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220 East Central Parkway, Suite 2060

Altamonte Springs, Florida 32701
(Address of principal executive offices) (Zip Code)
(407) 741-5300

(Registrant s telephone number, including area code)

Securities registered under Section 12(b) of the Exchange Act:

Title of each class Name of each exchange on which registered
Common Stock, $.01 par value NASDAQ Global Market
Securities registered under Section 12(g) of the Exchange Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes © No x
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes © No x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of registrant s knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form
10-K or any amendment to this Form 10-K. ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definitions of accelerated filer , large accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer

Non-accelerated filer  x Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

As of March 31, 2009, the aggregate market value of the common stock held by non-affiliates of the registrant was approximately $23.8 million.
As of December 10, 2009, there were 17,513,279 shares of the registrant s common stock outstanding.
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the definitive Proxy Statement for the Registrant s Annual Meeting of Stockholders to be held on March 3, 2010 are incorporated by
reference into Part III of this Annual Report on Form 10-K.
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Cautionary Statement about Forward-Looking Statements

Certain statements in this report, other than purely historical information, including estimates, projections, statements relating to our business
plans, objectives and expected operating results, and the assumptions upon which those statements are based, are forward-looking statements
within the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934. Forward-looking statements are based on current expectations and assumptions that are subject to risks and
uncertainties which may cause actual results to differ materially from the forward-looking statements. A detailed discussion of these and other
risks and uncertainties that could cause actual results and events to differ materially from such forward-looking statements is included in the
section entitled Risk Factors (refer to Part I, Item 1A). The Company undertakes no obligation to update or revise publicly any forward-looking
statements, whether as a result of new information, future events or otherwise.

PART I

Item 1. Business
Acquisition of FCStone Group, Inc.

On September 30, 2009, International Assets Holding Corporation completed its acquisition of FCStone Group, Inc. ( FCStone ) pursuant to the
merger of FCStone Group, Inc. and a wholly owned subsidiary of International Assets Holding Corporation (the FCStone transaction ). As a
result of this transaction, International Assets Holding Corporation issued approximately 8.2 million shares of its common stock to the former
shareholders of FCStone, and FCStone became a wholly owned subsidiary of International Assets Holding Corporation.

FCStone and its subsidiaries provide risk management consulting and transaction execution services to commercial commodity intermediaries,
users and producers. FCStone primarily assists middle-market customers in optimizing their profit margins and mitigating commodity price risk.
In addition to its risk management consulting services, FCStone operates an independent clearing and execution platform for exchange-traded
futures and options contracts. FCStone serves more than 8,000 customers and during the twelve months ended September 30, 2009 transacted
more than 55.2 million contracts in the exchange-traded and over-the-counter ( OTC ) markets. FCStone also assists its customers with the
financing of their physical commodity inventories, and providing railcar freight logistics services.

The FCStone transaction created a group of companies that delivers execution and advisory services in commodities, currencies and
international securities to over 10,000 customers in over 100 countries.

Effect of FCStone transaction on business segment and other disclosures in this Form 10-K

The FCStone transaction was consummated on September 30, 2009, the last day of the fiscal year for International Assets Holding Corporation
and its subsidiaries (collectively INTL or the Company ). As a result, the consolidated income statements of the Company for the fiscal years
ended September 30, 2009, 2008 and 2007 included in this Form 10-K do not include the results of FCStone. In contrast, the consolidated

balance sheet for the Company as of September 30, 2009 included in this Form 10-K reflects the acquisition of FCStone utilizing the purchase
method of accounting.

In light of the foregoing, the discussion of the Company s operating results in Item 7, Management s Discussion and Analysis of Financial
Condition and Results of Operations, utilizes the business segments previously utilized by the Company, as follows:

International equities market-making

Foreign exchange trading

Commodities trading
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International debt capital markets

Asset management
The same business segments are also used in Note 27 to the consolidated financial statements.

As indicated above, the Company s consolidated balance sheet at September 30, 2009 reflects the FCStone transaction, including the assets and
liabilities of FCStone, as adjusted to reflect the transaction. Therefore, the segments utilized for balance sheet disclosures
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made in Note 27 to the consolidated financial statements include both INTL s segments as discussed above and the segments previously reported
by FCStone. These segments are discussed below under the sub heading Overview of the Business of FCStone . Similarly, the discussions
regarding the Company s liquidity, financial condition and capital resources in Item 7, Management s Discussion and Analysis of Financial
Condition and Results of Operations, under the sub-headings Liquidity, Financial Condition and Capital Resources , Commitments and Off
Balance Sheet Arrangements , as well as the discussions in Item 7(A), Quantitative and Qualitative Disclosures about Market Risk reflects the
acquisition of FCStone by the Company.

This Item 1 includes the following:

a separate description of the business of the Company, other than FCStone;

a separate description of the business of FCStone; and

a summary of the business and strategy of the Company after consummation of the FCStone transaction.
The Company expects to revise its segment reporting in light of the FCStone transaction and disclose the revised segments in the Form 10-Q for
the first quarter of fiscal 2010, which ends on December 31, 2009.

Overview of the Business of the Company excluding FCStone

The Company operates as a financial services group focusing on select international markets, committing its capital and expertise to
market-making and trading of financial instruments, currencies and commodities, and to asset management. The Company s activities are divided
into five functional areas - international equities market-making, foreign exchange trading, commodities trading, international debt capital
markets and asset management.

The Company provides execution to its customers in the following products:

unlisted American Depository Receipts ( ADRs ) and common shares of over 8,800 companies in over 20 countries

more than 100 currencies

base and precious metals, offering complete physical, hedging and investment solutions
The Company provides these services to a diverse group of wholesale customers including major investment banks, commercial banks, brokers,
institutional investors, corporations, charities, governmental organizations and non-governmental organizations located throughout the world.

INTL originates, structures and places in the international and domestic capital markets a wide array of emerging market debt instruments,
including complex asset backed securities, commercial loans, unsecured bonds and notes, and trade-related debt instruments used in cross-border
trade finance and project finance transactions.

Through its asset management activities, INTL leverages its specialist expertise in its niche markets to provide institutional investors with
unique investment products. All of our products share a similar philosophy of absolute return performance with low volatility and low
correlation to the underlying markets, under normal market conditions.

The Company was formed in October 1987 and during the 2009 fiscal year conducted operations through a number of wholly-owned operating
subsidiaries and joint ventures. Before the FCStone transaction, the Company had 193 employees in nine offices in the United States of
America, Argentina, Uruguay, United Kingdom, Dubai and Singapore.
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Trading Revenues

In the Company s business, purchases of individual securities, currencies, commodities or derivative instruments may be from single or multiple
customers or counterparties. These purchases may be covered by a matching sale to a customer or counterparty or may be aggregated with other
purchases to provide liquidity intraday, for a number of days or, in some cases, particularly the base metals business, even longer periods of time
(during which market values may fluctuate). Sales of individual securities, currencies, commodities or derivative instruments may also be to
single or multiple customers or counterparties. They may be made from inventory, they may be covered by a simultaneous and matching
purchase in the market or they may represent a short sale and be covered by a later purchase in the market.

While the Company is able to track the number and dollar amount of individual transactions with each customer, this information is not a
reliable indicator of revenues because it is not necessarily proportional to revenues or profitability. Depending on the nature of the instrument
traded, market conditions and timing of a transaction, revenues and profitability may differ widely from trade to trade and from customer to
customer.
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International Equities Market-Making

The Company is a leading U.S. market-maker in unlisted ADRs and foreign common shares. The Company conducts these activities through

INTL Trading, Inc. ( INTL Trading ), a broker-dealer regulated by the Financial Industry Regulatory Authority ( FINRA ). INTL Trading provides
execution services and liquidity to national broker-dealers, regional broker-dealers and institutional investors. The Company focuses on those
international equities in which the Company can use its expertise and experience to provide customers with competitive execution and superior
service. The Company also utilizes its proprietary technology, including internet technology, to achieve these goals.

The Company makes markets in approximately 800 ADRs and foreign ordinary shares traded in the over-the-counter ( OTC ) market. In addition,
the Company will, on request, make prices in more than 8,000 other ADRs and foreign common shares. As a market-maker, the Company

provides trade execution services by offering to buy shares from, or sell shares to, broker-dealers and institutions. The Company displays the

prices at which it is willing to buy and sell these securities and adjusts its prices in response to market conditions. When acting as principal, the
Company commits its own capital and derives revenue from the difference between the prices at which the Company buys and sells shares. The
Company also earns commissions by executing trades on an agency basis.

