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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

x  Quarterly Report Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934
For the quarterly period ended March 31, 2016

Transition Report Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934
For the transition period from to

Commission file number 001-31940

F.N.B. CORPORATION

(Exact name of registrant as specified in its charter)
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Florida 25-1255406
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
One North Shore Center, 12 Federal Street, Pittsburgh, 15212
PA
(Address of principal executive offices) (Zip Code)
Registrant s telephone number, including area code: 800-555-5455

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer x Accelerated Filer

Non-accelerated Filer Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes © No x

APPLICABLE ONLY TO CORPORATE ISSUERS:

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable
date.

Class Outstanding at April 30, 2016
Common Stock, $0.01 Par Value 209,803,853 Shares
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PARTI FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

In thousands, except share and per share data

Assets
Cash and due from banks
Interest bearing deposits with banks

Cash and Cash Equivalents

Securities available for sale

Securities held to maturity (fair value of $1,803,453 and $1,643,416)
Residential mortgage loans held for sale

Loans and leases, net of unearned income of $49,332 and $51,642
Allowance for credit losses

Net Loans and Leases

Premises and equipment, net

Goodwill

Core deposit and other intangible assets, net
Bank owned life insurance

Other assets

Total Assets

Liabilities

Deposits:

Non-interest bearing demand
Interest bearing demand

Savings

Certificates and other time deposits

Total Deposits
Short-term borrowings
Long-term borrowings
Other liabilities

Table of Contents

March 31,
2016
(Unaudited)

$ 260,426
85,519

345,945
2,099,343
1,776,020

7,683
14,165,599
(147,800)

14,017,799
208,672
1,006,934
80,116
310,106
471,906

$20,324,524

$ 3,896,782
6,512,461
2,291,656
2,689,584

15,390,483
1,563,888
657,445
194,687

December 31,

$

2015

207,399
281,720

489,119
1,630,567
1,637,061

4,781
12,190,440
(142,012)

12,048,428
159,080
833,086

45,644
308,192
401,704

17,557,662

3,059,949
5,311,589
1,786,459
2,465,466

12,623,463
2,048,896
641,480
147,641



Total Liabilities

Stockholders Equity

Preferred stock $0.01 par value; liquidation preference of $1,000 per share
Authorized 20,000,000 shares

Issued 110,877 shares

Common stock $0.01 par value

Authorized 500,000,000 shares

Issued 211,016,267 and 176,595,060 shares
Additional paid-in capital

Retained earnings

Accumulated other comprehensive loss

1,282,976 and 1,153,390 shares at cost

Treasury stock

Total Stockholders Equity
Total Liabilities and Stockholders Equity

See accompanying Notes to Consolidated Financial Statements
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17,806,503

106,882

2,112

2,214,959

242,045
(33,651)
(14,326)

2,518,021

$20,324,524

$

15,461,480

106,882

1,766

1,808,210

243,217
(51,133)
(12,760)

2,096,182

17,557,662
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F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
In thousands, except per share data

Unaudited

Three Months Ended
March 31,
2016 2015

Interest Income
Loans and leases, including fees $137,121  $117,739
Securities:
Taxable 16,493 14,214
Nontaxable 2,018 1,373
Dividends 5 11
Other 117 32
Total Interest Income 155,754 133,369
Interest Expense
Deposits 9,486 7,449
Short-term borrowings 2,361 1,768
Long-term borrowings 3,553 2,231
Total Interest Expense 15,400 11,448
Net Interest Income 140,354 121,921
Provision for credit losses 11,768 8,136
Net Interest Income After Provision for Credit Losses 128,586 113,785
Non-Interest Income
Service charges 21,276 15,817
Trust fees 5,282 5,161
Insurance commissions and fees 4,921 4,369
Securities commissions and fees 3,374 3,057
Net securities gains (losses) 71 )
Mortgage banking operations 1,595 1,799
Bank owned life insurance 2,062 1,843
Other 7,463 6,145
Total Non-Interest Income 46,044 38,182
Non-Interest Expense
Salaries and employee benefits 56,425 49,269
Net occupancy 9,266 8,976
Equipment 8,556 7,648
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Amortization of intangibles 2,649 2,115
Outside services 9,303 8,777
FDIC insurance 3,968 3,689
Merger and acquisition related 24,940

Other 21,541 14,181
Total Non-Interest Expense 136,648 94,655
Income Before Income Taxes 37,982 57,312
Income taxes 11,850 16,969
Net Income 26,132 40,343
Less: Preferred stock dividends 2,010 2,010
Net Income Available to Common Stockholders $ 24,122 $ 38,333
Net Income per Common Share Basic $ 012 $ 022
Net Income per Common Share Diluted 0.12 0.22
Cash Dividends per Common Share 0.12 0.12
Comprehensive Income $ 43614 $ 51,366

See accompanying Notes to Consolidated Financial Statements
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F.N.B. CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS

