Where You Can Find More
Information .�

Our authorized capital stock consists of 50,000,000 shares of common stock, $0.001 par value per share; 10,000
shares of Series A Redeemable Nonvoting Preferred Stock, par value $0.001 per share (�Series A Preferred Stock�);
500,000 shares of Series R Participating Cumulative Preferred Stock, par value $0.001 per share (�Series R Preferred
Stock�); and 1,990,000 shares of undesignated preferred stock, par value $0.001 per share.

Common Stock

As of March 31, 2017, there were 10,695,000 shares of our common stock outstanding. Shares of our common stock
are currently registered pursuant to Section 12 of the Securities Exchange Act of 1934 (the �Exchange Act�), and are
listed on the Nasdaq Global Market under the symbol �DMRC.�

Holders of our common stock are entitled to one vote for each share held of record on all matters submitted to a vote
of our shareholders, including the election of directors. Subject to preferences that may be granted to any then
outstanding preferred stock, holders of common stock are entitled to receive ratably those dividends as may be
declared by our board of directors out of funds legally available for such purpose, as well as any distributions to our
shareholders. In the event of our liquidation, dissolution or winding up, holders of common stock are entitled to share
ratably in all of our assets remaining after payment of liabilities and the liquidation preference of any then outstanding
preferred stock. Holders of common stock have no preemptive or other subscription or conversion rights. There are no
redemption or sinking fund provisions applicable to the common stock. All outstanding shares of common stock are
fully paid and non-assessable.
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Preferred Stock

As of March 31, 2017, there were 10,000 shares of our Series A Preferred Stock issued and outstanding, and no shares
of our Series R Preferred Stock issued or outstanding. Our board of directors is authorized, without further action by
our shareholders, to designate and issue up to an additional 1,990,000 shares of our preferred stock in one or more
series. Our board of directors may determine the designation, relative rights, preferences and limitations of the shares
of each series of preferred stock, among other features, and may modify the rights of holders of our Series A Preferred
Stock. However, the rights of the holders of our Series R Preferred Stock may only be modified by the affirmative
vote of the holders of two-thirds of the outstanding shares of that series, voting as a separate class.

Dividend Rights

Holders of shares of our Series A Preferred Stock are not entitled to the payment of a dividend. Holders of our Series
R Preferred Stock are entitled to the payment of a dividend when, as, and if declared by our board of directors on a
quarterly basis or whenever our board of directors otherwise declares a dividend or distribution on our common stock
(unless the dividend or distribution is solely in shares of our common stock) in an amount equal to the greater of
(i) $0.001 and (ii) 100 times the amount of cash dividends then to be paid on each share of common stock (which is
subject to adjustment under a formula set forth in our articles of incorporation).
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Redemption

We may redeem shares of our Series A Preferred Stock by paying holders of shares of our Series A Preferred Stock an
amount equal to $5.00 per share. We may not redeem shares of our Series R Preferred Stock, but we are permitted to
acquire shares of our Series R Preferred Stock in the open market or by offer to any holder of shares of Series R
Preferred Stock. Moreover, if any dividends or distributions payable on our Series R Preferred Stock are in arrears, we
may not redeem, purchase or acquire for consideration (i) shares of our capital stock ranking junior to our Series R
Preferred Stock, or (ii) shares of our Series R Preferred Stock (or shares of a class ranking on a parity with our Series
R Preferred Stock), unless we acquire the shares by a public offer to purchase the shares of Series R Preferred Stock
and shares on parity with these shares.

Voting Rights

Holders of our Series A Preferred Stock do not have voting rights. Holders of our Series R Preferred Stock vote
together with holders of our common stock, and are entitled to a number of votes per share that is equal to 100 times
the maximum number of votes to which any holder of shares of our common stock is entitled.