While the Company s customers are other broker-dealers and institutions, the business tends to be driven by the needs of the private clients of
those broker-dealers and institutions. The size of private client trades may be uneconomical for the in-house international equities trading desks
of our customers to execute. The Company is able to provide execution of smaller trades at profitable margins.

Foreign Exchange Trading

The Company trades over 100 currencies, with a concentration on select, illiquid currencies of developing countries. The Company has an
extensive global correspondent network that provides access to these currencies at competitive rates. The Company s target customers are
financial institutions, multi-national corporations, governmental and charitable organizations operating in and transferring funds to or from these
developing countries. In addition, the Company executes trades based on the foreign currency flows inherent in the Company s other
international activities.

The Company primarily acts as a principal in buying and selling foreign currencies on a spot basis. The Company derives revenue from the
difference between the purchase and sale prices.

The Company periodically holds foreign currency positions for longer periods to create liquidity for customers or to generate proprietary
earnings.

The Company s foreign exchange activities in fiscal 2009 were conducted through INTL Global Currencies Ltd. ( INTL Global Currencies ), a
wholly-owned subsidiary domiciled in the United Kingdom.

Commodities Trading

The Company s commodities trading activities encompass the trading of physical metals such as gold, silver and platinum group metals as well
as certain base metals, mainly lead and copper. The Company has relationships with a number of small and medium-sized metals producers,
refiners, recyclers, traders and manufacturing entities, and provides them with a full range of physical metals trading and hedging capabilities.
The Company is also active in the acquisition of scrap metals which are refined under contract and sold to our customers.

The Company provides customers with sophisticated option products, including combinations of buying and selling puts and calls. The
Company assists its customers in protecting the value of their future production by selling them put options or making forward purchases on an
OTC basis. The Company mitigates its risks by effecting offsetting option trades with market counterparties or through the purchase or sale of
exchange-traded commodities futures.

The Company commits its own capital to buy and sell precious and base metals on a spot and forward basis and will regularly hold inventories
in these metals. The Company derives revenue from the difference between the purchase and sale prices.

The Company generally mitigates the price risk associated with its commodities inventory through the use of exchange-traded derivatives. This
price risk mitigation does not generally qualify for hedge accounting under generally accepted accounting principles ( GAAP ). In such situations,
unrealized gains in inventory are not recognized under GAAP, but unrealized gains and losses in related derivative positions are recognized

under GAAP. Additionally, GAAP does not require us to reflect changes in estimated values of forward commitments to purchase and sell
commodities. As a result, the Company s reported commodities trading earnings are subject to significant volatility.
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The Company s commodities trading activities are conducted through wholly owned subsidiaries, INTL Commodities, Inc., incorporated in the
state of Delaware, USA, INTL Commodities Mexico S de RL de CV, incorporated in Mexico, INTL Commodities DMCC, incorporated in
Dubai in the United Arab Emirates and INTL Asia Pte. Ltd., incorporated in Singapore. INTL Commodities, Inc. has a branch office in London.
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International Debt Capital Markets

The Company originates, structures and places a wide array of emerging market debt instruments in the international and domestic capital
markets. These instruments include complex asset backed securities, unsecured bond and loan issues, negotiable notes and other trade-related
debt instruments used in cross-border trade finance. The transactions may be evidenced by loan agreements, bonds, notes, bills of exchange,
accounts receivable and other types of debt instruments and may be placed as private or public transactions and may constitute securities in
certain instances.

From time to time the Company may invest its own capital in debt instruments before selling them. These instruments are typically sold to
international banks and financial institutions.

The Company earns fees for introducing borrowers and lenders or advising borrowers on capital raising transactions.

The Company also actively trades a wide variety of international debt instruments including both investment grade and higher yielding emerging
market bonds with particular focus on smaller emerging market sovereign, corporate and bank bonds that trade worldwide on an
over-the-counter basis.

Most of the Company s activities are conducted through INTL Trading, with non-securities transactions conducted through International Assets
Holding Corporation or INTL Capital Ltd. ( INTL Capital ). Local market transactions in South America are conducted through INTL Gainvest, a
leading participant in the Argentine asset backed securities ( ABS ) market.

Asset Management

The Company provides asset management services through INTL Capital in Dubai and INTL Gainvest in Argentina. The Company s revenues in
the asset management business include management and performance fees for management of third party assets and investment gains or losses

on the Company s investments in registered funds or proprietary accounts managed by the Company s or independent investment managers. Total
third party assets under management at September 30, 2009 amounted to approximately $353 million. The total fair value of proprietary
investments at September 30, 2009 was approximately $5.8 million.

The Company s strategy is to build the asset management business by applying an absolute return philosophy to niche markets in which the
Company has significant expertise and experience. This business is conducted through INTL Capital in Dubai and INTL Gainvest in Argentina.
The Company s asset management joint venture with INTL Consilium, LLC was terminated in April 2009. It had been accounted for as a
variable interest entity and its results are now included in discontinued operations.

INTL Capital is domiciled in Dubai and is authorized by the Dubai Financial Service Authority to operate from the Dubai International Financial
Centre. INTL Capital manages the INTL Trade Finance Fund Limited, a Cayman Island company established to invest primarily in global trade
finance-related assets.

INTL Gainvest is authorized by the Argentina regulatory authorities to manage four locally listed mutual funds. These funds consist primarily of
asset backed securities issued by Argentine companies, are domestically rated and distributed to local pension funds, corporations and
individuals. In addition, INTL Gainvest manages segregated portfolios for high net worth individuals.

Overview of the Business of FCStone

FCStone is an integrated commodity risk management company providing risk management consulting and transaction execution services to
commercial commodity intermediaries, end-users and producers. FCStone assists primarily middle market customers in optimizing their profit
margins and mitigating their exposure to commodity price risk. In addition to providing risk management consulting services, it operates one of
the leading independent clearing and execution platforms for exchange-traded futures and options contracts. FCStone serves more than 8,000
customers and, in the twelve months ended September 30, 2009, executed more than 55.2 million derivative contracts in the exchange-traded
and over-the-counter ( OTC ) markets. As a complement to its commodity risk management consulting and execution services, FCStone also
assists its customers with financing, transportation and merchandising of their physical commodity requirements and inventories through its
financial services segment and equity affiliations.

FCStone s futures commission merchant ( FCM ) subsidiary, FCStone, LLC, holds clearing-member status at all of the major U.S. commodity
futures and options exchanges. As of September 30, 2009, FCStone, LLC was the fourth largest independent FCM in the U.S., as measured by
required customer segregated assets. As of September 30, 2009, FCStone had $0.8 billion in required customer segregated assets.
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Operating Segments

In addition to the three reportable segments whose activities are described in detail below, FCStone also reports a Corporate and Other segment,
which contains income from equity investments not directly attributed to an operating segment, corporate investment income and direct
corporate expenses and expenses of a startup subsidiary.

Commodity and Risk Management ( C&RM ) Services

The C&RM segment is the foundation of FCStone. Consistent with the company s original structure as a cooperative serving our grain elevator
members, FCStone approaches middle-market intermediaries, end-users and producers of commodities with the objective of serving as their
commodity risk manager. Within the C&RM segment, FCStone serves customers through its risk management consultants with a level of
service that maximizes its abilities and the opportunity to retain the customer. The Integrated Risk Management Program ( IRMP ), involves
providing customers with commodity risk management consulting services that are designed to help them mitigate their exposure to commodity
price risk and maximize the amount and certainty of their operating profits. The IRMP forms the basis of FCStone s value added approach, and
serves as a competitive advantage in customer acquisition and retention. Customers are assisted in the execution of their hedging strategies
through FCStone s exchange-traded futures and options clearing and execution operations as well as access to more customized alternatives
provided by the OTC and foreign exchange trading desks. Generally, customers direct their own trading activity and risk management
consultants do not have discretionary authority to transact trades on behalf of customers. When transacting OTC and foreign exchange contracts
with customers, FCStone will generally offset the customer s transaction simultaneously with one of its trading counterparties. On a limited basis,
the OTC and foreign exchange ( Forex ) trade desks will accept a customer transaction and will offset that transaction with a similar but not
identical position on the exchange. These unmatched transactions are intended to be short-term in nature and are conducted to facilitate the most
effective transaction for customers.

Within the C&RM segment, FCStone currently serves approximately 6,000 customers, including approximately 532 through the IRMP.
Customers are served through 13 US offices and five international offices, in China, Brazil, Canada, Australia and Ireland.

FCStone delivers its consulting services through an experienced team of approximately 120 risk management consultants. The company
maintains a formal training program for incoming consultant trainees, which provides a foundation in the basics of the business, including risk
management, futures and options markets, OTC markets, financial statement analysis and derivative accounting. As part of the training process,
new consultants apprentice with an experienced risk management consultant for up to two years before independently managing customer
relationships.