Dollars in thousands, except per share data

Unaudited

Balance at January 1,
2016

Comprehensive income
Dividends declared:
Preferred stock
Common stock:
$0.12/share

Issuance of common
stock

Issuance of common
stock acquisitions
Restricted stock
compensation

Tax benefit of
stock-based
compensation

Balance at March 31,
2016

Balance at January 1,
2015

Comprehensive income
Dividends declared:
Preferred stock
Common stock:
$0.12/share

Issuance of common
stock

Restricted stock
compensation

Tax benefit of
stock-based

Table of Contents

Additional
Preferred Common  Paid-In
Stock Stock Capital

$106,882 $ 1,766 $1,808,210

5 1,657
341 403,679
1,136

277

$106,882 $ 2,112 $2,214,959

$106,882 $ 1,754 $1,798,984

9 5,986

340
681

EQUITY
Accumulated
Other
Comprehensive
Retained Income  Treasury
Earnings (Loss) Stock Total
$243,217 $ (51,133) $(12,760) $2,096,182
26,132 17,482 43,614
(2,010) (2,010)
(25,294) (25,294)
(1,566) 96
404,020
1,136
277
$242,045 $ (33,651) $(14,326) $2,518,021
$176,120 $ (46,003) $(16,281) $2,021,456
40,343 11,023 51,366
(2,010) (2,010)
(20,992) (20,992)
(1,560) 4,435
340
681
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compensation

Balance at March 31,
2015 $106,882 $ 1,763 $1,805,991

See accompanying Notes to Consolidated Financial Statements
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$ 193,461

$ (34,980) $(17,841) $2,055,276
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F.N.B. CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
Dollars in thousands

Unaudited

Operating Activities
Net income

Adjustments to reconcile net income to net cash flows provided by operating activities:

Depreciation, amortization and accretion
Provision for credit losses

Deferred tax expense

Net securities (gains) losses

Tax benefit of stock-based compensation
Loans originated for sale

Loans sold

Gain on sale of loans

Net change in:

Interest receivable

Interest payable

Bank owned life insurance

Other, net

Net cash flows provided by operating activities

Investing Activities

Net change in loans and leases
Securities available for sale:
Purchases

Sales

Maturities

Securities held to maturity:

Purchases

Sales

Maturities

Purchase of bank owned life insurance
Increase in premises and equipment
Net cash received in business combinations

Net cash flows provided by (used in) investing activities

Table of Contents

Three Months Ended
March 31,
2016 2015
$ 26,132 $ 40,343
11,759 11,725
11,768 8,136
255 3,217
(71) 9
277) (681)
(95,503) (71,499)
94,765 74,870
(2,164) (1,813)
(109) (1,704)
1,301 (178)
(1,850) (1,323)
47,865 5,187
93,871 66,289
(122,982) (167,685)
(510,271) (90,156)
615,199 33,228
170,266 66,275
(217,574) (130,506)
69,394
77,369
(64) (8)
(13,878) (6,199)
46,854
44919 (225,657)
11
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Financing Activities
Net change in:

Demand (non-interest bearing and interest bearing) and savings accounts 411,857 445,685

Time deposits 28,558 (20,779)
Short-term borrowings (687,409) (301,158)
Increase in long-term borrowings 42,371 6,598

Decrease in long-term borrowings (51,546) (6,579)
Net proceeds from issuance of common stock 1,232 4,775

Tax benefit of stock-based compensation 277 681

Cash dividends paid:

Preferred stock (2,010) (2,010)
Common stock (25,294) (20,992)
Net cash flows (used in) provided by financing activities (281,964) 106,221

Net Decrease in Cash and Cash Equivalents (143,174) (53,147)
Cash and cash equivalents at beginning of period 489,119 287,393

Cash and Cash Equivalents at End of Period $ 345,945 $ 234,246

See accompanying Notes to Consolidated Financial Statements
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F.N.B. CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Dollars in thousands, except share data

(Unaudited)

March 31, 2016

NATURE OF OPERATIONS

F.N.B. Corporation (the Corporation), headquartered in Pittsburgh, Pennsylvania, is a diversified financial services
company operating in six states and three major metropolitan areas, including Pittsburgh, Pennsylvania, Baltimore,
Maryland and Cleveland, Ohio. As of March 31, 2016, the Corporation had 317 banking offices throughout
Pennsylvania, Ohio, Maryland and West Virginia. The Corporation provides a full range of commercial banking,
consumer banking and wealth management solutions through its subsidiary network which is led by its largest
affiliate, First National Bank of Pennsylvania (FNBPA). Commercial banking solutions include corporate banking,
small business banking, investment real estate financing, international banking, business credit, capital markets and
lease financing. Consumer banking provides a full line of consumer banking products and services including deposit
products, mortgage lending, consumer lending and a complete suite of mobile and online banking services. Wealth
management services include fiduciary and brokerage services, asset management, private banking and insurance. The
Corporation also operates Regency Finance Company (Regency), which had 76 consumer finance offices in
Pennsylvania, Ohio, Kentucky and Tennessee as of March 31, 2016.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The Corporation s accompanying consolidated financial statements and these notes to the financial statements include
subsidiaries in which the Corporation has a controlling financial interest. The Corporation owns and operates FNBPA,
First National Trust Company, First National Investment Services Company, LLC, F.N.B. Investment Advisors, Inc.,
First National Insurance Agency, LLC, Regency, Bank Capital Services, LLC and F.N.B. Capital Corporation, LLC,
and includes results for each of these entities in the accompanying consolidated financial statements.