Liquidation Rights

If we undergo a voluntary or involuntary liquidation, dissolution, distribution of assets or other winding up, holders of
our Series A Preferred Stock will be entitled to payment of an amount equal to $5.00 per share of Series A Preferred
Stock, subject to the rights of holders of series of stock ranking senior to the Series A Preferred Stock. Under the same
circumstances, holders of our Series R Preferred Stock are entitled to payment of an amount equal to the greater of
(i) $0.001 per share and (ii) the amount of any accrued but unpaid dividends and distributions plus the amount equal to
100 times the aggregate amount per share to be distributed to holders of our common stock. The rights of holders of
our Series R Preferred Stock to receive this payment rank junior to the rights of holders of other shares of our
preferred stock.

Oregon Control Share Act and Oregon Business Combination Act

We are subject to provisions of Oregon law that may restrict the ability of our significant shareholders to exercise
voting rights. The Oregon Control Share Act generally applies to a person who acquires voting stock of an Oregon
corporation in a transaction that results in that person holding more than one-fifth, one-third or one-half of the total
voting power of the voting shares of the corporation. If such a transaction occurs, the person cannot vote the shares
acquired in the acquisition unless voting rights are restored to those shares by a vote of:

� the holders of a majority of the outstanding voting shares of each voting group entitled to vote; and

� the holders of a majority of the outstanding voting shares, excluding the acquired shares and shares held by
the corporation�s officers and inside directors.

The restricted shareholder may, but is not required to, submit to the corporation a statement setting forth information
about itself and its plans with respect to the corporation. The statement may request that the corporation call a special
meeting of shareholders to determine whether voting rights will be granted to the shares acquired. If a special meeting
of shareholders is not requested, the issue of voting rights of the acquired shares will be considered at the next annual
or special meeting of shareholders that is held more than 60 days after the date the shares are acquired.
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We are also subject to provisions of Oregon law that govern business combinations between corporations and
interested shareholders (the �Oregon Business Combination Act�). The Oregon Business Combination Act generally
prohibits a corporation from entering into a business combination transaction with a person, or an affiliate of that
person, for a period of three years following the date the person acquires 15% or more of the outstanding voting stock
of the corporation. For the purposes of this law, the prohibition generally applies to the following business
combination transactions:

� a merger or plan of share exchange,

� any sale, lease, exchange, mortgage, pledge, transfer or other disposition of 10% or more of the aggregate
market value of all of the assets of the corporation or the aggregate market value of all the outstanding stock
of the corporation, and

� transactions that result in the issuance or transfer of capital stock of the corporation to the 15% shareholder.
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However, the general prohibition does not apply if:

� the 15% shareholder, as a result of the transaction in which the person became a 15% shareholder, owns at
least 85% of the voting stock of the corporation outstanding at the time the transaction commenced
(excluding shares owned by directors who are also officers, and certain employee benefit plans),

� the board of directors approves either (i) the business combination or (ii) the transaction that resulted in the
person becoming an interested shareholder before the transaction by which the shareholder acquires 15% or
more of the corporation�s outstanding voting stock occurs, or

� the board of directors and the holders of at least 66 2/3% of the outstanding voting stock of the corporation,
excluding shares owned by the 15% shareholder, approve the transaction at an annual or special meeting on
or after the date the shareholder acquires 15% or more of the corporation�s voting stock.

DESCRIPTION OF WARRANTS

We may issue warrants for the purchase of debt securities, preferred stock, or common stock. Each series of warrants
will be issued under a separate warrant agreement to be entered into between us and a bank or trust company, as
warrant agent. The warrant agent will act solely as our agent in connection with the warrants and will not assume any
obligation or relationship of agency or trust for or with any registered holders of warrants or beneficial owners of
warrants.

