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SECTION 2-FINANCIAL INFORMATION
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ITEM 2.03 CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN
OFF-BALANCE SHEET ARRANGEMENT OF THE REGISTRANT.

(a) Creation of a Direct Financial Obligation.

On July 22, 2002, Innova Holdings, Inc. (the "Company") entered into a revolving
line of credit for $225,000 with Fifth Third Bank, Florida ("Bank"). The annual
interest rate on unpaid principal is the prime rate plus 2%, due in monthly
installments. The line of credit is secured by the assets of the Company,
including patents, general intangibles, and other assets. Principal and interest
were due on July 22, 2003, and the Company is in default of payment.

As of September 30, 2004, the balance due on the line of credit with Bank was
$190,467.

On November 2, 2004, the Company paid and Bank accepted a payment of $165,000
that was applied to reduce the balance due on the line of credit. The balance
due on the line of credit as of November 22, 2004 was $19,202. The line of
credit continues to be secured by the assets of the Company.

The $165,000 used to pay down the line of credit was loaned to the Company by a
principal shareholder of the Company. This loan has an unspecified due date and
the interest rate on unpaid principal is the prime rate plus 2%.
When the Bank line of credit is fully paid and the line of credit is terminated,
the loan from the principal shareholder will become secured by the assets of the
Company .

SECTION 9-FINANCIAL STATEMENTS AND EXHIBITS
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(b) Exhibits.

10.1 Renewal Promissory Note payable to Fifth Third Bank, Florida for $225,000
effective July 22, 2003

10.2 Security Agreement in favor of Fifth Third Bank, Florida effective July
22, 2003
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