The accompanying consolidated financial statements include all adjustments that are necessary, in the opinion of
management, to fairly reflect the Corporation s financial position and results of operations in accordance with U.S.
generally accepted accounting principles (GAAP). All significant intercompany balances and transactions have been
eliminated. Certain prior period amounts have been reclassified to conform to the current period presentation. Events
occurring subsequent to the date of the balance sheet have been evaluated for potential recognition or disclosure in the
consolidated financial statements through the date of the filing of the consolidated financial statements with the
Securities and Exchange Commission (SEC).

Certain information and note disclosures normally included in consolidated financial statements prepared in
accordance with GAAP have been condensed or omitted pursuant to the rules and regulations of the SEC. The interim
operating results are not necessarily indicative of operating results the Corporation expects for the full year. These
interim consolidated financial statements should be read in conjunction with the audited consolidated financial
statements and notes thereto included in the Corporation s Annual Report on Form 10-K filed with the SEC on
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February 26, 2016.

Use of Estimates

The accounting and reporting policies of the Corporation conform with GAAP. The preparation of financial
statements in conformity with GAAP requires management to make estimates and assumptions that affect the amounts
reported in the consolidated financial statements and accompanying notes. Actual results could materially differ from
those estimates. Material estimates that are particularly susceptible to significant changes include the allowance for
credit losses, securities valuations, goodwill and other intangible assets, fair value measurements and income taxes.

Business Combinations
Business combinations are accounted for by applying the acquisition method in accordance with Accounting
Standards Codification (ASC) 805, Business Combinations. Under the acquisition method, identifiable assets acquired

and liabilities assumed, and any non-controlling interest in the acquiree at the acquisition date are measured at their
fair
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values as of that date, and are recognized separately from goodwill. Results of operations of the acquired entities are
included in the consolidated statement of comprehensive income from the date of acquisition. Beginning in 2016,
measurement-period adjustments are recorded in the period the adjustment is identified. Prior to this time,
measurement-period adjustments were recorded retrospectively.

Cloud Computing Arrangements

Beginning in 2016, for new or materially modified contracts, the Corporation prospectively adopted new accounting
principles to evaluate fees paid for cloud computing arrangements to determine if those arrangements include the
purchase of or license to software that should be accounted for separately as internal-use software. If a contract
includes the purchase or license to software that should be accounted for separately as internal-use software, the
contract is amortized over the software s identified useful life in amortization of intangibles. For contracts that do not
include a software license, the contract is accounted for as a service contract with fees paid recorded in other
non-interest expense.

Stock Based Compensation

The Corporation accounts for its stock based compensation awards in accordance with Accounting Standards
Codification (ASC) 718, Compensation Stock Compensation, which requires the measurement and recognition of
compensation expense, based on estimated fair values, for all share-based awards, including stock options and
restricted stock, made to employees and directors.

ASC 718 requires companies to estimate the fair value of share-based awards on the date of grant. The value of the
portion of the award that is ultimately expected to vest is recognized as expense in the Corporation s consolidated
statement of comprehensive income over the shorter of requisite service periods or the period through the date that the
employee first becomes eligible to retire. Some of the Corporation s plans contain performance targets that affect
vesting and can be achieved after the requisite service period and accounted for as a performance condition. Beginning
in 2016, the performance target is not reflected in the estimation of the award s grant date fair value and compensation
cost is recognized in the period in which it becomes probable that the performance condition will be achieved.

Because share-based compensation expense is based on awards that are ultimately expected to vest, share-based
compensation expense has been reduced to account for estimated forfeitures. Forfeitures are estimated at the time of
grant and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates.

Variable Interest Entities

The Corporation has investments in certain partnerships and limited liability entities that qualify as variable interest
entities (VIEs). These entities are evaluated on an on-going basis to determine whether they should be consolidated.
Consolidation of a VIE is appropriate if a reporting entity holds a controlling financial interest in the VIE. The
Corporation has determined that it does not hold a controlling financial interest in any of the VIEs and, therefore, the
assets and liabilities of these entities are not consolidated into its financial statements. Instead, investments in these
entities are accounted for under the equity method of accounting and are evaluated periodically for impairment. The
recorded investment in these entities is reported in other assets on the consolidated balance sheets.

