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Item 2.05. Costs Associated with Exit or Disposal Activities

We announced in January 2009 that we were looking at several major site restructurings in Europe, including the restructuring of our
Drogenbos, Belgium facility, which we reported on May 28, 2009. Further to that announcement, on June 13, 2009, we approved plans to
transfer the manufacturing of certain liquid coating resin products from our Hamburg, Germany site to our facility in Werndorf, Austria and
consolidate or eliminate certain manufacturing, supply chain, and administrative functions currently at the Hamburg site. These actions are being
taken in response to the downturn in the global economy, especially in the automotive, construction and general industrial markets we serve,
which has led to a significant reduction in our sales and operating profitability. The approved plans include the elimination of 44 positions and
the furlough of an additional 50 positions for a twelve month period. We estimate this initiative will result in $9.5 - $10.5 million ($6.5 - $7.2
million after tax) of charges. We expect to incur $7.0 - $7.5 million of charges in the second quarter related to severance and other benefits
associated with the position eliminations. The remaining charges of $2.5 - $3.0 million associated with the furlough of positions will be
recognized ratably over the furlough period, which is expected to commence in the third quarter. Future cash expenditures related to these plans
are expected to be $11.0 - $12.0 million, which includes the $9.5 - $10.5 million related to the actions discussed above, and $1.5 million of
capital expenditures. We expect to implement all actions associated with this initiative in the third quarter of 2009. We expect to realize
estimated annualized cost savings from the permanent job eliminations in the range of $4.0 - $5.0 million on an annualized basis starting in the
third quarter of 2009. We expect to realize estimated cost savings of approximately $1.5 - $2.5 million over the temporary workforce reduction
period with such savings starting the third quarter of 2009.
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