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Portions of the registrant s definitive proxy statement relating to its 2012 annual stockholders meeting are incorporated by reference into Part I11
of this Annual Report on Form 10-K where indicated.
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Cautionary Note on Forward-Looking Statements

For purposes of this Annual Report, the terms Oracle, we, us and our refer to Oracle Corporation and its consolidated subsidiaries. This Annual
Report on Form 10-K contains statements that are not historical in nature, are predictive in nature, or that depend upon or refer to future events

or conditions or contain forward-looking statements within the meaning of Section 21 of the Securities Exchange Act of 1934, as amended, and

the Private Securities Litigation Reform Act of 1995. These include, among other things, statements regarding:

our expectation to continue to acquire companies, products, services and technologies;

our intention that our direct sales force will sell proportionately more of our hardware systems products in the future;

continued realization of gains or losses with respect to our foreign currency exposures;

our expectation that our software business total revenues generally will continue to increase;

our belief that software license updates and product support revenues and margins will grow;

our expectation that our hardware business will have lower operating margins as a percentage of revenues than our software
business;

our international operations providing a significant portion of our total revenues and expenses;

our expectation to continue to innovate and invest in Java technology;

our expectation to continue to make significant investments in research and development and related product opportunities, including
those related to hardware products and services;

our expectation to grow our consulting revenues;

the sufficiency of our sources of funding for acquisitions or other matters;

our belief that we have adequately provided for any reasonably foreseeable outcomes related to our tax audits and that any settlement
will not have a material adverse effect on our consolidated financial position or results of operations;

our expectation to continue paying comparable cash dividends on a quarterly basis;

our expectation that seasonal trends will continue in fiscal 2013;
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our expectation to continue to depend on third party manufacturers to build certain hardware systems products and third party
logistics providers to deliver our products;

our expectation that to the extent customers renew support contracts or cloud software subscription contracts, we will recognize

revenues for the full contracts values over the respective renewal periods;
as well as other statements regarding our future operations, financial condition and prospects, and business strategies. Forward-looking
statements may be preceded by, followed by or include the words expects, anticipates, intends, plans, believes, seeks, estimates,
to and similar expressions. We claim the protection of the safe harbor for forward-looking statements contained in the Private Securities
Litigation Reform Act of 1995 for all forward-looking statements. We have based these forward-looking statements on our current expectations
and projections about future events. These forward-looking statements are subject to risks, uncertainties and assumptions about our business that
could affect our future results and could cause those results or other outcomes to differ materially from those expressed or implied in the
forward-looking statements. Factors that might cause or contribute to such differences include, but are not limited to, those discussed in Risk
Factors included elsewhere in this Annual Report and as may be updated in filings we make from time to time with the Securities and Exchange
Commission (the SEC), including the Quarterly Reports on Form 10-Q to be filed by us in our fiscal year 2013, which runs from June 1, 2012 to
May 31, 2013.
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We have no obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or
risks, except to the extent required by applicable securities laws. If we do update one or more forward-looking statements, no inference should
be drawn that we will make additional updates with respect to those or other forward-looking statements. New information, future events or risks
could cause the forward-looking events we discuss in this Annual Report not to occur. You should not place undue reliance on these
forward-looking statements, which reflect our opinions only as of the date of this Annual Report.
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PART I
Item 1. Business
General

We are the world s largest provider of enterprise software and a leading provider of computer hardware products and services. Our software,
hardware systems, and services businesses develop, manufacture, market, host and support database and middleware software, applications
software, and hardware systems, with the latter consisting primarily of computer server and storage products. Our businesses provide products
and services that are built upon industry standards, are engineered to work together or independently within existing customer information
technology (IT) environments, and run securely on a wide range of customer IT environments, including cloud computing environments.

Cloud computing environments provide on demand access to a shared pool of computing resources in a scalable, self-service manner, delivering
advantages in speed, agility and efficiency. Cloud computing has evolved from technologies and services that Oracle has provided for many
years, including clustering, server virtualization, Service-Oriented Architecture (SOA), shared services, large-scale management automation, and
more recently, engineered systems. Our secure, reliable, and scalable product offerings are designed to improve business efficiencies at a lower
total cost of ownership. We seek to be an industry leader in each of the product categories in which we compete, and to expand into new and
emerging markets.

