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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

(Mark One)

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the Quarterly Period Ended September 27, 2013

or

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the Transition Period from to

Commission File Number 000-17781

Symantec Corporation

(Exact name of the registrant as specified in its charter)
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Delaware 77-0181864
(State or other jurisdiction of (LLR.S. employer
incorporation or organization) Identification no.)
350 Ellis Street,
Mountain View, California 94043
(Address of principal executive offices) (Zip Code)

Registrant s telephone number, including area code: (650) 527-8000

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer, and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x Accelerated filer

Non-accelerated filer = (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes © No x

Shares of Symantec common stock, $0.01 par value per share, outstanding as of October 25, 2013: 696,031,510
shares.
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Item 1. Financial Statements

PART I. FINANCIAL INFORMATION

SYMANTEC CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

September 27, March 29,

2013 2013 *
(Unaudited)
(Dollars in millions)
ASSETS

Current assets:

Cash and cash equivalents $ 3,727 $ 4,685
Short-term investments 105 62
Trade accounts receivable, net 573 1,031
Inventories, net 16 24
Deferred income taxes 174 169
Deferred commissions 114 130
Other current assets 261 315
Total current assets 4,970 6,416
Property and equipment, net 1,091 1,122
Intangible assets, net 852 977
Goodwill 5,859 5,841
Long-term deferred commissions 28 29
Other long-term assets 114 123
Total assets $12914 $ 14,508

LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities:

Accounts payable $ 249 $ 334
Accrued compensation and benefits 312 422
Deferred revenue 3,003 3,496
Current portion of long-term debt 997
Other current liabilities 343 318
Total current liabilities 3,907 5,567
Long-term debt 2,094 2,094
Long-term deferred revenue 498 521
Long-term deferred tax liabilities 474 426
Long-term income taxes payable 222 318
Other long-term obligations 62 60
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Total liabilities 7,257 8,986
Commitments and contingencies (Note 7)
Stockholders equity:

Common stock 7 7
Additional paid-in capital 7,066 7,313
Accumulated other comprehensive income 183 199
Accumulated deficit (1,599) (1,997)
Total stockholders equity 5,657 5,522
Total liabilities and stockholders equity $12914 $ 14,508

* Derived from audited financial statements.
The accompanying Notes to Condensed Consolidated Financial Statements are an integral part of these financial
statements.
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SYMANTEC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Six Months Ended
September 27, September 28, September 27, September 28,
2013 2012 2013 2012
(Unaudited)
(In millions, except per share data)
Net revenue:

Content, subscription, and maintenance $1,499 $ 1,498 $3,019 $ 2,973
License 138 201 327 394
Total net revenue 1,637 1,699 3,346 3,367
Cost of revenue:

Content, subscription, and maintenance 252 247 515 496
License 19 18 41 35
Amortization of intangible assets 13 19 28 37
Total cost of revenue 284 284 584 568
Gross profit 1,353 1,415 2,762 2,799
Operating expenses:

Sales and marketing 592 667 1,243 1,335
Research and development 248 247 509 496
General and administrative 114 109 233 219
Amortization of intangible assets 29 72 100 144
Restructuring and transition 122 23 205 58
Total operating expenses 1,105 1,118 2,290 2,252
Operating income 248 297 472 547
Interest income 3 2 6 5
Interest expense (20) (35) 45) (64)
Other income (expense), net 20 1 38 5)
Income before income taxes 251 265 471 483
Provision for income taxes 10 76 73 134
Net income $ 241 $ 189 $ 398 $ 349
Less: Income (loss) attributable to noncontrolling

interest

Net income attributable to Symantec Corporation
stockholders $ 241 $ 189 $ 398 $ 349

$ 034 $ 0.27 $ 0.57 $ 0.49
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Net income per share attributable to Symantec
Corporation stockholders basic
Net income per share attributable to Symantec

$ 0.27
702
708
$

$ 0.56
698

707
$ 0.30

$

$

0.49

709

714

The accompanying Notes to Condensed Consolidated Financial Statements are an integral part of these financial

Corporation stockholders diluted $ 034

Weighted-average shares outstanding attributable to

Symantec Corporation stockholders basic 699

Weighted-average shares outstanding attributable to

Symantec Corporation stockholders diluted 707

Cash dividends declared per common share $ 0.15
statements.