FCStone organizes its marketing efforts within the C&RM segment into customer industry segments, and currently serves customers in the
following areas:

Commercial Grain The commercial grain customer segment represents the foundation of the C&RM segment, as the roots of the
company can be traced back to this business. Customers in this segment include grain elevators, traders, processors, manufacturers
and end-users. The recent expansion by FCStone into Australia represents a potential for growth as recent developments in the
derivative markets in Australia have led to increased usage of derivatives by participants in the agricultural markets.

Energy The energy customer segment targets companies where energy represents a significant input cost into the production of their
product or service. Customers in this segment include producers, refiners, wholesalers, transportation companies, convenience store
chains, auto and truck fleet operators, industrial companies, railroads and municipalities. FCStone is in the process of establishing a
fully registered entity in Ireland that will focus on similar customers throughout Europe with a particular focus on the consumption
side of this industry. This process is expected to be completed in the spring of 2010

Renewable Fuels The renewable fuels customer segment targets producers of ethanol and biodiesel products. This segment has
experienced challenges over the previous twelve months due to the financing environment as well as overall margins in this industry.
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Latin America/Brazil The customers within this customer segment are located predominantly in Mexico and Brazil. Customers are
involved in all sectors of agribusiness, including livestock production and feeding, flour milling and baking, oilseed crushing and
refining, grain merchandising, meat processing and sugar/ethanol production.

China The China customer segment represents both Chinese FCMs as well as commercial companies seeking to hedge their
commodity risk exposures. The Chinese FCMs are similar to introducing brokers, facilitating the transactions of their clients in the
U.S. commodities markets. The commercial accounts generally represent significant processors of grain or other commodities.

Dairy/Food Service The dairy and food service segment targets the dairy industry and users of agricultural commodities in the food
industry. FCStone believes only a small percentage of this industry currently utilizes derivatives to manage commodity price risk,
and OTC products in particular are an effective strategy for use in these industries.

Cotton/Textiles The cotton segment targets both the domestic and international markets with a focus on providing cutting edge
trading, consulting and information services to the global fiber, textile and apparel industry.

Forex FCStone also offers foreign exchange trading services to customers seeking to mitigate currency risk or to profit from currency
trading. This business is likely to move into the FCM during fiscal 2010, in anticipation of regulatory changes.

Introducing Brokers Introducing brokers within the C&RM segment include individuals or organizations that maintain relationships
with customers and intermediate transactions between the customer and FCStone. The customers within this segment are primarily
agricultural producers.

Other FCStone has a number of developing customer segments where the adoption of risk management practices is increasing and its
consultative approach serves as a catalyst to customer adoption. These currently include customers with risk management needs in
forest products, transportation and weather-related products. In addition, FCStone is participating in the development of markets for
carbon and emission credits.
FCStone s integrated platform allows customers, assisted by risk management consultants, to execute and clear commodity futures and options
contracts for the purpose of establishing and maintaining their hedge positions through the C&RM segment. Alternatively, more customized
hedging needs are met through the OTC trading desk. The OTC trading desk, through broad access to commodity market participants as well as
major financial institutions, is able to design hedge arrangements that may contain features with respect to contract performance, time period,
commodity type and transaction size that are not achievable in the highly-standardized exchange-traded commodity futures and options markets.
Further, the OTC capability has provided an ability to create products that assist customers, in turn, to offer value-added services to their clients.
The Company believes FCStone is unique in offering both exchange-traded and OTC products to its middle-market target customers.

Clearing and Execution Services

FCStone seeks to provide inexpensive and efficient clearing and execution of exchange-traded futures and options for the institutional and
professional trader market segments through the Stone division of its subsidiary, FCStone LLC. Through its platform, customer orders are
accepted and directed to the appropriate exchange for execution. FCStone then facilitates the clearing of customers transactions. Clearing
involves the matching of customers trades with the exchange, the collection and management of margin deposits to support the transactions, and
the accounting and reporting of the transactions to customers. FCStone seeks to leverage its capabilities and capacity by offering facilities
management or outsourcing solutions to other FCMs.
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FCStone LLC is a registered FCM and a clearing member of all major U.S. commodity futures exchanges including the Chicago Mercantile

Exchange ( CME ) and its divisions: the Chicago Board of Trade ( CBOT ), the New York Mercantile Exchange ( NYMEX ) and the COMEX; ICE
Futures US formerly known as the New York Board of Trade ( NYBOT ), Kansas City Board of Trade ( KCBT ) and the Minneapolis Grain
Exchange ( MGEX ).

FCStone services approximately 2,000 customers through a Wholesale Division and a Professional Trading Division:

Wholesale Division. Wholesale division customers generally consist of non-clearing FCMs, introducing brokers and clearing FCMs for which
FCStone provides back-office services such as trade processing and accounting. These customers serve as intermediaries to the ultimate
customer transacting the futures or options contract.

Professional Trading Division. The professional trading customers consist of retail-oriented introducing brokers, professional traders and floor
traders. In this division, FCStone targets high-volume users of the futures and options markets and also target managed futures funds, hedge
funds and commodity trading advisors. This segment of the customer base has benefited from the emergence of electronic trading, providing
them a greater opportunity to trade across markets and commodities.

Financial Services

The Financial Services segment is comprised of FCStone Financial and FCStone Merchant Services. FCStone Financial serves as a grain
financing and facilitation business lending to commercial grain-related companies against physical grain inventories. Sale and repurchase
agreements are used to purchase grain evidenced by warehouse receipts at local grain elevators subject to a simultaneous agreement to sell such
grain back to the original seller at a later date. These transactions are accounted for as product financing arrangements, and accordingly no grain
inventory, grain purchases or grain sales are recorded.

FCStone Merchant Services serves as a financing vehicle for a number of different commodities, including grain, energy products and renewable
fuels. These arrangements can take the form of fixed repurchase agreements, hedged commodity transactions or traditional lending
arrangements, which includes providing letters of credit.

Overview of Business and Strategy of the Company after consummation of the FCStone transaction

The Company, including FCStone and its other subsidiaries, now form a financial services group employing 625 people in offices in eleven
countries. The Company s services include comprehensive risk management advisory services for commercial customers; execution of listed
futures and option contracts on all major exchanges; structured OTC products in a wide range of commodities; physical trading and hedging of
precious and base metals and select other commodities; trading of more than 100 foreign currencies; market-making in international equities;
and debt origination and asset management.

The Company provides these services to a diverse group of customers located throughout the world, including producers, processors and
end-users of nearly all widely-traded physical commodities to manage their risks and enhance margins; to commercial counterparties who are
end-users of the firm s products and services; to governmental and non-governmental organizations; and to commercial banks, brokers,
institutional investors and major investment banks.

The Company s internet address is www.intlassets.com. The Company s annual reports on Form 10-K, quarterly reports on Form 10-Q, current
reports on Form 8-K, statements of changes in beneficial ownership and press releases are available in the Investor Relations section of this
website. The Company s website also includes information regarding the Company s corporate governance, including the Company s Code of
Ethics, which governs the Company s directors, officers and employees.

Business Strategy

The Company is a customer centric organization focused on serving the needs of a wide range of commercial customers, including producers,
consumers, banks, corporations, government and charitable organizations, commercial and other entities. The Company seeks to acquire and
build long-term relationships with customers by providing consistent, quality execution and value added financial solutions to our customers,
with the goal of earning the premium spreads that allow us to achieve our financial objectives. The Company provides foreign exchange and
treasury services, securities execution and physical commodities trading services to these customers. In addition, through the addition of the
commodity advisory and trading business of FCStone, the Company now provides risk management consulting services to mid-sized
commercial customers. The FCStone division utilizes the ability of FCStone s personnel to obtain and analyze commodity intelligence
information to support the needs of these customers and improve their profitability. The Company engages in direct sales efforts to seek new
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customers, with a strategy of extending our services to potential customers who are similar in size and operations to the Company s existing
customer base, as well as different kinds of customers that have risk management needs that could be effectively met by the Company s services.
The Company seeks to serve not only those customers that currently use risk management methods, but also those customers that we believe
should use risk management methods. The Company is planning to expand its services into new business segments and new geographic regions,
particularly in Asia, Europe, Australia, Latin America and Canada.
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The Company s strategy is to utilize a centralized and disciplined process for capital allocation, risk management and cost control, while
delegating the execution of strategic objectives and day-to-day management to experienced individuals. This requires high quality managers, a
clear communication of performance objectives and strong financial and compliance controls. The Company believes this strategy will enable
the Company to build a scalable and significantly larger organization that embraces an entrepreneurial approach to business, supported and
underpinned by strong central controls.

