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Nova Measuring Instruments Provides Update on Financial Outlook for the First Quarter of 2005

Rehovot, Israel � April 12, 2005 � Nova Measuring Instruments Ltd. (NASDAQ: NVMI), the market leader in Integrated Metrology systems,
today announced that revenues for the first quarter of 2005 would be around $5M, below the guidance that was provided previously. The
company also announced that it has taken cost cutting measures and a headcount reduction in order to adjust to the current market environment
and increase efficiency after finishing a major development milestone of a new product.

The sharp decrease in revenue over previous quarters is as a result of a number of factors. These include the general slowdown in the industry,
including several significant push-outs to later quarters, and also the delayed introduction of the NovaScan 3090. In the next quarter, the
company expects to resume growth.

The cost saving measures include more than a 10% work-force reduction, and a further reduction in subcontracting, as well as tighter control of
travel and communication expenses. The efforts to adjust costs to current operation levels and current market conditions are on-going. The
company believes that these cost cutting measures will reduce the quarterly breakeven level of the company significantly.

Following the completion of the major development milestone of the NovaScan 3090 products, the company is focused on engineering, in order
to transfer into production and to the sales. The proliferation of the new NovaScan 3090 in the Copper CMP and Optical CD markets continues
aggressively. The Company also announced that it continues to be fully dedicated to its investment and is maintaining its development in next
generation metrology systems.

Dr. Giora Dishon, President and CEO of Nova said: �The current market conditions continue to impact our business. With these cost reduction
measures, with the new products, the Copper CMP and Optical CD systems, in the market and with our strong balance sheet, we feel that the
Company can safely maneuver through this downturn. Dataquest, in its April 05 report, indicated that as the industry moves to 65nm
manufacturing, more processes require intensive control. This is specifically true with respect to the thin film metrology market, which is
projected to grow at around 13% in 2005. With our offering of new products with enhanced measurement capabilities, we expect a very large
market opportunity when market conditions change.�
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Dr. Dishon concluded, �We are working with all the major process equipment manufacturers to integrate our new systems with their process
equipment, and we are working with our strategic customers on the complementary Integrated and Stand-Alone metrology solutions. At the
same time, we will continue to monitor our expense levels very carefully, executing our strategy and resuming growth in the second quarter.�

Final results for the first quarter of 2005 will be released on May 9 2005, and will be discussed during the company�s scheduled conference call
later that day.

About Nova
Nova Measuring Instruments Ltd. (NASDAQ: NVMI) develops, designs and produces integrated process control systems for the semiconductor
manufacturing industry. Nova provides a broad range of integrated process control solutions that link different semiconductor processes and
process equipment. The Company�s website is www.nova.co.il.
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