4
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SYMANTEC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months Ended Six Months Ended
September 27, September 28, September 27, September 28,
2013 2012 2013 2012
(Unaudited)
(Dollars in millions)

Net income $241 $ 189 $398 $ 349
Other comprehensive income (loss), net of taxes:
Foreign currency translation adjustments:
Translation adjustments 16 12 2) 16
Net foreign currency translation adjustments 16 12 2) 16

Available-for-sale securities:

Unrealized gain on available-for-sale securities, net
of taxes $0 million and $0 million for the three
months ended September 27, 2013 and

September 28, 2012, respectively and $0 million
and $0 million for the six months ended

September 27, 2013 and September 28, 2012,
respectively 1 1
Reclassification adjustments for realized gain
included in net income, net of taxes of $5 million
and $0 million for the three months ended
September 27, 2013 and September 28, 2012,
respectively and $10 million and $0 million for the
six months ended September 27, 2013 and

September 28, 2012, respectively (1 (14)

Net change in unrealized (loss) gain on

available-for-sale securities (10) (14) 1
Other comprehensive (loss) income, net of taxes 6 12 (16) 17
Comprehensive income 247 201 382 366
Less: Comprehensive income attributable to

noncontrolling interest 3 1

Comprehensive income attributable to Symantec
Corporation stockholders $ 247 $ 198 $382 $ 365

The accompanying Notes to Condensed Consolidated Financial Statements are an integral part of these financial
statements.
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SYMANTEC CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation

Amortization of intangible assets

Amortization of debt issuance costs and discounts
Stock-based compensation expense

Deferred income taxes

Excess income tax benefit from the exercise of stock options
Net gain from sale of short-term investments

Other

Net change in assets and liabilities, excluding effects of acquisitions:
Trade accounts receivable, net

Inventories, net

Deferred commissions

Accounts payable

Accrued compensation and benefits

Deferred revenue

Income taxes payable

Other assets

Other liabilities

Net cash provided by operating activities
INVESTING ACTIVITIES:

Purchases of property and equipment

Cash payments for acquisitions, net of cash acquired
Purchases of short-term investments

Proceeds from sale of short-term investments

Other

Net cash used in investing activities

FINANCING ACTIVITIES:

Repayments of debt and other obligations

Proceeds from convertible note hedge

Net proceeds from sales of common stock under employee stock benefit plans
Excess income tax benefit from the exercise of stock options

Tax payments related to restricted stock units

Table of Contents

Six Months Ended
September 27, September 28,
2013 2012
(Unaudited)
(Dollars in millions)
398 $ 349
139 141
128 181
5 29
77 83
51 4
(13) (D
(32)
11 8
465 203
8 5
20 27
92) (34)
(110) (107)
(556) (339)
(72) 42
31 (24)
45 (49)
503 518
(118) (168)
(17) (28)
(102)
67 46
2
(170) (148)
(1,189)
189
160 75
13 1
(30) (11)
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Dividends paid, net

Repurchases of common stock

Purchase of additional equity interest in subsidiary
Proceeds from debt issuance, net of discount

Debt issuance costs

Net cash (used in) provided by financing activities
Effect of exchange rate fluctuations on cash and cash equivalents

Change in cash and cash equivalents
Beginning cash and cash equivalents

Ending cash and cash equivalents

Form 10-Q

(210)
(250)

(1,317)
26

(958)
4,685

$ 3,727

$

(501)

92)
996

(7

461
9

840
3,162

4,002

The accompanying Notes to Condensed Consolidated Financial Statements are an integral part of these financial

statements.
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SYMANTEC CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
Note 1. Basis of Presentation

The accompanying unaudited condensed consolidated financial statements of Symantec Corporation ( Symantec,  we,
us, our, and the Company refer to Symantec Corporation and all of its subsidiaries) as of September 27, 2013 and
March 29, 2013, and for the three and six months ended September 27, 2013 and September 28, 2012, have been
prepared in accordance with generally accepted accounting principles in the United States of America ( U.S. ) for
interim financial information and with the instructions on Form 10-Q pursuant to the rules and regulations of the
Securities and Exchange Commission ( SEC ). In accordance with those rules and regulations, we have omitted certain
information and notes normally provided in our annual Consolidated Financial Statements. In the opinion of
management, the unaudited Condensed Consolidated Financial Statements contain all adjustments, consisting only of
normal recurring items, except as otherwise noted, necessary for the fair presentation of our financial position, results
of operations, and cash flows for the interim periods. These unaudited Condensed Consolidated Financial Statements
should be read in conjunction with the audited Consolidated Financial Statements and Notes thereto included in our
Annual Report on Form 10-K for the fiscal year ended March 29, 2013. The results of operations for the three and six
months ended September 27, 2013 are not necessarily indicative of the results expected for the entire fiscal year.