Each of the Company s businesses is volatile and their financial performance can change due to a variety of factors which are both outside of
management s control and not readily predictable. To address this volatility, the Company has sought to diversify into a number of uncorrelated
businesses.

Competition

The international commodities and financial markets are highly competitive and rapidly evolving. In addition, these markets are dominated by
firms with significant capital and personnel resources that are not matched by the Company s resources. The Company expects these competitive
conditions to continue in the future, although the nature of the competition may change as a result of the current global financial crisis. The crisis
has produced opportunities for the Company to expand its activities and may produce further opportunities. The Company believes that it can
compete successfully with other commodities and financial intermediaries in the markets it seeks to serve, based on the Company s expertise,
products and quality of consulting and execution services.

We compete with a large number of firms in the exchange-traded futures and options execution sector and in the OTC derivatives sector. We
compete primarily on the basis of price and value of service. Our competitors in the exchange-traded futures and options sector include
international brokerage firms, national brokerage firms, regional brokerage firms (both cooperatives and non-cooperatives) as well as local
introducing brokers, with competition driven by price level and quality of service. Many of these competitors offer OTC trading programs as
well. In addition, there are a number of financial firms and physical commodities firms that participate in the OTC markets, both directly in
competition with us and indirectly through firms like us. We compete in the OTC market by making specialized OTC transactions available to
our customers in contract sizes smaller than those usually available from major counter-parties.

The Company s activities are impacted, and will continue to be impacted, by investor interest in the markets served by the Company. The
instruments traded in these markets compete with a wide range of alternative investment instruments. The Company seeks to counterbalance
changes in demand in specified markets by undertaking activities in multiple uncorrelated markets.

Technology has increased competitive pressures on commodities and financial intermediaries by improving dissemination of information,
making markets more transparent and facilitating the development of alternative execution mechanisms. The Company competes, in certain
instances, by providing technology-based solutions to facilitate customer transactions and solidify customer relationships.

Administration and Operations
The Company employs operations personnel to supervise and, for certain products, complete the clearing and settlement of transactions.

INTL Trading s securities transactions are cleared through Broadcort, a division of Merrill Lynch, Pierce, Fenner & Smith, Inc. INTL Trading
does not hold customer funds or directly clear or settle securities transactions.

We utilize front-end electronic trading, back office and accounting systems to process transactions on a daily basis. In some cases these systems
are integrated. They provide recordkeeping, trade reporting to exchange clearing, internal risk controls, and reporting to government entities,
corporate managers, risk managers and customers. Our futures and options back office system is maintained by a third-party service bureau
which is located in Chicago with a disaster recovery site in New York.

The Company holds customer funds in relation to certain of its activities. In regulated entities, these are segregated but in unregulated entities
they are not.

The Company s administrative staff manages the Company s internal financial controls, accounting functions, office services and compliance with
regulatory requirements.
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Governmental Regulation and Exchange Membership

The Company s activities are subject to significant governmental regulation, both in the United States and overseas. Failure to comply with
regulatory requirements could result in administrative or court proceedings, censure, fines, issuance of cease-and-desist orders, suspension or
disqualification of the regulated entity, its officers, supervisors or representatives. The regulatory environment in which the Company operates is
subject to frequent change and these changes directly impact the Company s business and operating results.

The securities industry in the United States is subject to extensive regulation under federal and state securities laws. The Company is required to
comply with a wide range of requirements imposed by the SEC, state securities commissions and FINRA. These regulatory bodies are charged
with safeguarding the integrity of the financial markets and with protecting the interests of investors in these markets. They also impose
minimum capital requirements on regulated entities.

The activities of our broker-dealer subsidiaries in the United States, INTL Trading and FCC Investments, are primarily regulated by FINRA and
the SEC.

The commodities industry in the United States is also subject to extensive regulation under federal law. The Company is required to comply with
a wide range of requirements imposed by the Commodity Futures Trading Commission, the National Futures Association and the Chicago
Mercantile Exchange, which is our designated self-regulatory organization. It is also a member of Chicago Mercantile Exchange/Chicago Board
of Trade, New York Mercantile Exchange, ICE Futures US, Minneapolis Grain Exchange and the Kansas City Board of Trade. These regulatory
bodies are charged with protecting customers by imposing requirements relating to capital adequacy, licensing of personnel, conduct of business,
protection of customer assets, record-keeping, trade-reporting and other matters.

The USA PATRIOT Act contains anti-money laundering and financial transparency laws and mandates the implementation of various
regulations applicable to broker-dealers and other financial services companies. The USA PATRIOT Act seeks to promote cooperation among
financial institutions, regulators and law enforcement entities in identifying parties that may be involved in terrorism or money laundering.
Anti-money laundering laws outside of the United States contain similar provisions. We believe that we have implemented, and that we
maintain, appropriate internal practices, procedures and controls to enable us to comply with the provisions of the USA PATRIOT Act and other
anti-money laundering laws.

The United States maintains various economic sanctions programs administered by the U.S. Treasury Department s Office of Foreign Assets
Control ( OFAC ). The OFAC-administered sanctions take many forms, but generally prohibit or restrict trade and investment in and with
sanctions targets; some programs also require blocking of the sanctions target s assets. Violations of any of the OFAC-administered sanctions are
punishable by civil fines, as well as criminal fines and imprisonment. We have established policies and procedures designed to assist our and our
personnel s compliance with applicable OFAC sanctions. Although we believe that our policies and procedures are effective, there can be no
assurance that our policies and procedures will effectively prevent us from violating the OFAC-administered sanctions in every transaction in
which we may engage.

Net Capital Requirements

INTL Trading is subject to the net capital requirements imposed by SEC Rule 15¢3-1 under the Securities Exchange Act of 1934. These
requirements are intended to ensure the financial integrity and liquidity of broker-dealers. They establish both minimum levels of capital and
liquid assets. The net capital requirements prohibit the payments of dividends, redemption of stock, the prepayment of subordinated
indebtedness and the making of any unsecured advances or loans to any stockholder, employee or affiliate, if such payment would reduce the
broker-dealer s net capital below required levels.

The net capital requirements restrict the ability of INTL Trading to make distributions to the Company. They also restrict the ability of INTL
Trading to expand its business beyond a certain point without the introduction of additional capital.

As of September 30, 2009, INTL Trading s net capital and excess net capital were $1.5 million and $0.5 million, respectively. See Note 17 to the
consolidated financial statements.

FCStone, LLC is subject to minimum capital requirements in the United States, pursuant to Section 4(f)(b) of the Commodity Exchange Act.
The Commodity Exchange Act prescribes rules and regulations under Part 1.17 of the rules and regulations of the Commodity Futures Trading
Commission. These rules specify the minimum amount of capital that must be available to support our clients open trading positions, including
the amount of assets that FCStone, LLC must maintain in relatively liquid form, and are designed to measure general financial integrity and
liquidity. Net capital and the related net capital requirement may fluctuate on a daily basis. Compliance with minimum capital requirements may
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limit our operations if we cannot maintain the required levels of capital. Moreover, any change in these rules or the imposition of new rules
affecting the scope, coverage, calculation or amount of capital we are required to maintain could restrict our ability to operate our business and
adversely affect our operations. FCStone, LLC currently maintains regulatory capital in excess of all applicable requirements. See Note 17 to the
Consolidated Financial Statements.
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Foreign Operations

The Company operates in a number of foreign jurisdictions, including Canada, Ireland, the United Kingdom, Argentina, Brazil, Uruguay,
Mexico, Nigeria, Dubai, China, Australia and Singapore. INTL has established wholly-owned subsidiaries in Mexico and Nigeria but does not
have offices or employees in those countries.

FCStone Commodity Services (Europe) Ltd. is domiciled in Ireland and subject to regulation by The Financial Regulator.

INTL Trading and INTL Commodities each have branch offices in the United Kingdom. As a result, their activities are also subject to regulation
by the United Kingdom Financial Services Authority.

In Argentina, the activities of INTL Gainvest and Compania Inversora Bursatil S.A. Sociedad de Bolsa ( CIBSA ) are subject to regulation by the
Comision de Valores and Merval.

In Brazil, the activities of FCStone do Brasil are subject to regulation by BM&FBovespa.

The activities of INTL Capital Limited and INTL Commodities DMCC are subject to regulation by the Dubai Financial Services Authority and
the Dubai Multi Commodities Centre, respectively.

Business Risks

The Company seeks to mitigate the market and credit risks arising from its financial trading activities through an active risk management
program. The principal objective of this program is to limit trading risk to an acceptable level while maximizing the return generated on the risk
assumed.