2. NEW ACCOUNTING STANDARDS

The following paragraphs summarize accounting pronouncements applicable to the Corporation that have been issued
by the Financial Accounting Standards Board (FASB) but are not yet effective.
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Revenue Recognition

Accounting Standards Update (ASU or Update) 2016-10, Revenue from Contracts with Customers (Topic 606):
Identifying Performance Obligations and Licensing, clarifies several aspects of identifying performance obligations
and licensing implementation guidance including guidance that is expected to reduce the cost and complexity by
eliminating the need to assess whether goods and services are performance obligations if they are immaterial in the
context of the contract with the customer.

ASU 2016-08, Revenue from Contracts with Customers (Topic 606): Principal versus Agent Considerations
(Reporting Revenue Gross versus Net), clarifies the guidance on principal versus agent considerations when another
party is involved in providing goods and services to a customer. The guidance requires a company to determine
whether it is required to provide the specific good or service itself or to arrange for that good or service to be provided
by another party.
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ASU 2014-09, Revenue from Contracts with Customers (Topic 606), modifies the guidance used to recognize revenue
from contracts with customers for transfers of goods and services and transfers of nonfinancial assets, unless those
contracts are within the scope of other guidance. The guidance also requires new qualitative and quantitative
disclosures about contract balances and performance obligations. The Update can be adopted using either the full
retrospective method or modified retrospective method. The Corporation intends to use the modified retrospective
approach when adopted.

The guidance for these Revenue Recognition Updates is effective for annual periods beginning in the first quarter of
2018. Early application is permitted beginning in the first quarter of 2017. The Corporation is currently assessing the
potential impact to its Consolidated Financial Statements.

Stock Based Compensation

ASU 2016-09, Compensation Stock Compensation (Topic 718): Improvements to Employee Share-Based Payment
Accounting, simplifies several aspects of the accounting for share-based payment transactions, including the income
tax consequences, classification of awards as either equity or liabilities and classification on the statement of cash
flows. The Update is effective in the first quarter of 2017 by an application method determined by the type of
transaction impacted by the adoption. Early application is permitted. The Corporation is currently assessing the
potential impact to its Consolidated Financial Statements.

Investments

ASU 2016-07, Investments Equity Method and Joint Ventures (Topic 323): Simplifying the Transition to the Equity
Method of Accounting, eliminates the requirement for an investor to retrospectively apply the equity method when an
investment that it had accounted for by another method qualifies for use of the equity method. The Update is effective
in the first quarter of 2017 with prospective application. Early application is permitted. This Update is not expected to
have a material effect on the Consolidated Financial Statements.

Derivative and Hedging Activities

ASU 2016-06, Derivatives and Hedging (Topic 815): Contingent Put and Call Options in Debt Instruments (a
consensus of the Emerging Issues Task Force), provides clarification that determination of whether an embedded
contingent put or call option in a financial instrument is clearly and closely related to the debt host requires only an
analysis of the four-step decision sequence described in ASC 815-15-25-42. The Update is effective in the first quarter
of 2017 with modified retrospective application. Early application is permitted. If an entity is no longer required to
bifurcate an embedded derivative as a result of this Update and elects fair value accounting, the effects should be
reported as a cumulative-effect adjustment. This Update is not expected to have a material effect on the Consolidated
Financial Statements.

ASU 2016-05, Derivatives and Hedging (Topic 815): Effect of Derivative Contract Novations on Existing Hedge
Accounting Relationships (a consensus of the Emerging Issues Task Force), clarifies that a change in counterparty to a
derivative instrument that has been designated as a hedging instrument under Topic 815 does not, in and of itself,
require dedesignation of that hedging relationship provided all other hedge accounting criteria continue to be met. The
Update is effective in the first quarter of 2017 with either prospective or modified retrospective application. Early
application is permitted. This Update is not expected to have a material effect on the Consolidated Financial
Statements.

Extinguishments of Liabilities
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ASU 2016-04, Liabilities Extinguishments of Liabilities (Subtopic 405-20): Recognition of Breakage for Certain
Prepaid Stored-Value Products (a consensus of the Emerging Issues Task Force), requires entities that sell prepaid
stored-value products redeemable for goods, services or cash at third-party merchants to recognize breakage. The
Update is effective in the first quarter of 2018 with either the modified retrospective method by means of a
cumulative-effect adjustment to retained earnings or retrospective application. Early application is permitted. This
Update is not expected to have a material effect on the Consolidated Financial Statements.
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Leases

ASU 2016-02, Leases (Topic 842), requires lessees to put most leases on their balance sheet but recognize expenses in
the income statement similar to current accounting. In addition, the Update changes the guidance for sale-leaseback
transactions, initial direct costs and lease executory costs for most entities. All entities will classify leases to determine
how to recognize lease related revenue and expense. The Update is effective in the first quarter of 2019 with modified
retrospective application including a number of optional practical expedients. Early application is permitted. The
Corporation is currently assessing the potential impact to its Consolidated Financial Statements.