Segment reporting change

We modified our segment reporting structure to match our new operating structure and how our Chief Operating
Decision Maker ( CODM ) views the business and allocates resources, beginning from the first quarter of fiscal 2014.
The CODM function is comprised of our Chief Executive Officer, Chief Operating Officer, Chief Financial Officer,
and President of Products and Services. Reclassifications of prior period financial information have been made to
conform to the current period presentation. This change does not impact previously reported Condensed Consolidated
Financial Statements of the Company. See Note 9 for additional information on our segment reporting change.

Significant Accounting Policies
Contingencies

We evaluate contingent liabilities including threatened or pending litigation and government investigations in
accordance with the authoritative guidance on contingencies. We assess the likelihood of any adverse judgments or
outcomes from potential claims or proceedings, as well as potential ranges of probable losses, when the outcomes of
the claims or proceedings are probable and reasonably estimable. A determination of the amount of accrued liabilities
required, if any, for these contingencies is made after the analysis of each separate matter. Because of uncertainties
related to these matters, we base our estimates on the information available at the time of our assessment. As
additional information becomes available, we reassess the potential liability related to our pending claims, litigation
and government investigations, and may revise our estimates. Any revisions in the estimates of potential liabilities
could have a material impact on our operating results and financial position.

Change in Accounting Policy for Sales Commissions
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Effective March 30, 2013, we changed our accounting policy for sales commissions that are incremental and directly
related to customer sales contracts in which revenue is deferred. These commission costs are accrued and capitalized
upon execution of a non-cancelable customer contract, and subsequently expensed over the term of such contract in
proportion to the related future revenue streams. For commission costs where revenue is recognized, the related
commission costs are recorded in the period of revenue recognition. Prior to this change in accounting policy,
commission costs were expensed in the period in which they were incurred. The adoption of this accounting policy
change has been applied retrospectively to all periods presented in this Quarterly Report on Form 10-Q, in which the
cumulative effect of the change has been reflected as of the beginning of the first period presented. Deferred
commissions as of September 27, 2013 and March 29, 2013 were $142 million and $159 million, respectively. During
the three and six months ended September 27, 2013, we capitalized $29 million and $84 million of commission costs
and amortized $55 million and $104 million to sales expense, respectively. During the three and six months ended
September 28, 2012, we deferred $44 million and $77 million of commission costs and amortized $53 million and
$105 million to sales expense, respectively.
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We believe this change in accounting policy is preferable as the direct and incremental commission costs are closely
related to the revenue, and therefore they should be recorded as an asset and recognized as an expense over the same
period that the related revenue is recognized.

The cumulative effect of the change on accumulated deficit and accumulated other comprehensive income was $109
million and $3 million, respectively, as of March 30, 2012. The following tables present the changes to financial
statement line items as a result of the accounting change for the periods presented in the accompanying unaudited
Condensed Consolidated Financial Statements:

Condensed Consolidated Balance Sheet

March 29, 2013
As Reported Adjustment As Adjusted
(Dollars in millions)

Deferred income taxes $ 198 $ (29) $ 169
Deferred commissions $ $ 130 $ 130
Long-term deferred commissions $ $ 29 $ 29
Other long-term assets $ 124 $ ) $ 123
Other current liabilities $ 313 $ 5 $ 318
Long-term deferred tax liabilities $ 403 $ 23 $ 426
Accumulated other comprehensive income $ 197 $ 2 $ 199
Accumulated deficit $(2,096) $ 99 $  (1,997)
Condensed Consolidated Statement of Income
Three Months Ended Six Months Ended
September 28, 2012 September 28, 2012