The Company has a defined risk policy which is administered by the Company s risk committee, which reports to the Company s audit
committee. The Company has established specific exposure limits for inventory positions in every business, as well as specific issuer limits and
counterparty limits. These limits are designed to ensure that in a situation of unexpectedly large or rapid movements or disruptions in one or
more markets, systemic financial distress, the failure of a counterparty or the default of an issuer, the potential estimated loss will remain within
acceptable levels. The audit committee reviews the performance of the risk committee on a quarterly basis to monitor compliance with the
established risk policy.

Employees

As of September 30, 2009, we employed 625 people globally: 468 in the US, 2 in Canada, 50 in Argentina, 28 in Brazil, 8 in Uruguay, 26 in the
United Kingdom, 1 in Ireland, 14 in Dubai, 19 in Singapore, 2 in China and 7 in Australia. None of our employees operate under a collective
bargaining agreement, and we have not suffered any work stoppages or labor disputes. Many of our employees are subject to employment
agreements, certain of which contain non-competition provisions.

Item 1A.  Risk Factors
The Company faces a variety of risks that could adversely impact its financial condition and results of operations.

The risks faced by the Company include the following:

We do not have a consistent history of profitability and our ability to achieve consistent profitability in the future is subject to uncertainty.
During the fiscal year ended September 30, 2009 we recorded a net income of $27.6 million, which includes an $18.5 million extraordinary gain
related to the FCStone transaction, compared with net income of $27.8 million in 2008 and a net loss of $4.5 million in 2007.

Our ability to achieve consistent profitability is subject to uncertainty due to the nature of our businesses and the markets in which we operate. In
particular, our revenues and operating results may fluctuate significantly in the future because of the following factors:
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Market conditions, such as price levels and volatility in the securities, commodities and foreign exchange markets in which we
operate

Changes in the volume of our market making and trading activities

Changes in the value of our financial instruments, currency and commodities positions and our ability to manage related risks

The level and volatility of interest rates

The availability and cost of funding and capital
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Our ability to manage personnel, overhead and other expenses

Changes in execution and clearing fees

The addition or loss of sales or trading professionals

Changes in legal requirements

General economic and political conditions
Although we are continuing our efforts to diversify the sources of our revenues, it is likely that our revenues and operating results will continue
to fluctuate substantially in the future and such fluctuations could result in losses. These losses could have a material adverse affect on our
business, financial condition and operating results.

The manner in which we account for our commodities inventory and forward commitments may increase the volatility of our reported
earnings in the future. Our net income is subject to volatility due to the manner in which we report our commodities inventory. This inventory
is stated at the lower of cost or market value. The Company generally mitigates the price risk associated with its commodities inventory through
the use of derivatives. This price risk mitigation does not generally qualify for hedge accounting under GAAP. In such situations, any unrealized
gains in inventory are not recognized under GAAP, but unrealized gains and losses in related derivative positions are recognized under GAAP.
Additionally, GAAP does not require us to reflect changes in estimated values of forward commitments to purchase and sell commodities. As a
result, the Company s reported earnings from this business segment are subject to greater volatility than the earnings from our other business
segments.

Our substantial indebtedness could adversely affect our financial conditions. As of September 30, 2009, our total consolidated indebtedness to
lenders and noteholders was approximately $181.9 million, and we expect to increase our indebtedness in the future as we continue to expand
our business. Our indebtedness could have important consequences, including:

increasing our vulnerability to general adverse economic and industry conditions

requiring that a portion of our cash flow from operations be used for the payment of interest on our debt, thereby reducing our ability
to use our cash flow to fund working capital, capital expenditures, acquisitions and general corporate requirements

limiting our ability to obtain additional financing to fund future working capital, capital expenditures, acquisitions and general
corporate requirements

limiting our flexibility in planning for, or reacting to, changes in our business and the securities industry

restricting our ability to pay dividends or make other payments

placing us at a competitive disadvantage to our competitors that have less indebtedness
We may be able to incur additional indebtedness in the future, including secured indebtedness. If new indebtedness is added to our current
indebtedness levels, the related risks that we now face could intensify.
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Committed credit facilities currently available to the Company might not be renewed. As of September 30, 2009, the Company had seven
credit facilities under which it may borrow up to $287 million. Of these, five are committed facilities:

one for $62 million available to the Company s wholly-owned subsidiary, INTL Commodities, for its commodities trading activities,
is committed until June 29, 2010

one for $35 million available to the Company for general purposes is committed until December 31, 2009

one for $25 million available to the Company s wholly-owned subsidiary, INTL Global Currencies, for its foreign exchange trading
activities, is committed until December 31, 2009

one for $55 million available to the Company s wholly-owned subsidiary, FCStone, LL.C, for meeting its regulatory capital
requirements, is committed until July 22, 2010

one for $75 million available to the Company s wholly-owned subsidiary, FCStone, LLC, for short-term funding of margin to

exchanges, is committed until June 23, 2010
The Company is in the process of renewing the two facilities which are committed until December 31, 2009. It is possible that these facilities
might not be renewed at the end of their commitment periods and that the Company will be unable to replace them with other facilities. If our
credit facilities are unavailable or insufficient to support future levels of business activities, we may need to raise additional funds externally,
either in the form of debt or equity. If we cannot raise additional funds on acceptable terms, we may not be able to develop or enhance our
business, take advantage of future opportunities or respond to competitive pressure or unanticipated requirements, leading to reduced
profitability.

The failure of the Company to successfully integrate the operations of FCStone could have a material adverse effect on the Company s
business, financial condition and operating results. We will need to meet significant challenges to realize the expected benefits and synergies
of the acquisition of FCStone. These challenges include:

integrating the management teams, strategies, cultures, technologies and operations of the two companies;
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retaining and assimilating the key personnel of each company;

retaining existing clients of FCStone;

creating uniform standards, controls, procedures, policies and information systems; and

achieving revenue growth because of risks involving (1) the ability to retain clients in FCStone s commodities business, (2) the ability
to sell the services and products of FCStone to the existing clients of the Company s other business segments, and (3) the ability to
sell the services and products of the Company s other business segments to the existing clients of FCStone.

The accomplishment of these objectives will involve considerable risk, including:

the potential disruption of each company s ongoing business and distraction of their respective management teams;

unanticipated expenses related to technology integration; and

potential unknown liabilities associated with the acquisition.
It is possible that the integration process could result in the loss of the technical skills and management expertise of key employees, the
disruption of the ongoing businesses or inconsistencies in standards, controls, procedures and policies due to possible cultural conflicts or
differences of opinions on technical decisions and product road maps that adversely affect the Company s ability to maintain relationships with
clients, software developers, customers and employees or to achieve the anticipated benefits of the acquisition.

We face risks associated with our market making and trading activities. We conduct our market-making and trading activities predominantly
as a principal, which subjects our capital to significant risks. These activities involve the purchase, sale or short sale for customers and for our
own account of financial instruments, including equity and debt securities, commodities and foreign exchange. These activities are subject to a
number of risks, including risks of price fluctuations, rapid changes in the liquidity of markets and counterparty creditworthiness.

These risks may limit our ability to either resell financial instruments we purchased or to repurchase securities we sold in these transactions. In
addition, we may experience difficulty borrowing financial instruments to make delivery to purchasers to whom we sold short, or lenders from
whom we have borrowed. From time to time, we have large position concentrations in securities of a single issuer or issuers in specific countries
and markets. This concentration could result in higher trading losses than would occur if our positions and activities were less concentrated.

The success of our market-making activities depends on:

the price volatility of specific financial instruments, currencies and commodities

our ability to attract order flow

the skill of our personnel

the availability of capital
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general market conditions
To attract market-trading and trading business, we must be competitive in:

providing enhanced liquidity to our customers

the efficiency of our order execution

the sophistication of our trading technology

the quality of our customer service
In our role as a market maker and trader, we attempt to derive a profit from the difference between the prices at which we buy and sell financial
instruments, currencies and commodities. However, competitive forces often require us to:

match the quotes other market makers display; and

hold varying amounts of financial instruments, currencies and commodities in inventory.
By having to maintain inventory positions, we are subject to a high degree of risk. We cannot ensure that we will be able to manage our
inventory risk successfully or that we will not experience significant losses, either of which could materially adversely affect our business,
financial condition and operating results.