We believe our ability to offer our customers choice and flexibility in the manner in which they deploy our products and services while
maintaining enterprise-grade reliability, security, and interoperability based upon industry standards is important to our corporate strategy. Oracle
Fusion Applications, for example, offer customers a choice of deployment models to run our standards-based software applications in

on-premise or cloud computing IT environments. Oracle Cloud is a family of our cloud-based software subscription offerings that provides

access to select Oracle software applications and software platforms on a subscription basis in a secure, standards-based cloud computing
environment. Oracle Cloud includes software applications as a service, such as Oracle Fusion Human Capital Management (HCM) Cloud

Service and Oracle Fusion Customer Relationship Management (CRM) Cloud Service, and software platform services such as Oracle Database
Cloud Service and Oracle Java Cloud Service, among others.

We believe our internal growth and continued innovation with respect to our software, hardware and services businesses are the foundation of
our long-term strategic plans. In each of fiscal 2012 and 2011, we invested $4.5 billion and in fiscal 2010, we invested $3.3 billion in research
and development to enhance our existing portfolio of products and services and to develop new products and services. We continue to focus the
engineering of our hardware and software products to make them work together more effectively and deliver improved computing performance,
reliability, and security to our customers. For example, Oracle Engineered Systems, which include our Oracle Exadata Database Machine,

Oracle Exalogic Elastic Cloud, and SPARC SuperCluster products, amongst others, combine certain of our hardware and software offerings to
provide engineered systems that increase computing performance and reduce storage requirements relative to our competitors products, creating
time savings, efficiencies, and operational cost advantages for our customers.

We also believe that an active acquisition program is an important element of our corporate strategy as it strengthens our competitive position,
enhances the products and services that we can offer to customers, expands our customer base, provides greater scale to accelerate innovation,
grows our revenues and earnings and increases stockholder value. In recent years, we have invested billions of dollars to acquire a number of
companies, products, services and technologies that add to, are complementary to, or have otherwise enhanced our existing offerings. We expect
to continue to acquire companies, products, services and technologies to further our corporate strategy.

We are organized into three businesses software, hardware systems and services which are further divided into certain operating segments. Our
software business is comprised of two operating segments: (1) new software licenses and (2) software license updates and product support. Our
hardware systems business consists of two operating segments: (1) hardware systems products and (2) hardware systems support. Our services
business is comprised of the remainder of our operating segments and offers consulting services, managed cloud services,
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and education services. Our software, hardware systems and services businesses represented 70%, 17% and 13% of our total revenues,
respectively, in fiscal 2012; 68%, 19% and 13%, respectively, in fiscal 2011; and 77%, 9% and 14%, respectively, in fiscal 2010. Prior to our
acquisition of Sun Microsystems, Inc. (Sun) in January 2010, we did not have a hardware systems business. See Note 16 of Notes to
Consolidated Financial Statements, included elsewhere in this Annual Report, for additional information related to our operating segments.

Oracle Corporation was incorporated in 2005 as a Delaware corporation and is the successor to operations originally begun in June 1977.

Oracle and Cloud Computing

Our cloud computing strategy offers customers a broad portfolio of enterprise-grade software and hardware products and services that are

secure, scalable, and reliable, and based upon industry standards to enable interoperability and portability. Additionally, we offer customers a
pragmatic roadmap to adopt the cloud computing environment that best fits their needs, whether thatis a private cloud ora public cloud. Private
clouds are exclusive to a single organization, whereas public clouds are used by multiple organizations on a shared basis and hosted and

managed by a third-party service provider. Our enterprise-grade software and hardware products and services for private and public cloud

computing environments include, among others:

Oracle Cloud, which was created to give access to certain Oracle software in a secure, elastically scalable, highly available,
cloud-based IT environment that we offer to customers on a subscription basis, includes access, hosting, infrastructure management,
the use of software updates, and support;