As Reporteddjustment As AdjustedAs Reported Adjustment As Adjusted
(In millions, except per share data)
Operating expenses: Sales and

marketing $ 659 $ 8 $ 667 $ 1,308 $ 27 $ 1,335
Provision for income taxes $ 80 $ @ $ 76 $ 145 $ an 3 134
Net income attributable to Symantec

Corporation stockholders $ 193 $ @ 9 189 $ 365 $ (16) $ 349

Net income per share attributable to

Symantec Corporation stockholders

basic $0.27 $ $ 027 $ 0.51 $ (002 $ 0.49
Net income per share attributable to

Symantec Corporation stockholders

diluted $0.27 $ $ 027 $ 0.51 $ (002 $ 0.49
Weighted-average shares outstanding

attributable to Symantec Corporation

stockholders basic 702 702 709 709
Weighted-average shares outstanding 708 708 714 714
attributable to Symantec Corporation
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stockholders diluted
Condensed Consolidated Statement of Comprehensive Income

Three Months Ended Six Months Ended
September 28, 2012 September 28, 2012
As ReportddljustmenAs Adjustedls ReportelldjustmenfAs Adjusted
(Dollars in millions)

Net income $193 $ @ $ 189 $365 $ @d6) $ 349
Net foreign currency translation adjustments $ 12 % $ 12 $16 $ $ 16
Comprehensive income $202 $ (O $ 201 $381 $ (15 $ 366

The change in accounting policy does not affect our balance of Cash and cash equivalents and as a result did not
change net cash flows from operating, investing, or financing activities in our Condensed Consolidated Statement of
Cash Flows for the six months ended September 28, 2012.
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There have been no other material changes in our significant accounting policies for the three and six months ended
September 27, 2013, as compared to the significant accounting policies described in our Annual Report on Form 10-K
for the fiscal year ended March 29, 2013, other than as discussed above.

Recently Issued Authoritative Guidance

In July 2013, the Financial Accounting Standards Board ( FASB ) issued Accounting Standards Update ( ASU )
No. 2013-10, Derivatives and Hedging (Topic 815): Inclusion of the Fed Funds Effective Swap Rate (or Overnight
Index Swap Rate) as a Benchmark Interest Rate for Hedge Accounting Purposes. This ASU permits the use of the Fed
Funds Effective Swap Rate (also referred to as the Overnight Index Swap Rate), in addition to the U.S. government
rate ( UST ) and London Interbank Offered Rate ( LIBOR ), as a U.S. benchmark interest rate for hedge accounting
purposes under ASC Topic 815, Derivatives and Hedging. We adopted this guidance following its effective date of
July 17, 2013 and it had no material impact on our Condensed Consolidated Financial Statements.

In July 2013, the FASB issued ASU No. 2013-11, Income Taxes (Topic 740): Presentation of an Unrecognized Tax
Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists. This
ASU requires an entity to present an unrecognized tax benefit as a reduction of a deferred tax asset for a net operating
loss carryforward, or similar tax loss or tax credit carryforward, rather than as a liability when (1) the uncertain tax
position would reduce the Net Operating Loss or other carryforward under the tax law of the applicable jurisdiction
and (2) the entity intends to use the deferred tax asset for that purpose. This ASU is effective prospectively for fiscal
years, and interim periods within those years, beginning after December 15, 2013. We do not expect that this guidance
will materially impact our Condensed Consolidated Financial Statements.

Note 2. Fair Value Measurements

For assets and liabilities measured at fair value, such amounts are based on an expected exit price representing the
amount that would be received on the sale of an asset or paid to transfer a liability, as the case may be, in an orderly
transaction between market participants. As such, fair value may be based on assumptions that market participants
would use in pricing an asset or liability. The authoritative guidance on fair value measurements establishes a
consistent framework for measuring fair value on either a recurring or nonrecurring basis whereby inputs, used in
valuation techniques, are assigned a hierarchical level. The following are the hierarchical levels of inputs to measure
fair value:

Level 1: Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active
markets.