We operate as a principal in the OTC derivatives markets which involves the risks associated with commodity derivative instruments. We
offer OTC derivatives to our customers in which we act as a principal counterparty. We endeavor to simultaneously offset the commodity price
risk of the instruments by establishing corresponding offsetting positions with commodity counterparties. We also hold limited, short-term
proprietary OTC positions that result when we accept customer transactions and offset those transactions with similar but not identical positions
on an exchange. To the extent that we are unable to simultaneously offset an open position or the offsetting transaction is not fully effective to
eliminate the commodity derivative risk, we have market risk exposure on these unmatched transactions. Our exposure varies based on the size
of the overall positions, the terms and liquidity of the instruments brokered, and the amount of time the positions remain open.

12
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To the extent an unhedged position is not disposed of intra-day, adverse movements in the commodities underlying these positions or a
downturn or disruption in the markets for these positions could result in a substantial loss. In addition, any principal gains and losses resulting
from these positions could on occasion have a disproportionate effect, positive or negative, on our financial condition and results of operations
for any particular reporting period.

Transactions involving OTC derivative contracts may be adversely affected by fluctuations in the level, volatility, correlation or relationship
between market prices, rates, indices and/or other factors. These types of instruments may also suffer from illiquidity in the market or in a
related market.

OTC derivative transactions are subject to unique risks. OTC derivative transactions are subject to the risk that, as a result of mismatches or
delays in the timing of cash flows due from or to counterparties in OTC derivative transactions or related hedging, trading, collateral or other
transactions, we or our counterparty may not have adequate cash available to fund its current obligations.

We could incur material losses pursuant to OTC derivative transactions because of inadequacies in or failures of our internal systems and
controls for monitoring and quantifying the risk and contractual obligations associated with OTC derivative transactions and related transactions
or for detecting human error, systems failure or management failure.

OTC derivative transactions may be modified or terminated only by mutual consent of the original parties and subject to agreement on
individually negotiated terms. Accordingly it may not be possible to modify, terminate or offset obligations or exposure to the risk associated
with a transaction prior to its scheduled termination date.

The current global financial crisis has heightened many of the risks to which the Company is exposed. The current financial crisis has
increased many of the risks that accompany the Company s business, including the risk of counterparty failure, the inability to obtain necessary
financing and the absence of liquid markets. The continuation of the crisis may affect other aspects of the Company s businesses for a variety of
reasons. A general decrease in worldwide economic activity could reduce demand for Company s equity market making and foreign exchange
business, as well as volumes in FCStone s commodity & risk management services and clearing and execution services segments. The substantial
decline in commodities prices may affect the levels of business in the commodities trading segment. The ultimate effect of the crisis on the
Company s liquidity, financial condition and capital resources is unpredictable.

We may have difficulty managing our growth. Since October 1, 2005, we have experienced significant growth in our business. Our operating
revenues grew from $35.1 million in the 2006 fiscal year to $91.3 million in 2009. The acquisition of FCStone is expected to significantly
increase operating revenues in 2010.

This growth has required and will continue to require us to increase our investment in management personnel, financial and management
systems and controls, and facilities. In the absence of continued revenue growth, the costs associated with our expected growth would cause our
operating margins to decline from current levels. In addition, as is common in the financial industry, we are and will continue to be highly
dependent on the effective and reliable operation of our communications and information systems.

The scope of procedures for assuring compliance with applicable rules and regulations has changed as the size and complexity of our business
has increased. In response, we have implemented and continue to revise formal compliance procedures.

It is possible that we will not be able to manage our growth successfully. Our inability to do so could have a material adverse effect on our
business, financial condition and operating results.

We are exposed to the credit risk of our customers and counterparties and their failure to meet their financial obligations could adversely
affect our business. We have substantial credit risk in both our securities and commodities businesses. As a market-maker of OTC and listed
securities, the majority of our securities transactions are conducted as principal with broker-dealer counterparties located in the United States.
We clear our securities transactions through an unaffiliated clearing broker. Substantially all of our equity and debt securities are held by this
clearing broker. Our clearing broker has the right to charge us for losses that result from a counterparty s failure to fulfill its contractual
obligations.

As a clearing broker in futures and option transactions, we act on behalf of our customers for all trades consummated on exchanges. We must
pay initial and variation margin to the exchanges before we receive the required payments from our customers. Accordingly, we are responsible
for our customers obligations with respect to these transactions, including margin payments, which exposes us to significant credit risk.
Customer positions which represent a significant percentage of open positions in a given market or concentrations in illiquid markets may
expose us to the risk that we are not able to liquidate a customer s position in a manner which does not result in a deficit in that customers
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account. A substantial part of our working capital is at risk if customers default on their obligations to us and their account balances and security
deposits are insufficient to meet all of their obligations.
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With over-the-counter derivative transactions we act as a principal, which exposes us to both the credit risk of our customers and the
counterparties with which we offset the customer s position. As with exchange traded transactions, our over-the-counter transactions require that
we meet initial and variation margin payments on behalf of our customers before we receive the required payment from our customers. In
addition, with over-the-counter transactions, we are at the risk that a counterparty will fail to meet its obligations when due. We would then be
exposed to the risk that a settlement of a transaction which is due a customer will not be collected from the respective counterparty with which
the transaction was offset. Customers and counterparties that owe us money, securities or other assets may default on their obligations to us due
to bankruptcy, lack of liquidity, operational failure or other reasons.

In this regard, during its fiscal year ended August 31, 2009, FCStone Group, Inc. recognized approximately $119.8 million in bad debt expense
as a result of defaults by customer counterparties. Although the Company has adopted additional procedures that are designed to reduce the
likelihood and magnitude of such credit losses, they are an inherent component of the business conducted by the Company, and the Company
will continue to be subject to the risk of such losses.

We are responsible for self-clearing our foreign exchange and precious and base metals commodities trading activities and, in addition, take
principal risk to counterparties and customers in these activities. Any metals or other physical commodities positions are held by third party
custodians.

Although we have procedures for reviewing credit exposures to specific customers and counterparties to address present credit concerns, default
risk may arise from events or circumstances that are difficult to detect or foresee including rapid changes in securities, commodity and foreign
exchange price levels. Some of our risk management methods depend upon the evaluation of information regarding markets, clients or other
matters that are publicly available or otherwise accessible by us. That information may not, in all cases, be accurate, complete, up-to-date or
properly evaluated. In addition, concerns about, or a default by, one institution could lead to significant liquidity problems, losses or defaults by
other institutions, which in turn could adversely affect us. We may be materially and adversely affected in the event of a significant default by
our customers and counterparties.

In our equity, debt and commodities trading businesses we rely on the ability of our clearing brokers to adequately discharge their obligations on
a timely basis. We also depend on the solvency of our clearing brokers and custodians. Any failure by a clearing broker to adequately discharge
its obligations on a timely basis, or insolvency of a clearing broker or custodian, or any event adversely affecting our clearing brokers or
custodians, could have a material adverse effect on our business, financial condition and operating results.

Our revenues may decrease due to changes in market volume, prices or liquidity. Our revenues may decrease due to changes in market
volume, prices, or liquidity. Declines in the volume of securities, commodities and foreign exchange transactions and in market liquidity
generally may result in lower revenues from market-making and trading activities. Changes in price levels of securities and commodities and
foreign exchange rates also may result in reduced trading activity and reduce our revenues from market-making transactions. Changed price
levels also can result in losses from changes in the market value of securities and commodities held in inventory. Sudden sharp changes in
market values of securities and commodities can result in:

illiquid markets

fair value losses arising from positions held by the Company

the failure of buyers and sellers of securities and commodities to fulfill their settlement obligations

redemptions from funds managed in our asset management business segment and consequent reductions in management fees

reductions in accrued performance fees in our asset management business segment
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increases in claims and litigation
Any change in market volume, price or liquidity or any other of these factors could have a material adverse effect on our business, financial
condition and operating results.

Our revenues may decrease due to changes in customer trading volumes which are dependent in large part on commodity prices and
commodity price volatility. Customer trading volume is driven largely by the degree of volatility the magnitude and frequency of fluctuations in
prices of commodities. Higher volatility increases the need to hedge contractual price risk and creates opportunities for arbitrage trading. Energy
and agricultural commodities markets have periodically experienced significant price volatility. In addition to price volatility, increases in
commodity prices lead to increased trading volume. As prices of commodities have risen, especially energy prices, new participants have entered
the markets to address their growing risk-management needs or to
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take advantage of greater trading opportunities. Sustained periods of stability in the prices of commodities or generally lower prices could result
in lower trading volumes and, potentially, lower revenues. Lower volatility and lower volumes could lead to lower customer balances held on
deposit, which in turn may reduce the amount of interest revenue based on these deposits.