Financial Instruments  Recognition and Measurement

ASU 2016-01, Financial Instruments Overall (Subtopic 825-10): Recognition and Measurement of Financial Assets
and Financial Liabilities, amends the presentation and accounting for certain financial instruments, including
liabilities measured at fair value under the fair value option, and equity investments. The guidance also updates fair
value presentation and disclosure requirements for financial instruments measured at amortized cost. The Update is
effective in the first quarter of 2018 with a cumulative-effect adjustment as of the beginning of the fiscal year of
adoption. Early application is prohibited except for the provision requiring the recognition of changes in fair value
related to changes in an entity s own credit risk in other comprehensive income for financial liabilities measured using
the fair value option. This Update is not expected to have a material effect on the Consolidated Financial Statements.

3. MERGERS AND ACQUISITIONS
Branch Purchase  Fifth Third Bank

On April 22, 2016, the Corporation completed its purchase of 17 branch-banking locations and related consumer loans
in the Pittsburgh, Pennsylvania metropolitan area from Fifth Third Bank, in which the Corporation acquired
approximately $99,500 in loans and $302,000 in deposits. The assets and liabilities relating to the branches purchased
were recorded on the Corporation s consolidated balance sheet at their preliminary fair values as of April 22, 2016, and
the related results of operation for these branches have been included in the Corporation s consolidated statement of
comprehensive income since that date. Based on the preliminary purchase price allocation, the Corporation recorded
$10,798 in goodwill and $5,200 in core deposit intangibles. These fair value estimates are provisional amounts based
on third party valuations that are currently under review. The goodwill for this transaction is expected to be deductible
for income tax purposes.

Metro Bancorp, Inc.

On February 13, 2016, the Corporation completed its acquisition of Metro Bancorp, Inc. (METR), a bank holding
company based in Harrisburg, Pennsylvania. The acquisition will enhance the Corporation s distribution and scale
across Central Pennsylvania, strengthen its position as the largest Pennsylvania-based regional bank and allow the
Corporation to leverage the significant infrastructure investments made in connection with the expansion of its
product offerings and risk management systems. On the acquisition date, the estimated fair values of METR included
$2,797,199 in assets, $1,869,046 in loans and $2,327,219 in deposits. The acquisition was valued at $404,020 and
resulted in the Corporation issuing 34,041,181 shares of its common stock in exchange for 14,345,319 shares of
METR common stock. The Corporation also acquired the fully vested outstanding stock options of METR. The assets
and liabilities of METR were recorded on the Corporation s consolidated balance sheet at their preliminary estimated
fair values as of February 13, 2016, the acquisition date, and METR s results of operations have been included in the
Corporation s consolidated statement of comprehensive income since that date. METR s banking affiliate, Metro Bank,
was merged into FNBPA on February 13, 2016. Based on the preliminary purchase price allocation, the Corporation
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recorded $173,848 in goodwill and $36,801 in core deposit intangibles as a result of the acquisition. These fair value
estimates are provisional amounts based on third party valuations that are currently under review. None of the
goodwill is deductible for income tax purposes.
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The following pro forma financial information for the three months ended March 31, 2015 reflects the Corporation s
estimated consolidated pro forma results of operations as if the METR acquisition occurred on January 1, 2015,
unadjusted for potential cost savings and other business synergies the Corporation expects to receive as a result of the
acquisition:

Pro
F.N.B. Forma Pro Forma
Corporation METR  Adjustments Combined
Revenue (net interest income and non-interest

income) $ 160,103 $ 33,626 $ (1,061) $ 192,668
Net income 40,343 5,722 (2,003) 44,062
Net income available to common stockholders 38,333 5,702 (1,983) 42,052
Earnings per common share basic 0.22 0.40 0.20
Earnings per common share diluted 0.22 0.39 0.20

The pro forma adjustments reflect amortization and associated taxes related to the purchase accounting adjustments
made to record various acquired items at fair value.

In connection with the METR acquisition, the Corporation incurred expenses related to systems conversions and other
costs of integrating and conforming acquired operations with and into the Corporation. These merger-related charges
amounted to $24,577 and were expensed as incurred. Severance costs comprised 50.9% of the merger-related
expenses, with the remainder consisting of other non-interest expenses, including professional services, marketing and
advertising, technology and communications, occupancy and equipment, and charitable contributions. The
Corporation also incurred issuance costs of $743 which were charged to additional paid-in capital.

Branch Purchase Bank of America

On September 18, 2015, the Corporation completed its purchase of five branch-banking locations in southeastern
Pennsylvania from Bank of America (BofA). The fair value of the acquired assets totaled $154,619, including
$148,159 in cash, $4,485 in goodwill and intangible assets, and $1,975 in fixed and other assets. The Corporation also
assumed $154,619 in deposits associated with these branches. The Corporation paid a deposit premium of 1.94% and
acquired an immaterial amount of loans as part of the transaction. The Corporation s operating results for 2015 include
the impact of branch activity subsequent to the September 18, 2015 closing date. Goodwill of $1,485 for this
transaction is deductible for income tax purposes.