Level 2: Observable inputs that reflect quoted prices for identical assets or liabilities in markets that are not
active; quoted prices for similar assets or liabilities in active markets; inputs other than quoted prices that are
observable for the assets or liabilities; or inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

Level 3: Unobservable inputs reflecting our own assumptions incorporated in valuation techniques used to
determine fair value. These assumptions are required to be consistent with market participant assumptions
that are reasonably available.
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Assets measured and recorded at fair value on a recurring basis

There have been no transfers between fair value measurement levels during the three and six months ended

September 27, 2013. The following table summarizes our assets measured at fair value on a recurring basis, by level,
within the fair value hierarchy:

September 27, 2013 March 29, 2013
Levell Level2 Total Levell Level2 Total
(Dollars in millions)

Cash equivalents () $2347 $ $ 2347 $ 3469 $ $ 3,469
Other short-term investments 1 1
Marketable equity securities 4 4 62 62

(1) Cash equivalents consist of investments with remaining maturities of three months or less at the date of purchase.
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Note 3. Goodwill and Intangible Assets
Goodwill

The changes in the carrying amount of goodwill were as follows:

User Productivity
& Information Information
Protection Security Management Total
(Dollars in millions)
Net balance as of March 29, 2013 $ 1,649 $ 1,486 $ 2,706 $ 5,841
Additions () 16 16
Adjustments @ 2 2
Net balance as of September 27, 2013 $ 1,649 $ 1,504 $ 2,706 $ 5,859

() Additions due to an acquired business.

2> Adjustments made to goodwill reflect foreign currency exchange rate fluctuations.

Effective in the first quarter of fiscal 2014, we evaluated our segment reporting structure and modified the reporting to
match our new operating structure. Our reporting units for goodwill are the same as our reportable operating
segments, and the net goodwill balance has been allocated to the reporting units based on their relative fair value. See
Note 9 of these Condensed Consolidated Financial Statements for information regarding the changes related to
segment information.

As a result of the change in our segments, we assessed goodwill for impairment immediately prior to the changes to
the new reporting units and determined that the estimated fair value of our reporting units exceeded their respective
carrying amount including goodwill. Based on the results of our impairment analysis, we do not believe that
impairment existed as of the date of the change in our segments.

Intangible assets, net

September 27,2013 March 29, 2013
Weighted- Weighted-
Average Average

Gross Net  Remaining Gross Net  Remaining

CarryingAccumulatedCarrying Useful  CarryingAccumulatedCarrying  Useful

Amount AmortizationmAmount Life Amount AmortizationmAmount Life
(Dollars in millions)

Customer relationships  $2,207 $ (1,859) $ 348 4years $2,205 $ (1,766) $ 439 2 years
Developed technology 1,918 (1,747) 171 4 years 1,917 (1,720) 197 4 years
Finite-lived tradenames 146 (117) 29 2 years 146 (110) 36 2 years
Patents 26 (19) 7 4 years 26 (18) 8 5 years
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297

$4,594 § (3,742)

297

$ 852

Indefinite

3 years

10

297

$4,591

297

$ (3,614) $ 977

Indefinite

2 years
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Total future amortization expense for intangible assets that have finite lives is as follows:

September 27,
2013
(Dollars in millions)

Remainder of fiscal 2014 $ 83

2015 157

2016 106

2017 87

2018 66

Thereafter 56

Total $ 555

Note 4. Supplemental Financial Information
Property and equipment, net
September 27, March 29,
2013 2013
(Dollars in millions)

Computer hardware and software $ 1,673 $ 1,820
Office furniture and equipment 141 172
Buildings 531 530
Leasehold improvements 335 310
2,680 2,832
Accumulated depreciation (1,734) (1,853)
946 979
Construction in progress 66 64
Land 79 79
Total $ 1,091 $ 1,122

Dividends and dividend equivalents

During each of the quarters ended September 27, 2013 and June 28, 2013, we declared and paid a common stock cash
dividend of $105 million or $0.15 per common share per quarter, each recorded as a reduction to additional paid-in
capital. In addition, our Board of Directors approved dividend equivalent rights entitling holders of restricted stock
and performance-based stock to dividend equivalents to be paid in the form of cash upon vesting, for each share of the
underlying units. No dividends and dividend equivalents were paid in any periods prior to fiscal 2014. All dividends
and dividend equivalents are subject to the approval of our Board of Directors.
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Changes in Accumulated Other Comprehensive Income by Component

Components of accumulated other comprehensive income, on a net of tax basis, were as follows:

Foreign CurrencyUnrealized Gain On
Translation Available-For-Sale

Adjustments Securities Total
(Dollars in millions)