Factors that are particularly likely to affect price volatility and price levels of commodities include:

supply and demand of commodities,

weather conditions affecting certain commodities,

national and international economic and political conditions,

perceived stability of commodities and financial markets,

the level and volatility of interest rates and inflation, and

financial strength of market participants.
Any one or more of these factors may reduce price volatility or price levels in the markets for commodities trading, which in turn could reduce
trading activity in those markets. Moreover, any reduction in trading activity could reduce liquidity which in turn could further discourage
existing and potential market participants and thus accelerate any decline in the level of trading activity in these markets.

Our revenues may be impacted by diminished market activity due to adverse economic, political and market conditions. The amount of our
revenues depends in part on the level of activity in the securities, foreign exchange and commodities markets in which we conduct business. The
level of activity in these markets is directly affected by numerous national and international factors that are beyond our control, including:

economic, political and market conditions

the availability of short-term and long-term funding and capital

the level and volatility of interest rates

legislative and regulatory changes

currency values and inflation
Any one or more of these factors may reduce the level of activity in these markets, which could result in lower revenues from our
market-making and trading activities. Any reduction in revenues or any loss resulting from these factors could have a material adverse effect on
our business, financial condition and operating results.

Table of Contents 31



Edgar Filing: INTERNATIONAL ASSETS HOLDING CORP - Form 10-K

Multiple segments of our business depend significantly on a limited group of customers. Based on management s assessment of our business,
we believe that a small number of our customers account for a significant portion of our revenues in multiple segments of our businesses. These
segments include our international equities market-making, commodities trading and foreign exchange trading segments. We are unable to
measure the level of this concentration because our dealing activities do not permit us to quantify revenues generated by each customer. We
expect a significant portion of the future demand for each of our market-making and trading services to remain concentrated within a limited
number of customers. None of these customers is obligated contractually to use our market-making or trading services. Accordingly, these
customers may direct their trading activities to other market-makers or traders at any time. The loss of or a significant reduction in demand for
our services from any of these customers could have a material adverse effect on our business, financial condition and operating results.

We are dependent on our management team. Our future success depends, in large part, upon our management team who possess extensive
knowledge and management skills with respect to securities, commodities and foreign exchange businesses operated by the Company. The
unexpected loss of services of any of our executive officers could adversely affect our ability to manage our business effectively or execute our
business strategy. Although these officers have employment contracts with us, they are generally not required to remain with us for a specified
period of time. In addition, we maintain key-man life insurance policies on only two of our executive officers.

We depend on our ability to attract and retain key personnel. Competition for key personnel and other highly qualified management, sales,
trading, compliance and technical personnel is significant. It is possible that we will be unable to retain our key personnel and to attract,
assimilate or retain other highly qualified personnel in the future. The loss of the services of any of our key personnel or the inability to identify,
hire, train and retain other qualified personnel in the future could have a material adverse effect on our business, financial condition and
operating results.

From time to time, other companies in the financial sector have experienced losses of sales and trading professionals. The level of competition to
attract these professionals is intense. It is possible that we will lose professionals due to increased competition or other factors in the future. The
loss of a sales and trading professional, particularly a senior professional with broad industry expertise, could have a material adverse affect on
our business, financial condition and operating results.
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Computer systems failures, capacity constraints and breaches of security could increase our operating costs and cause us to lose clients. We
are heavily dependent on the capacity and reliability of the computer and communications systems supporting our operations, whether owned
and operated internally or by third parties. We receive and process a large portion of our trade orders through electronic means, such as through
public and private communications networks. These computer and communications systems and networks are subject to performance
degradation or failure from any number of reasons, including loss of power, acts of war or terrorism, human error, natural disasters, fire,
sabotage, hardware or software malfunctions or defects, computer viruses, intentional acts of vandalism, customer error or misuse, lack of proper
maintenance or monitoring and similar events. Our systems, or those of our third party providers, may fail or operate slowly, causing one or
more of the following:

unanticipated disruptions in service to our clients,

slower response times,

delays in our clients trade execution,

failed settlement of trades,

decreased client satisfaction with our services,

incomplete, untimely or inaccurate accounting, recording, reporting or processing of trades,

financial losses,

litigation or other client claims, and

regulatory sanctions.
The occurrence of degradation or failure of the communications and computer systems on which we rely may lead to financial losses, litigation
or arbitration claims filed by or on behalf of our customers and regulatory investigations and sanctions, including by the CFTC, which require
that our trade execution and communications systems be able to handle anticipated present and future peak trading volumes. Any such
degradation or failure could also have a negative effect on our reputation, which in turn could cause us to lose existing customers to our
competitors or make it more difficult for us to attract new customers in the future. Further, any financial loss that we suffer as a result of such
degradations or failures could be magnified by price movements of contracts involved in transactions impacted by the degradation or failure, and
we may be unable to take corrective action to mitigate any losses we suffer.

We are subject to extensive government regulation. The securities and commodities futures industries are subject to extensive regulation under
federal, state and foreign laws. In addition, the Securities and Exchange Commission, the Commodities Futures Trading Commission, FINRA,
the NFA the CME and other self-regulatory organizations, commonly referred to as SROs, state securities commissions, and foreign securities
regulators require strict compliance with their respective rules and regulations. These regulatory bodies are responsible for safeguarding the
integrity of the financial markets and protecting the interests of participants in those markets.

As participants in various financial markets, we may be subject to regulation concerning certain aspects of our business, including:
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trade practices

the way we deal with and solicit clients

financial and reporting practices

client identification and anti-money laundering requirements

capital structure

record retention

the conduct of our directors, officers and employees
Failure to comply with any of these laws, rules or regulations could result in adverse consequences. We and certain of our officers and
employees have, in the past, been subject to claims arising from acts in contravention of these laws, rules and regulations. These claims have
resulted in the payment of fines and settlements. It is possible that we and our officers and other employees will, in the future, be subject to
similar claims. An adverse ruling against us or our officers and other employees could result in our or our officers and other employees being
required to pay a substantial fine or settlement and could result in suspension or expulsion. This could have a material adverse effect on our
business, financial condition and operating results.

The regulatory environment in which we operate is subject to change. New or revised legislation or regulations imposed by the SEC, the CFTC,
other United States or foreign governmental regulatory authorities, SROs or FINRA could have a material adverse effect on our business,
financial condition and operating results. Changes in the interpretation or enforcement of existing laws and rules by these governmental
authorities, SROs and FINRA could also have a material adverse effect on our business, financial condition and operating results.
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Additional regulation, changes in existing laws and rules, or changes in interpretations or enforcement of existing laws and rules often directly
affect securities firms. We cannot predict what effect any such changes might have. Our business, financial condition and operating results may
be materially affected by both regulations that are directly applicable to us and regulations of general application. Our level of trading and
market-making activities can be affected not only by such legislation or regulations of general applicability, but also by industry-specific
legislation or regulations.

We are subject to net capital requirements. The SEC, FINRA and various other regulatory agencies require our broker-dealer subsidiaries,
INTL Trading and FCC Investments, Inc,, to maintain specific levels of net capital. Failure to maintain the required net capital may subject these
subsidiaries to suspension or revocation of registration by the SEC and suspension or expulsion by FINRA and other regulatory bodies. INTL
Capital in Dubai is also subject to minimum net capital requirements.

The CFTC and various other self-regulatory organizations require our futures commission merchant subsidiary, FCStone, LLC, to maintain
specific levels of net capital. Failure to maintain the required net capital may subject this subsidiary to limitations on its activities, including
suspension or revocation of its registration by the CFTC and suspension or expulsion by the NFA and various exchanges of which it is a
member.

Ultimately, any failure to meet capital requirements by our securities broker-dealer subsidiaries or our FCM subsidiary could result in liquidation
of the subsidiary. Failure to comply with the net capital rules could have material and adverse consequences such as limiting their operations, or
restricting the Company from withdrawing capital from these subsidiaries.

In addition, a change in the net capital rules, the imposition of new rules or any unusually large charge against net capital could limit our
operations that require the intensive use of capital. They could also restrict our ability to withdraw capital from these subsidiaries. Any limitation
on our ability to withdraw capital could limit our ability to pay cash dividends, repay debt and repurchase shares of our outstanding stock. A
significant operating loss or any unusually large charge against net capital could adversely affect our ability to expand or even maintain our
present levels of business, which could have a material adverse effect on our business, financial condition and operating results.