We will distribute a prospectus supplement with regard to each issue of warrants. Each prospectus supplement will
describe:

� in the case of warrants to purchase debt securities, the designation, aggregate principal amount, currencies,
denominations and terms of the series of debt securities purchasable upon exercise of the warrants and the
price at which you may purchase the debt securities upon exercise;

� in the case of warrants to purchase preferred stock, the designation, number of shares, stated value and terms,
such as liquidation, dividend, conversion and voting rights, of the series of preferred stock purchasable upon
exercise of the warrants and the price at which you may purchase that number of shares of preferred stock of
the series upon exercise;

� in the case of warrants to purchase common stock, the number of shares of common stock purchasable upon
the exercise of the warrants and the price at which you may purchase that number of shares of common stock
upon exercise;

� the period during which you may exercise the warrants;
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� any provision adjusting the securities that may be purchased on exercise of the warrants, and the exercise
price of the warrants, to prevent dilution or otherwise;

� the amount of warrants or rights outstanding;

� the place or places where warrants can be presented for exercise or for registration of transfer or exchange;
and

� any other material terms of the warrants.
Warrants for the purchase of preferred stock and common stock will be offered and exercisable for U.S. dollars only.
Warrants will be issued in registered form only. The exercise price for warrants will be subject to adjustment as
described in the applicable prospectus supplement.

Prior to the exercise of any warrants to purchase debt securities, preferred stock or common stock, holders of the
warrants will not have any of the rights of holders of the debt securities, preferred stock or common stock purchasable
upon exercise, including:

� in the case of warrants for the purchase of debt securities, the right to receive payments of principal of, any
premium or interest on the debt securities purchasable upon exercise or to enforce covenants in the
applicable indenture; or

� in the case of warrants for the purchase of preferred stock or common stock, the right to vote or to receive
any payments of dividends or preferences on the preferred stock or common stock purchasable upon
exercise.

DESCRIPTION OF DEBT SECURITIES

As used in this prospectus, debt securities means the debentures, notes, bonds and other evidences of indebtedness that
we may issue from time to time. The debt securities will either be senior debt securities or subordinated debt
securities. We may also issue convertible debt securities. Senior debt securities will be issued under a �Senior Indenture�
and subordinated debt securities will be issued under a �Subordinated Indenture,� each entered into between us and a
trustee to be named in the Indenture. This prospectus sometimes refers to the Senior Indenture and the Subordinated
Indenture collectively as the �Indentures.�
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The Indentures or forms of Indentures will be filed as exhibits to the registration statement of which this prospectus is
a part. The statements and descriptions in this prospectus or in any prospectus supplement regarding provisions of the
Indentures and debt securities are summaries thereof, do not purport to be complete and are subject to, and are
qualified in their entirety by reference to, all of the provisions of the Indentures (and any amendments or supplements
we may enter into from time to time that are permitted under each Indenture) and the debt securities, including the
definitions in the applicable Indenture of various terms.

Unless otherwise specified in a prospectus supplement, the debt securities will be direct unsecured obligations of
Digimarc. The senior debt securities will rank equally with any of our other unsecured senior and unsubordinated
debt. The subordinated debt securities will be subordinate and junior in right of payment to any senior indebtedness.

The Indentures do not limit the aggregate principal amount of debt securities that we may issue and provide that we
may issue debt securities from time to time in one or more series, in each case with the same or various maturities, at
par or at a discount. Unless indicated in a prospectus supplement, we may issue additional debt securities of a
particular series without the consent of the holders of the debt securities of the series outstanding at the time of the
issuance. Any of the additional debt securities, together with all other outstanding debt securities of that series, will
constitute a single series of debt securities under the applicable Indenture and will be equal in ranking.

The senior indebtedness issued pursuant to the Senior Indenture will effectively be subordinate to any of our secured
indebtedness. In the event of a bankruptcy or other liquidation event involving a distribution of assets to satisfy our
outstanding indebtedness, or an event of default under a loan agreement relating to secured indebtedness, the holders
of our secured indebtedness would be entitled to receive payment of principal and interest prior to payments on the
senior indebtedness issued under the Senior Indenture.

Additionally, the senior indebtedness issued pursuant to the Senior Indenture will effectively be subordinate to any
indebtedness of any subsidiaries. In the event of a bankruptcy, receivership, state-ordered rehabilitation, liquidation or
similar event involving a subsidiary, the assets of that subsidiary would be used to satisfy claims of creditors of the
subsidiary rather than our creditors. As a result of the application of the subsidiary�s assets to satisfy claims of
creditors, the value of the stock of the subsidiary would be diminished and perhaps rendered worthless. Any
diminution in the value of the shares of any subsidiaries would adversely affect our financial condition and possibly
impair our ability to meet our obligations on the debt securities. In addition, any liquidation of the assets of any
subsidiaries to satisfy claims of the subsidiary�s creditors might make it impossible for the subsidiary to pay dividends
to us. This inability to pay dividends would further impair our ability to satisfy our obligations under the debt
securities.