The following table summarizes the amounts recorded on the consolidated balance sheet as of each of the acquisition
dates in conjunction with the METR acquisition and the BofA branch acquisition discussed above:

BofA
METR Branches
Fair value of consideration paid $ 404,020 $
Fair value of identifiable assets acquired:
Cash and cash equivalents 46,854 148,159
Securities 722,980
Loans 1,869,046 842
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Other intangible assets
Other assets

Total identifiable assets acquired
Fair value of liabilities assumed:
Deposits

Borrowings

Other liabilities

Total liabilities assumed
Fair value of net identifiable assets acquired

Goodwill recognized (1)

36,801
121,518

2,797,199
2,327,219
227,539
12,269

2,567,027
230,172

$ 173,848

$

3,000
1,133

153,134

154,619

154,619
(1,485)

1,485

(1) All of the goodwill for both of these transactions has been recorded by FNBPA.

11
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4. SECURITIES

The amortized cost and fair value of securities are as follows:

Securities Available for Sale

March 31, 2016

U.S. Treasury

U.S. government-sponsored entities
Residential mortgage-backed securities:
Agency mortgage-backed securities
Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities
States of the U.S. and political subdivisions
Other debt securities

Total debt securities
Equity securities

December 31, 2015

U.S. Treasury

U.S. government-sponsored entities

Residential mortgage-backed securities:
Agency mortgage-backed securities

Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities

States of the U.S. and political subdivisions
Other debt securities

Total debt securities
Equity securities

Securities Held to Maturity
March 31, 2016

U.S. Treasury

U.S. government-sponsored entities
Residential mortgage-backed securities:
Agency mortgage-backed securities

Table of Contents

Amortized
Cost

$ 29,771
398,497

1,075,195
524,722
1,111
3,674
39,620
9,754

2,082,344
975

$2,083,319

$ 29,738
368,463

703,069
503,328
1,177
4,299
10,748
14,729

1,635,551
975

$1,636,526

$ 500
122,333

830,640

Gross Gross
Unrealized Unrealized
Gains Losses

$ 223 %
2,617 (36)
12,691 21)
3,812 (2,904)
(15)
(D
283 (99)
177 (1,023)
19,803 (4,099)
320
$ 20,123 $ (4,099
$ 58 $
856 (1,325)
4,594 (2,832)
1,032 (8,530)
13
(12)
309
208 (651)
7,070 (13,350)
324 3)
$ 7,394 $ (13,353)
$ 184  $
1,606
18,063 4)

Fair Value

$ 2999
401,078

1,087,865
525,630
1,096
3,673
39,804
8,908

2,098,048
1,295

$2,099,343

$ 29,796
367,994

704,831
495,830
1,190
4,287
11,057
14,286

1,629,271
1,296

$1,630,567

$ 684
123,939

848,699
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Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities

States of the U.S. and political subdivisions

December 31, 2015

U.S. Treasury

U.S. government-sponsored entities

Residential mortgage-backed securities:
Agency mortgage-backed securities

Agency collateralized mortgage obligations
Non-agency collateralized mortgage obligations
Commercial mortgage-backed securities

States of the U.S. and political subdivisions

Table of Contents

520,576
2,436
50,526
249,009

$1,776,020
$ 500
137,385
709,970
499,694
2,681
51,258
235,573

$1,637,061

12

4,123

4
1,222
5,441

$ 30,643

$

$

153
809

9,858
803
14
115
4,191

15,943

$

$

(2,931)
9
(92)
(174)

(3,210)

(395)

(1,176)
(7,657)

(259)
(101)

(9,588)

521,768
2,431
51,656
254,276

$1,803,453

$ 653
137,799

718,652
492,840
2,695
51,114
239,663

$1,643416
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The increase in securities in 2016 primarily relates to the METR acquisition completed on February 13, 2016.

Gross gains and gross losses were realized on securities as follows:

Three Months Ended
March 31,
2016 2015
Gross gains $ 71 $
Gross losses )

$ 7 $ O

As of March 31, 2016, the amortized cost and fair value of securities, by contractual maturities, were as follows:

Available for Sale Held to Maturity
Amortized Fair Amortized Fair

Cost Value Cost Value
Due in one year or less $ 179 $ 180 $ 12,126 $ 12,140
Due from one to five years 441,067 444,025 114,319 115,578
Due from five to ten years 29,112 29,332 53,587 54,986
Due after ten years 7,284 6,247 191,810 196,195

477,642 479,784 371,842 378,899
Residential mortgage-backed securities:
Agency mortgage-backed securities 1,075,195 1,087,865 830,640 848,699
Agency collateralized mortgage obligations 524,722 525,630 520,576 521,768
Non-agency collateralized mortgage
obligations 1,111 1,096 2,436 2,431
Commercial mortgage-backed securities 3,674 3,673 50,526 51,656
Equity securities 975 1,295

$2,083,319  $2,099,343  $1,776,020  $1,803,453

Maturities may differ from contractual terms because borrowers may have the right to call or prepay obligations with
or without penalties. Periodic payments are received on mortgage-backed securities based on the payment patterns of
the underlying collateral.