We are subject to margin funding requirements on short notice. Our business involves establishment and carrying of substantial open positions
for customers on futures exchanges and in the OTC derivatives markets. We are required to post and maintain margin or credit support for these
positions. Although we collect margin or other deposits from our customers for these positions, significant adverse price movements can occur
which will require us to post margin or other deposits on short notice, whether or not we are able to collect additional margin or credit support
from our customers. We maintain borrowing facilities for the purpose of funding margin and credit support and have systems to endeavor to
collect margin and other deposits from customers on a same-day basis, there can be no assurance that these facilities and systems will be
adequate to eliminate the risk of margin calls in the event of severe adverse price movements affecting open positions of our customers.
Generally, if a customer is unable to meet its margin call, we promptly liquidate the customer s account. However, there can be no assurance that
in each case the liquidation of the account will not result in a loss to us or that a liquidation will be feasible, given market conditions, size of the
account and tenor of the positions.

Low short-term interest rates negatively impact our profitability. The level of prevailing short-term interest rates affects our profitability
because a portion of our revenue is derived from interest earned from the investment of funds deposited with us by our customers. At

September 30, 2009, we had $0.8 billion in customer segregated assets, which are generally invested in short-term treasury securities and money
market funds. Our financial performance generally benefits from rising interest rates. Higher interest rates increase the amount of interest
income earned from these customer deposits. If short-term interest rates remain low or continue to fall, our revenues derived from interest will
decline which would negatively impact our profitability.

Short-term interest rates are highly sensitive to factors that are beyond our control, including general economic conditions and the policies of
various governmental and regulatory authorities. In particular, decreases in the federal funds rate by the Board of Governors of the Federal
Reserve System usually lead to decreasing interest rates in the U.S., which generally lead to a decrease in short-term interest rates.

We may issue additional equity securities. The issuance of additional common stock or securities convertible into our common stock could
result in dilution of the ownership interest in us held by existing stockholders. We are authorized to issue, without stockholder approval, a
significant number of additional shares of our common stock and securities convertible into either common stock or preferred stock.

We are subject to risks relating to litigation and potential securities laws liability. We face significant legal risks in our businesses, including
risks related to currently pending litigation involving both the Company and FCStone. Many aspects of our business involve substantial risks of
liability, including liability under federal and state securities and commodities laws, other federal, state and foreign laws and court decisions, as
well as rules and regulations promulgated by the SEC, the CFTC, FINRA and other
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regulatory bodies. Substantial legal liability or significant regulatory action against us and our subsidiaries could have material adverse financial
effects or cause significant reputational harm to us, which in turn could seriously harm our business prospects. In addition, we face increased
litigation risk as a result of the FCStone acquisition. Any such litigation could lead to more volatility of our stock price.

For a further discussion of litigation risks, see Item 3-Legal Proceedings below and Note 16 Commitments and Contingencies in the
Consolidated Financial Statements.

We may be subject to potentially large claims for violations of environmental laws. Our base metals trading business may be subject to
potential claims under certain federal, state and foreign environmental laws. This business involves the purchase and sale of base metals such as
lead and other potentially hazardous materials. As part of this business, we engage third parties located both in the United States and in other
countries to acquire, store, transport and recycle used automotive and industrial batteries on our behalf. In the event that these third parties fail to
comply with federal, state or foreign environmental laws in handling or disposing of these batteries and other hazardous substances used in or
arising from the recycling of these batteries, we may be exposed to claims for the cost of remediating sites impacted by such improper handling
and disposal, as well as other related costs. We seek to mitigate this risk by dealing with third parties who we believe are in compliance with
applicable laws and who have established reputations in the industry.

We are subject to intense competition. We derive a significant portion of our revenues from market-making and trading activities involving
securities and commodities. The market for these services, particularly market-making services through electronic communications gateways, is
rapidly evolving and intensely competitive. We expect competition to continue and intensify in the future. We compete primarily with
wholesale, national, and regional broker-dealers and FCM s, as well as electronic communications networks. We compete primarily on the basis
of our expertise and quality of service.

We also derive a significant portion of our revenues from commodities risk management services. The commodity risk management industry is
very competitive and we expect competition to continue to intensify in the future. Our primary competitors in this industry include both large,
diversified financial institutions and commodity-oriented businesses, smaller firms that focus on specific products or regional markets and
independent FCMs.

A number of our competitors have significantly greater financial, technical, marketing and other resources than we have. Some of them may:

offer alternative forms of financial intermediation as a result of superior technology and greater availability of information

offer a wider range of services and products than we offer

be larger and better capitalized

have greater name recognition

have more extensive customer bases
These competitors may be able to respond more quickly to new or evolving opportunities and customer requirements. They may also be able to
undertake more extensive promotional activities and offer more attractive terms to customers. Recent advances in computing and
communications technology are substantially changing the means by which market-making services are delivered, including more direct access
on-line to a wide variety of services and information. This has created demand for more sophisticated levels of customer service. Providing these
services may entail considerable cost without an offsetting increase in revenues. In addition, current and potential competitors have established
or may establish cooperative relationships or may consolidate to enhance their services and products. New competitors or alliances among
competitors may emerge and they may acquire significant market share.

We cannot assure you that we will be able to compete effectively with current or future competitors or that the competitive pressures we face
will not have a material adverse effect on our business, financial condition and operating results.
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Our business could be adversely affected if we are unable to retain our existing customers or attract new customers. The success of our
business depends, in part, on our ability to maintain and increase our customer base. Customers in our market are sensitive to, among other
things, the costs of using our services, the quality of the services we offer, the speed and reliability of order execution and the breadth of our
service offerings and the products and markets to which we offer access. We may not be able to continue to offer the pricing, service, speed and
reliability of order execution or the service, product and market breadth that customers desire. In addition, once our risk management consulting
customers have become better educated with regard to sources of risk and the tools available to facilitate the management of this risk and we
have provided them with recommended hedging strategies, they may no longer continue paying monthly fees for these services. Furthermore,
our existing customers, including IRMP customers, are not generally obligated to use our services and can switch providers of clearing and
execution services or decrease their trading activity conducted through us at any time. As a result, we may fail to retain existing customers or be
unable to attract new customers. Our failure to maintain or attract customers could have a material adverse effect on our business, financial
condition and operating results.
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We rely on relationships with introducing brokers for obtaining some of our customers. The failure to maintain these relationships could
adversely affect our business. We have relationships with introducing brokers who assist us in establishing new customer relationships and
provide marketing and customer service functions for some of our customers. These introducing brokers receive compensation for introducing
customers to us. Many of our relationships with introducing brokers are non-exclusive or may be cancelled on relatively short notice. In
addition, our introducing brokers have no obligation to provide new customer relationships or minimum levels of transaction volume. Our
failure to maintain these relationships with these introducing brokers or the failure of these introducing brokers to establish and maintain
customer relationships would result in a loss of revenues, which could adversely affect our business.

Certain provisions of Delaware law and our charter may adversely affect the rights of holders of our common stock and make a takeover of
us more difficult. We are organized under the laws of the State of Delaware. Certain provisions of Delaware law may have the effect of delaying
or preventing a change in control. In addition, certain provisions of our certificate of incorporation may have anti-takeover effects and may
delay, defer or prevent a takeover attempt that a stockholder might consider in its best interest. Our certificate of incorporation authorizes the
board to determine the terms of our unissued series of preferred stock and to fix the number of shares of any series of preferred stock without
any vote or action by our stockholders. As a result, the board can authorize and issue shares of preferred stock with voting or conversion rights
that could adversely affect the voting or other rights of holders of our common stock. In addition, the issuance of preferred stock may have the
effect of delaying or preventing a change of control, because the rights given to the holders of a series of preferred stock may prohibit a merger,
reorganization, sale, liquidation or other extraordinary corporate transaction.

Our stock price is subject to volatility. The market price of our common stock has been and can be expected to be subject to fluctuation as a
result of a variety of factors, many of which are beyond our control, including:

actual or anticipated variations in our results of operations

announcements of new products by us or our competitors

technological innovations by us or our competitors

changes in earnings estimates or buy/sell recommendations by financial analysts

the operating and stock price performance of other companies

general market conditions or conditions specific in specific markets

conditions or trends affecting our industry or the economy generally

announcements relating to strategic relationships or acquisitions

risk factors and uncertainties set forth elsewhere in this Form 10-K
Because of this volatility, we may fail to meet the expectations of our stockholders or of securities analysts, and the trading prices of our
common stock could decline as a result. In addition, any negative change in the public s perception of the securities industry could depress our
stock price regardless of our operating results.
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Future sales by existing stockholders could depress the market price of our common stock. If our stockholders sell substantial amounts of our
common stock in the public market, the market price of our common stock could fall. Such sales also might make it more difficult for us to sell
equity securities in the future at a time and price that we deem appropriate.

Our international operations involve special challenges that we may not be able to meet, which could adversely affect our financial results.
We engage in a significant amount of business with customers in the international markets. Certain additional risks are inherent in doing
business in international mark