Prospectus Supplement

Each prospectus supplement will describe the terms relating to the specific series of debt securities being offered.
These terms will include some or all of the following:

� the title of the series of the offered debt securities;

� the price or prices at which the offered debt securities will be issued;
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� any limit on the aggregate principal amount of the offered debt securities;

� the date or dates on which the principal of the offered debt securities will be payable;

� the rate or rates (which may be fixed or variable) per year at which the offered debt securities will bear
interest, if any, or the method of determining the rate or rates and the date or dates from which interest, if
any, will accrue;

� if the amount of principal, premium or interest with respect to the offered debt securities of the series may be
determined with reference to an index or pursuant to a formula, the manner in which these amounts will be
determined;

� the date or dates on which interest, if any, on the offered debt securities will be payable and the regular
record dates for the payment thereof;

� the place or places, if any, in addition to or instead of the corporate trust office of the trustee, where the
principal, premium and interest with respect to the offered debt securities will be payable;

� the period or periods, if any, within which, the price or prices of which, and the terms and conditions upon
which the offered debt securities may be redeemed, in whole or in part, pursuant to optional redemption
provisions;

� the terms on which we would be required to redeem or purchase the offered debt securities pursuant to any
sinking fund or similar provision, and the period or periods within which, the price or prices at which and the
terms and conditions on which the offered debt securities will be so redeemed and purchased in whole or in
part;
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� the denominations in which the offered debt securities will be issued;

� the form of the offered debt securities and whether the offered debt securities are to be issued in whole or in
part in the form of one or more global securities and, if so, the identity of the depositary for the global
security or securities;

� the portion of the principal amount of the offered debt securities that is payable on the declaration of
acceleration of the maturity, if other than their principal amount;

� if other than U.S. dollars, the currency or currencies in which the offered debt securities will be denominated
and payable, and the holders� rights, if any, to elect payment in a foreign currency or a foreign currency unit
other than that in which the offered debt securities are otherwise payable;

� whether the offered debt securities will be issued with guarantees and, if so, the terms of any guarantee of the
payment of principal and interest with respect to the offered debt securities;

� any addition to, or modification or deletion of, any event of default or any covenant specified in the
indenture;

� whether the offered debt securities will be convertible or exchangeable into other securities, and if so, the
terms and conditions upon which the offered debt securities will be convertible or exchangeable;

� whether the offered debt securities will be senior or subordinated debt securities;

� any trustees, authenticating or paying agents, transfer agents or registrars or other agents with respect to the
offered debt securities; and

� any other specific terms of the offered debt securities.
Unless otherwise specified in the applicable prospectus supplement, the debt securities will not be listed on any
securities exchange and will be issued in fully-registered form without coupons.

Holders of the debt securities may present their securities for exchange and may present registered debt securities for
transfer in the manner described in the applicable prospectus supplement. Except as limited by the applicable
Indenture, we will provide these services without charge, other than any tax or other governmental charge payable in
connection with the exchange or transfer.

Debt securities may bear interest at a fixed rate or a variable rate as specified in the prospectus supplement. In
addition, if specified in the prospectus supplement, we may sell debt securities bearing no interest or interest at a rate
that at the time of issuance is below the prevailing market rate, or at a discount below their stated principal amount.
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We will describe in the applicable prospectus supplement any special federal income tax considerations applicable to
these discounted debt securities.