Balance as of March 29, 2013 $183 $ 16 $ 199
Other comprehensive income before
reclassifications 2) 2)
Amounts reclassified from accumulated
other comprehensive income (14) (14)
Balance as of September 27, 2013 $181 $ 2 $ 183

The effects on net income of amounts reclassified from Accumulated Other Comprehensive Income were as follows:

Amount Reclassified from Accumulated

Other
Comprehensive
Income
Three Md@ithViondeslEnded
September 27,
NRember 27, 2013
(Dollars in
millions)
Details about Accumulated Other
Affected Line Item in the Condensed
Comprehensive Income Components Consolidated Statement of Income
Unrealized gain on available-for-sale
securities $ (16) $ (24) Other income (expense), net
Tax effects 5 10 Provision for income taxes

Total amount reclassified, net of taxes $ 1 $ (14
Note 5. Debt

In the first quarter of fiscal 2007, we issued $1.0 billion in principal amount of 1.00% Convertible Senior Notes

( 1.00% notes ), due in June 2013. On June 15, 2013, the principal balance on those notes matured and was settled by a
cash payment of $1.0 billion, along with the $5 million semi-annual interest payment. In addition, we elected to pay

the conversion value above par value in cash in the amount of $189 million. Concurrently with the payment of the
conversion value we received $189 million from our note hedge, which we had entered into at the time of the issuance
of the 1.00% notes.
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At the time of issuance of the 1.00% notes, we granted warrants to affiliates of certain initial purchasers of the notes
whereby they had the option to purchase up to 52.7 million shares of our common stock at a price of $27.1330 per
share. All the warrants expired unexercised on various dates during the quarter ended September 27, 2013. There was
no dilutive impact from the warrants on the Company s earnings per share.

12
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Note 6. Restructuring and Transition

Our restructuring and transition costs and liabilities consist primarily of severance, facilities costs, and transition and
other related costs. Severance generally includes severance payments, outplacement services, health insurance
coverage, and legal costs. Facilities costs generally include rent expense and lease termination costs, less estimated
sublease income. Transition and other related costs primarily consist of severance costs associated with acquisition
integrations in efforts to streamline our business operations, and costs associated with the planning, design, testing,
and data conversion phases of a new enterprise resource planning system. Restructuring and transition costs are
managed at the corporate level and are not allocated to our reportable segments. See Note 9 of these Condensed
Consolidated Financial Statements for information regarding the reconciliation of total segment operating income to
total consolidated operating income.

Restructuring plan

In the fourth quarter of fiscal 2013, we announced our strategy focusing on three priority areas, developing innovative
products and services, changing our go-to-market plans and investing in people, process and technology infrastructure
to make it easier to do business with us and improve our execution. We also initiated a restructuring plan in the fourth
quarter of fiscal 2013 to reduce management and redundant personnel resulting in headcount reductions across the
Company. The remaining costs associated with these actions are expected to be incurred throughout the remainder of
fiscal 2014. As of September 27, 2013, total costs related to these plans incurred were $185 million, primarily related
to severance and related employee benefits, and we anticipate our remaining costs for severance and benefits to be
between $35 million and $65 million.

Other exit and disposal costs

Our other exit and disposal costs consist primarily of costs associated with closing or consolidating certain facilities.
Largely as a result of business acquisitions, management may deem certain leased facilities to be in excess and plan to
exit them either at the time of acquisition or after the acquisition in conjunction with our efforts to integrate and
streamline our operations. As of September 27, 2013, liabilities for these excess facility obligations at several
locations around the world are expected to be paid over the respective lease terms, the longest of which extends
through fiscal 2018.

Restructuring and transition summary

Costs, Net
of Cumulative
March 29, 204djustments () Cash Payment$eptember 27, 201Ihcurred to Date
(Dollars in millions)
Restructuring liabilities:

Restructuring plan  severance $10 $ 175 $ (110) $ 75 $ 185
Other exit and disposal costs 3 2 2) 3

Total restructuring liabilities $13 $ 177 $ (112) $ 78

Transition and other related costs 28
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Total restructuring and transition $ 205

Balance Sheet:

Other current liabilities $11 $ 77
Other long-term obligations 2 1
Total restructuring liabilities $13 $ 78

() Adjustme