At March 31, 2016 and December 31, 2015, securities with a carrying value of $2,472,531 and $1,728,939,
respectively, were pledged to secure public deposits, trust deposits and for other purposes as required by law.
Securities with a carrying value of $361,338 and $272,629 at March 31, 2016 and December 31, 2015, respectively,
were pledged as collateral for short-term borrowings. In total, 73.1% of securities as of March 31, 2016 were pledged
for purposes as stated above, compared to 61.3% as of December 31, 2015.

Table of Contents 25



Table of Contents

Edgar Filing: FNB CORP/FL/ - Form 10-Q
13

26



Edgar Filing: FNB CORP/FL/ - Form 10-Q

Table of Conten

Following are summaries of the fair values and unrealized losses of securities, segregated by length of impairment:

Less than 12 Months 12 Months or More
Fair  Unrealized Fair
# Value Losses # Value
Securities Available for
Sale
March 31, 2016
U.S.
government-sponsored
entities 2 $ 17960 $ (36) $ $
Residential
mortgage-backed
securities:
Agency
mortgage-backed
securities 2 56,402 21
Agency collateralized
mortgage obligations 2 29,786 (28) 15
Non-agency
collateralized mortgage
obligations 1 1,091 (15)
Commercial
mortgage-backed
securities 1 3,673 (D)
States of the U.S. and
political subdivisions 16 21,325 (99)
Other debt securities 3 3,875

175,354

24 $130,237 $§ (200) 18 $179,229 §$ (3,899)

December 31, 2015
U.S.
government-sponsored

entities 6 $ 99,131 $ (814) 2 $ 34487 $ (511)

Residential

mortgage-backed

securities:

Agency

mortgage-backed

securities 19
Agency collateralized
mortgage obligations 9
Commercial

mortgage-backed

securities 1 4,287 (12)

359,250 (2,832)

126,309 (1,366) 18 215,330

Table of Contents

Unrealized
Losses

(2,876)

(1,023)

(7,164)

Total
Fair Unrealized
# Value Losses

2 $ 17960 $ (36)

2 56,402 1)
17 205,140 (2,904)
1 1,091 (15)
1 3,673 (1)
16 21,325 (99)
3 3,875 (1,023)

42 $309,466 $ (4,099)

8 $133,618 § (1,325)

19 359,250 (2,832)

27 341,639 (8,530)

1 4,287 (12)
27



Other debt securities
Equity securities

Securities Held to
Maturity

March 31, 2016
Residential
mortgage-backed
securities:

Agency
mortgage-backed
securities

Agency collateralized
mortgage obligations
Non-agency
collateralized mortgage
obligations
Commercial
mortgage-backed
securities

States of the U.S. and
political subdivisions

December 31, 2015
U.S.
government-sponsored
entities

Residential
mortgage-backed
securities:

Agency
mortgage-backed
securities

Agency collateralized
mortgage obligations
Commercial
mortgage-backed
securities

States of the U.S. and
political subdivisions

1

36

9

17

11

3

9

43
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632 3)

$589,609 $ (5,027)

$ 922 “4)
1,294 9
8,579 (92)

10,007 (173)

$ 20,802 $ (278)

$ 39,843 § (173)

212,024 (1,159)
150,593 (1,434)
46,278 (259)
17,616 (101)

$466,354 $ (3,126)

3 4,245

23 $254,062

16 181,913

1 2,055

17 $183,968

1 $ 14,778

1 917

14 160,716

16 $176,411

(651)

$ (8,326)

(2,931)

(1

$ (2,932)

$ (222

a7

(6,223)

$ (6,462)

3 4,245 (651)
1 632 3)
59 $843,671 $(13,353)
1 $ 922§ “4)
16 181,913 (2,931)
2 1,294 C))
1 8,579 (92)
6 12,062 174)
26 $204,770 $ (3,210)
4 $ 54,621 $ (395
18 212,941 (1,176)
25 311,309 (7,657)
3 46,278 (259)
9 17,616 (101)

59 $642,765 $ (9,588)

The Corporation does not intend to sell the debt securities and it is not more likely than not that the Corporation will
be required to sell the securities before recovery of their amortized cost basis.
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Other-Than-Temporary Impairment

