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Nova Measuring Instruments provides 2004 Third Quarter Financial Outlook

The company sees a 5-8% sequential revenue growth in the third quarter of 2004 over the US$10.2M of revenue reported in the second
quarter, and more than 45% over the US$7.4M revenue reported for the third quarter of last year, inline with previously provided
guidance.

Rehovot, Israel � October 12, 2004 � Nova Measuring Instruments Ltd. (NASDAQ: NVMI) announced that revenues for the third quarter of
2004 are expected to grow sequentially by 5-8% (between US$10.7M-11.0M) or over 45% compared with revenues reported for the third
quarter of 2003, in line with the guidance provided last quarter for the third quarter results.

For the fourth quarter of 2004, the company expects a flat to moderate revenue growth of 0-4% sequentially, or about 75% growth
year-over-year. The more conservative sequential revenue growth rate is based on a slowing down industry growth rate and the decline in the
Book to Bill ratio (which remained above unity).

Revenues in the third quarter of 2004 grew for all of the company�s products: dielectric CMP, copper CMP, 200 and 300mm systems, and the
Company�s Optical CD systems. Longer term, despite the most recent Dataquest projection of a 0.6% decline for the Wafer Fabrication
Equipment (WFE) in 2005, the company still expects to see growth, primarily in the new products for copper CMP and Optical CD, stand alone
and integrated.

Final results for the third quarter 2004 will be discussed during the company�s scheduled conference call on November 11, 2004.

Dr. Giora Dishon, President & CEO of Nova Measuring Instruments, said, �We continue to see growth in our operations across all areas of our
activities, which will continue for the rest of the year. We believe the industry will continue to grow for the more advanced technology nodes, at
90nm and 65 nm, and we will continue to support our broad customer base. The wide range of growth supports our longer term goals, yet we
maintain a level of caution as a result of the limited visibility and the overall lower growth rates.�

About Nova

Nova Measuring Instruments Ltd. (NASDAQ: NVMI) develops, designs and produces integrated process control systems for the semiconductor
manufacturing industry. Nova provides a broad range of integrated process control solutions that link different semiconductor processes and
process equipment. The Company�s website is www.nova.co.il.
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