Oracle Engineered Systems, which include our Oracle Exadata Database Machine, Oracle Exalogic Elastic Cloud, Oracle Exalytics
In-Memory Machine, and Oracle SPARC SuperCluster products, and which are designed to be foundations for cloud computing by
incorporating pre-integrated and optimized combinations of hardware and software that deliver high performance efficiently and at a
lower total cost of ownership;

Our Oracle software product and hardware-related software portfolio, which includes:

i Oracle Fusion Applications in the cloud, which are the newest generation of applications offered to customers. With over
100 modules available, Oracle is the only company with such a broad cloud based application suite;

i Oracle SOA Suite and Oracle Business Process Management Suite for process integration and Oracle Data Integrator and
Oracle GoldenGate for data integration, which are both designed to enable integration within and across public and private
clouds;

i Oracle Identity Management and Oracle Database Security, which are designed to enable customers to secure their own
cloud environments and integrate with public clouds;

i Oracle VM for SPARC and x86, which are designed to enable customers to create virtual environments for multiple
applications to share a physical server for higher utilization and efficiency; and which simplify and accelerate software
deployment by enabling pre-configured software images to be created and rapidly deployed onto virtualized servers;

i Oracle operating systems and management, which include Oracle Solaris and Oracle Linux, which are the foundation for
building, deploying and managing IaaS clouds and provide secure, reliable operating environments for SPARC and x86
servers; and,
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i Oracle Enterprise Manager, which is designed to provide a complete management solution for clouds from application to
disk including IaaS and PaaS offerings and enables customers to plan and set up clouds; package, test and deploy
applications on clouds; manage and monitor clouds and applications on clouds; and meter, charge and optimize clouds
over time; and

Our Oracle hardware product portfolio, which includes our Oracle Engineered Systems hardware, our SPARC and x86 based servers,
and our storage and networking products, and which provides the underlying mission-critical infrastructure for Oracle s various cloud
offerings and our customers and partners private and public cloud offerings, including software-as-a-service (SaaS, software that we
offer on a subscription basis and deliver as a service to customers that includes access, hosting,
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infrastructure management, the use of software updates and support), platform-as-a-service (PaaS, an application development and

deployment platform delivered as a service to developers who use the platform to build, deploy and manage applications) and

infrastructure-as-a-service (IaaS, which consists of computing servers, storage and networking delivered as a service) clouds.
Oracle Cloud

Oracle Cloud is a family of our cloud-based software subscription offerings that provides our customers and partners subscription-based,
self-service access to certain of our database and middleware, and applications software. Oracle Cloud provides many common services
including: resource management and isolation, security, data exchange and integration, virus scanning, and centralized self-service monitoring.

Oracle Cloud provides customers with flexible deployment models to run our business applications in cloud computing or on-premise IT
environments, and includes Oracle Fusion CRM Cloud Service, Oracle Fusion HCM Cloud Service and the Oracle Social Network. We also
offer certain software applications via subscription-based, cloud computing delivery models including Oracle RightNow Customer Experience
and Oracle Taleo Talent Management Cloud Service, among others.

Oracle Cloud also provides our software platforms as services including Oracle Java Cloud Service and Oracle Database Cloud Service. Oracle
Java Cloud Service provides customers with an open, standards-based Java application development and deployment platform built on Oracle s
WebLogic Server functionality in a cloud environment that we manage and offer to customers via a subscription-based arrangement. Customers
and partners are able to use standard Java Integrated Development Environments such as Oracle JDeveloper, NetBeans and Eclipse to create
applications that can then be deployed on the Oracle Java Cloud Service. Oracle Database Cloud Service provides customers with Oracle
Database functionality in a cloud environment that we manage and offer to customers via a subscription-based arrangement. Oracle Database
Cloud Service includes the Oracle Application Express (APEX) application development environment and a set of business productivity
applications that are designed to be easy to use and can be quickly provisioned.