We may issue debt securities with the principal amount payable on any principal payment date, or the amount of
interest payable on any interest payment date, to be determined by referring to one or more currency exchange rates,
commodity prices, equity indices or other factors. Holders of these debt securities may receive a principal amount on
any principal payment date, or interest payments on any interest payment date, that are greater or less than the amount
of principal or interest otherwise payable on those dates, depending upon the value on those dates of applicable
currency, commodity, equity index or other factors. The applicable prospectus supplement will contain information as
to how we will determine the amount of principal or interest payable on any date, as well as the currencies,
commodities, equity indices or other factors to which the amount payable on that date relates and various additional
tax considerations.

PLAN OF DISTRIBUTION

We may distribute the securities from time to time in one or more transactions at a fixed price or prices, which may be
changed, or at prices determined as the prospectus supplement specifies. We may sell securities to one or more
underwriters for public offering and sale by them or may sell securities to investors directly or through agents. We
will name any underwriter or agent involved in the offer and sale of securities in the prospectus supplement.

Underwriters may offer and sell the securities at a fixed price or prices, which may be changed. Underwriters may also
offer and sell securities at market prices, at prices related to market prices or at negotiated prices. We also may
authorize underwriters acting as our agents to offer and sell the securities upon the terms and conditions set forth in
any prospectus supplement. In connection with the sale of securities, we may be deemed to have paid compensation to
the underwriters in the form of underwriting discounts or commissions. Underwriters may also receive commissions
from purchasers of securities for whom they may act as agent.
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Underwriters may sell securities to or through dealers, and such dealers may receive compensation in the form of
discounts, concessions or commissions from the underwriters and/or commissions (which may be changed from time
to time) from the purchasers for whom they may act as agent.

The accompanying prospectus supplement will set forth the terms of the offering and the method of distribution and
will identify any firms acting as underwriters, dealers or agents in connection with the offering, including:

� the name or names of any underwriters;

� the purchase price of the securities and the proceeds to us from the sale;

� any underwriting discounts and other items constituting underwriter compensation;

� any public offering price;

� any discounts or concessions allowed or reallowed or paid to dealers; and

� any securities exchange on which the securities offered in the prospectus supplement may be listed.
Under the Securities Act, underwriters, dealers and agents participating in the distribution of the securities may be
deemed to be underwriters, and any discounts and commissions they receive and any profit they realize on resale of
the securities may be deemed to be underwriting discounts and commissions. We may enter into agreements with
underwriters, dealers and agents providing them indemnification against and contribution toward specified civil
liabilities, including liabilities under the Securities Act, and reimbursement for various expenses.

We will indicate the extent to which we anticipate that a secondary market for the securities will be available in the
prospectus supplement. Our common stock is listed on the Nasdaq Global Market. Except as indicated in the
applicable prospectus supplement, securities other than common stock are not expected to be listed on any securities
exchange.

This prospectus may be amended or supplemented from time to time, if required, to describe a specific plan of
distribution.

LEGAL MATTERS

Unless otherwise indicated in the applicable prospectus supplement, the validity of the issuance of the securities
offered hereby will be passed upon for us by Perkins Coie LLP, Portland, Oregon. Any underwriters will be
represented by their own legal counsel, which will be named in the applicable prospectus supplement.

EXPERTS
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The consolidated financial statements of Digimarc Corporation as of December 31, 2016 and 2015, and for each of the
years in the three-year period ended December 31, 2016, and management�s assessment of the effectiveness of internal
control over financial reporting as of December 31, 2016 have been incorporated by reference herein in reliance upon
the reports of KPMG LLP, independent registered public accounting firm, incorporated by reference herein, and upon
the authority of said firm as experts in accounting and auditing.