The Corporation evaluates its investment securities portfolio for other-than-temporary impairment (OTTI) on a
quarterly basis. Impairment is assessed at the individual security level. The Corporation considers an investment
security impaired if the fair value of the security is less than its cost or amortized cost basis. The following table
presents a summary of the cumulative credit-related OTTI charges recognized as components of earnings for
securities for which a portion of an OTTI is recognized in other comprehensive income:

Equities Total
For the Three Months Ended March 31, 2016
Beginning balance $ 27 $ 27
Loss where impairment was not previously recognized
Additional loss where impairment was previously recognized
Reduction due to credit impaired securities sold

Ending balance $ 27 $ 27

For the Three Months Ended March 31, 2015

Beginning balance $ 27 $ 27
Loss where impairment was not previously recognized

Additional loss where impairment was previously recognized

Reduction due to credit impaired securities sold

Ending balance $ 27 $ 27

The Corporation did not recognize any impairment losses on securities for the three months ended March 31, 2016 or
2015.

States of the U.S. and Political Subdivisions

The Corporation s municipal bond portfolio with a carrying amount of $288,813 as of March 31, 2016 is highly rated
with an average entity-specific rating of AA and 97.0% of the portfolio rated A or better. General obligation bonds
comprise 99.8% of the portfolio. Geographically, municipal bonds support the Corporation s primary footprint as
94.8% of the securities are from municipalities located throughout Pennsylvania, Ohio and Maryland. The average
holding size of the securities in the municipal bond portfolio is $1,730. In addition to the strong stand-alone ratings,
81.0% of the municipalities have some formal credit enhancement insurance that strengthens the creditworthiness of
their issue. Management also reviews the credit profile of each issuer on a quarterly basis.

5. LOANS AND LEASES

Following is a summary of loans and leases, net of unearned income:

Originated Acquired Total
Loans Loans Loans and
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March 31, 2016
Commercial real estate
Commercial and industrial
Commercial leases

Total commercial loans and leases
Direct installment

Residential mortgages

Indirect installment

Consumer lines of credit

Other

Table of Contents

$ 3,605,301
2,574,321
202,605

6,382,227
1,686,037
1,105,680
1,025,413
1,034,681

53,666

$11,287,704

15

$ 1,648,359
471,946

2,120,305
104,765
425,699

314
226,812

$2,877,895

Leases

$ 5,253,660
3,046,267
202,605

8,502,532
1,790,802
1,531,379
1,025,727
1,261,493

53,666

$ 14,165,599
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Total
Originated Acquired Loans and
Loans Loans Leases

December 31, 2015

Commercial real estate $ 3,531,146 $ 577,910 $ 4,109,056
Commercial and industrial 2,534,351 67,371 2,601,722
Commercial leases 204,553 204,553
Total commercial loans and leases 6,270,050 645,281 6,915,331
Direct installment 1,660,717 45,919 1,706,636
Residential mortgages 1,044,689 351,282 1,395,971
Indirect installment 996,175 554 996,729
Consumer lines of credit 1,021,830 115,425 1,137,255
Other 38,518 38,518

$11,031,979 $1,158,461 $12,190,440

Commercial real estate includes both owner-occupied and non-owner-occupied loans secured by commercial
properties. Commercial and industrial includes loans to businesses that are not secured by real estate. Commercial
leases are made for new or used equipment. Direct installment is comprised of fixed-rate, closed-end consumer loans
for personal, family or household use, such as home equity loans and automobile loans. Residential mortgages consist
of conventional and jumbo mortgage loans for non-commercial properties. Indirect installment is comprised of loans
originated by third parties and underwritten by the Corporation, primarily automobile loans. Consumer lines of credit
include home equity lines of credit (HELOC) and consumer lines of credit that are either unsecured or secured by
collateral other than home equity. Other is comprised primarily of credit cards, mezzanine loans and student loans.

The loan and lease portfolio consists principally of loans to individuals and small- and medium-sized businesses
within the Corporation s primary market area of Pennsylvania, eastern Ohio, Maryland and northern West Virginia.
The total loan portfolio also contains consumer finance loans to individuals in Pennsylvania, Ohio, Tennessee and
Kentucky, which totaled $180,889 or 1.3% of total loans and leases at March 31, 2016, compared to $186,162 or 1.5%
of total loans and leases at December 31, 2015. Due to the relative size of the consumer finance loan portfolio, these
loans are not segregated from other consumer loans.

As of March 31, 2016, 38.2% of the commercial real estate loans were owner-occupied, while the remaining 61.8%
were non-owner-occupied, compared to 38.1% and 61.9%, respectively, as of December 31, 2015. As of March 31,
2016 and December 31, 2015, the Corporation had commercial construction loans of $458,388 and $352,322,
respectively, representing 3.2% and 2.9% of total loans and leases at those respective dates.

Acquired Loans

All acquired loans were initially recorded at fair value at the acquisition date. The outstanding balance and the
carrying amount of acquired loans included in the consolidated balance sheet are as follows:

March 31, December 31,
2016 2015
Accounted for under ASC 310-30:
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