Oracle Engineered Systems

An important element of our corporate strategy and product development efforts is to engineer our hardware and software products together to
deliver efficiencies that simplify our customers IT environments; provide increased IT performance, reliability, and security; and free up
resources that customers can use to invest in innovation and competitive differentiation. Oracle Engineered Systems are a part of our hardware
systems segment, and are pre-integrated products engineered to include multiple elements of Oracle software and hardware products. Oracle
Engineered Systems provide the foundation for IT consolidation and cloud computing, and are designed to deliver high performance and
scalability; provide faster time to production; reduce data storage costs; and enable customers to efficiently purchase, deploy and support their IT
environments. All Oracle Engineered Systems are tested in the factory and delivered ready to run. These pre-integrated products are also
designed to be upgraded effectively and efficiently. As integrated systems, Oracle Engineered Systems simplify routine maintenance, such as
software patching, by providing a single solution that covers the entire system. Oracle Engineered Systems include Oracle Exadata Database
Machine, Oracle Exalogic Elastic Cloud, Oracle Exalytics In-Memory Machine, SPARC SuperCluster, Oracle Database Appliance, and Oracle
Big Data Appliance.

Oracle Exadata Database Machine

Oracle Exadata Database Machine is a family of integrated software and hardware products that combines our database, storage and operating
system software with our server, storage and networking hardware. Oracle Exadata Database Machine is designed to enable customers to
consolidate databases, manage large volumes of data, improve query response times, and reduce costs by improving data storage and using
fewer IT resources.

Oracle Exalogic Elastic Cloud

Oracle Exalogic Elastic Cloud is an engineered system that combines Oracle Fusion Middleware software with our hardware to run Java and
non-Java applications and provide customers with an applications platform for cloud computing. Oracle Exalogic Elastic Cloud is designed to
improve the performance of applications that run
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on it and enable customers to consolidate multiple applications onto a single system that is designed to be scalable, reliable and secure.
Oracle Exalytics In-Memory Machine

The Oracle Exalytics In-Memory Machine is a single server that is designed to be configured for in-memory analytics for business intelligence
workloads. The Oracle Exalytics In-Memory Machine features an optimized Oracle Business Intelligence Foundation Suite and Oracle
TimesTen In-Memory Database. The Oracle Business Intelligence Foundation Suite takes advantage of large memory, processors, storage,
networking, operating system and system configuration of the Oracle Exalytics hardware. This optimization is designed to provide better query
responsiveness, higher user scalability and lower total cost of ownership.

SPARC SuperCluster

Our SPARC SuperCluster is a general purpose engineered system that combines the computing power of our SPARC processor, the performance
and scalability of Oracle Solaris, the optimized database performance of Oracle Exadata storage and the accelerated middleware processing of
the Oracle Exalogic Elastic Cloud. Oracle SPARC SuperCluster is designed to provide the scalability and performance demanded by a wide
range of Oracle and non-Oracle enterprise workloads. It is an ideal mission-critical consolidation platform that is designed to run multiple tiers,
from database to middleware to application, and to support multiple applications and operating systems side by side. SPARC SuperCluster
enables faster deployment, increased systems utilization and reduced data center space and energy requirements.

Oracle Database Appliance
Oracle Database Appliance is an integrated, fault resilient system of software, servers, storage and networking in a single box that is designed to
deliver high-availability database services for a wide range of homegrown and packaged online transaction processing (OLTP) and data

warehousing applications. The Oracle Database Appliance is designed to enable enterprises to consolidate OLTP and data warehousing
databases up to four terabytes in size.

Oracle Big Data Appliance

Oracle Big Data Appliance is an engineered system designed for acquiring, organizing and loading unstructured data into an Oracle database. By
integrating the key components of a big data platform into a single product, Oracle Big Data Appliance is a scalable and supported big data
infrastructure that reduces the risks of a custom built solution. Built using our industry-standard hardware, Oracle Big Data Appliance is
installed and configured for high performance and availability.

Software, Hardware Systems and Services Businesses

Software Business

Our software business consists of our new software licenses segment and software license updates and product support segment.
New Software Licenses

The new software licenses operating segment of our software business primarily includes the licensing of database and middleware software, as
well as applications software.