WHERE YOU CAN FIND MORE INFORMATION

We have filed with the SEC a registration statement to register the securities offered by this prospectus under the
Securities Act. This prospectus is part of that registration statement, but omits some information contained in the
registration statement, as permitted by SEC rules. For further information with respect to Digimarc and this offering,
reference is made to the registration statement and the exhibits and any schedules filed with the registration statement.
Statements contained in this prospectus as to the contents of any document referred to are not necessarily complete
and in each instance, if the document is filed as an exhibit, reference is made to the copy of the document filed as an
exhibit to the registration statement, each statement being qualified in all respects by that reference. You may obtain
copies of the registration statement, including exhibits, as noted in the paragraph below or by writing or telephoning
us at:

Digimarc Corporation

9405 SW Gemini Drive

Beaverton, Oregon 97008

(503) 469-4800
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We file annual, quarterly and other reports, proxy statements and other information with the SEC. The SEC maintains
an internet site that contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC, including us. The address of that site is http://www.sec.gov. You may also read and
copy any material we file with the SEC at the SEC�s Public Reference Room at 100 F Street, N.E., Washington, D.C.
20549. You may obtain information on the operation of the Public Reference Room by calling the SEC at
1-800-SEC-0330. You may also inspect reports, proxy statements and other information about us at the offices of the
National Association of Securities Dealers, Reports Section, 1735 K Street, N.W., Washington, D.C. 20006. Our
Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on Form 8-K, including any
amendments to those reports, and other information that we file with or furnish to the SEC pursuant to Section 13(a)
or 15(d) of the Exchange Act may also be accessed free of charge by linking directly from the �Investors� page of our
website at www.digimarc.com/investors. These filings will be available as soon as reasonably practicable after we
electronically file this material with, or furnish it to, the SEC. Information contained on our website is not part of this
prospectus.

INCORPORATION OF CERTAIN INFORMATION BY REFERENCE

We incorporate information into this prospectus by reference, which means that we disclose important information to
you by referring you to another document filed separately with the SEC. The information incorporated by reference is
deemed to be part of this prospectus, except for any such information superseded by information contained in
later-filed documents or directly in this prospectus. This prospectus incorporates by reference the documents set forth
below that we have previously filed with the SEC (excluding those portions of any Form 8-K that are not deemed �filed�
pursuant to the General Instructions of Form 8-K). These documents contain important information about us and our
financial condition.

� Current Report on Form 8-K filed with the SEC on May 4, 2017;

� Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2017, filed with the SEC on April 27,
2017;

� The portions of our Definitive Proxy Statement on Schedule 14A, filed on March 17, 2017 that are deemed
�filed� with the SEC under the Exchange Act;

� The Annual Report on Form 10-K for the year ended December 31, 2016, filed with the SEC on
February 23, 2017;

� Registration Statement on Form 8-A filed with the SEC on October 16, 2008; and

� The description of our capital stock contained in our Registration Statement on Form 10 filed with the SEC
on June 23, 2008, and Amendment No. 1 thereto, filed with the SEC on July 22, 2008; Amendment No. 2
thereto, filed with the SEC on August 13, 2008; Amendment No. 3 thereto, filed with the SEC on
September 9, 2008; Amendment No. 4 thereto, filed with the SEC on October 2, 2008; Amendment No. 5
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thereto, filed with the SEC on October 7, 2008; and Amendment No. 6 thereto, filed with the SEC on
October 14, 2008.

All reports and other documents we subsequently file pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange
Act prior to the termination of this offering, including all the documents we may file with the SEC after the date of the
initial registration statement and prior to the effectiveness of the registration statement, but excluding any information
furnished to, rather than filed with, the SEC, will also be incorporated by reference into this prospectus and deemed to
be part of this prospectus from the date of the filing of the reports and documents.

We will provide at no cost to each person, including any beneficial owner, to whom this prospectus is delivered, upon
written or oral request, a copy of any or all documents that are incorporated by reference into this prospectus, but not
delivered with the prospectus, other than exhibits to the documents unless the exhibits are specifically incorporated by
reference into the documents that this prospectus incorporates. You should direct written requests to: Digimarc
Corporation, 9405 SW Gemini Drive, Beaverton, Oregon, 97008; Attention: Charles Beck, Chief Financial Officer, or
you may call us at (503) 469-4800.

The information incorporated by reference is an important part of this prospectus. You should rely only upon the
information provided in this prospectus and the information incorporated into this prospectus by reference. We have
not authorized anyone to provide you with different information. You should not assume that the information in this
prospectus is accurate as of any date other than the date of this prospectus.
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