Our software solutions are designed to help customers reduce the cost and complexity of their IT infrastructures by delivering solutions via an
industry standards-based, integrated architecture. This standards-based architecture enables our software to work in customer environments that
may include Oracle or non-Oracle hardware or software components. This approach is designed to support customer choice, to reduce customer
risk and to be adapted to the specific needs of any industry or application. In this model, our database and certain of our middleware offerings
are designed to manage and protect a customer s underlying business information, while
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application servers run enterprise applications that are designed to automate multiple business functions and provide intelligence in critical
functional areas. Our software products are designed to operate on both single server and clustered server configurations for on-premise or cloud
computing IT environments and to support a choice of operating systems, including, for example, Oracle Solaris, Oracle Linux, Microsoft
Windows and third party UNIX products.

New software license revenues represented 27%, 26% and 28% of total revenues in fiscal 2012, 2011 and 2010, respectively.
Database and Middleware Software

Our database and middleware software provide a range of offerings that are designed to provide a cost-effective, high-performance platform for
running and managing business applications for midsize businesses, as well as large, global enterprises. Our customers are increasingly focused
on reducing the total cost of their IT infrastructure and we believe that our software offerings help them achieve this goal. Our software is
designed to accommodate demanding, non-stop business environments using clustered middleware and database servers and storage. These
clusters are designed to scale incrementally as required to address our customers IT capacity, satisfy their planning and procurement needs,
support their business applications with a standardized platform architecture, reduce their risk of data loss and IT infrastructure downtime and
efficiently utilize available IT resources to meet quality of service expectations.

New software license revenues from database and middleware products represented 70% of our new software license revenues in fiscal 2012 and
72% in each of fiscal 2011 and 2010.

Database Software

Oracle Database software is the world s most popular enterprise database software. It is designed to enable reliable and secure storage, retrieval
and manipulation of all forms of data, including: transactional data, business information, and analytics; semi-structured and unstructured data in
the form of weblogs, text, social media feeds, XML files, office documents, images, video and spatial images; and other specialized forms of
data, such as human genomic and medical data. Oracle Database software is used for a variety of purposes, including packaged applications,
custom application development, OLTP applications, data warehousing and business intelligence, and as a document repository or specialized
data store.

Oracle Database software is available in four editions: Enterprise Edition, Standard Edition, Standard Edition One and Express Edition. All
editions are built using the same underlying code, which means that our database software can scale from small, single processor servers to
clusters of multi-processor servers and our Oracle Exadata Database Machines.

We also offer customers in-memory database software, including Oracle TimesTen In-Memory, the world s most popular in-memory database,
and Oracle In-Memory Database Cache. Oracle TimesTen In-Memory Database is designed to deliver real-time data management and
transaction processing speeds for performance-critical applications, from complex analytical queries and speed-of-thought data visualization, to
mission-critical, industry-specific applications such as call centers, trading platforms, reservation systems, and smart meters. Oracle TimesTen
In-Memory Database supports multiple computing platforms, is compatible with Oracle Database software, and can work as a standalone
database at the applications tier. Oracle In-Memory Database Cache acts as a high performance cache for Oracle Database Enterprise Edition
and is used to provide immediate access to historical data in existing Oracle Databases that are frequently accessed such as customer and user
lists, open orders, and product catalogs.

A number of optional add-on products are available with Oracle Database Enterprise Edition software to address specific customer requirements.
In the areas of performance and scalability, we offer Oracle Real Application Clusters, Oracle Advanced Compression and Oracle Partitioning
software options. In the area of data security, we offer Oracle Advanced Security, Oracle Database Vault, Oracle Audit Vault and Oracle
Database Firewall software options.
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In addition to the four editions of Oracle Database, we also offer a portfolio of specialized database software products to address particular
customer requirements, including:

MySQL, the world s most popular open source database, designed for high performance and scalability of web applications and
embedded applications, available in Enterprise, Standard, Classic, Cluster and Community editions;

Oracle Berkeley DB, a family of open source, embeddable, relational, XML and key-value (NoSQL) databases designed for
developers to embed within the