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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

SENSIENT TECHNOLOGIES CORPORATION
CONSOLIDATED CONDENSED STATEMENTS OF EARNINGS
(In thousands except per share amounts)

(Unaudited)

Three Months

Ended June 30,

2018 2017
Revenue $363,041 $338,475
Cost of products sold 241,571 219,250
Selling and administrative expenses 69,289 74,845
Operating income 52,181 44,380
Interest expense 5,555 4,717
Earnings before income taxes 46,626 39,663
Income taxes 7,503 8,889
Net earnings $39,123 $30,774
Weighted average number of shares outstanding:
Basic 42,281 44,023
Diluted 42,371 44,290
Earnings per common share:
Basic $0.93 $0.70
Diluted $0.92 $0.69
Dividends declared per common share $0.33 $0.30

See accompanying notes to consolidated condensed financial statements.

1

Six Months

Ended June 30,

2018 2017

$719,518 $679,872
474,977 439,702
136,679 171,753
107,862 68,417
11,110 9,528
96,752 58,889
19,435 14,923

$77,317  $43,966
42,578 44,112
42,701 44,384

$1.82 $1.00

$1.81 $0.99

$0.66 $0.60
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SENSIENT TECHNOLOGIES CORPORATION

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(In thousands)

(Unaudited)

Three Months Six Months
Ended June 30, Ended June 30,

2018 2017 2018 2017
Comprehensive Income $2,477 $59,183 $64,535 $96,454
See accompanying notes to consolidated condensed financial statements.
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SENSIENT TECHNOLOGIES CORPORATION
CONSOLIDATED CONDENSED BALANCE SHEETS
(In thousands)

ASSETS

CURRENT ASSETS:

Cash and cash equivalents

Trade accounts receivable, net
Inventories

Prepaid expenses and other current assets
Assets held for sale

TOTAL CURRENT ASSETS

OTHER ASSETS
DEFERRED TAX ASSETS
INTANGIBLE ASSETS, NET
GOODWILL

PROPERTY, PLANT AND EQUIPMENT:
Land

Buildings

Machinery and equipment

Construction in progress

Less accumulated depreciation

TOTAL ASSETS

LIABILITIES AND SHAREHOILDERS' EQUITY

CURRENT LIABILITIES:

Trade accounts payable

Accrued salaries, wages and withholdings from employees
Other accrued expenses

Income taxes

Short-term borrowings

TOTAL CURRENT LIABILITIES

DEFERRED TAX LIABILITIES

OTHER LIABILITIES

ACCRUED EMPLOYEE AND RETIREE BENEFITS
LONG TERM DEBT

SHAREHOLDERS' EQUITY:

June 30,
2018 December 31,
(Unaudited) 2017

$30,888 $29,344
277,301 195,439
461,803 463,517
53,926 43,206
1,916 1,969
825,834 733,475
67,508 68,251
11,259 7,885
9,067 7,211
409,022 408,995
34,912 35,198
320,523 317,464
698,805 687,896
35,591 40,833
1,089,831 1,081,391
(601,006 ) (582,868 )
488,825 498,523

$1,811,515 $ 1,724,340

$98,878 $ 109,780
22,491 23,613
49,395 51,764
7,870 11,036
20,036 20,130
198,670 216,323
31,714 18,724
10,014 13,539
21,926 19,294
732,762 604,159
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Common stock 5,396 5,396
Additional paid in capital 102,943 107,176
Earnings reinvested in the business 1,463,976 1,414,485
Treasury stock, at cost (593,770 ) (525,422 )
Accumulated other comprehensive loss (162,116 ) (149,334 )
TOTAL SHAREHOLDERS’ EQUITY 816,429 852,301

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY  $1,811,515 $ 1,724,340
See accompanying notes to consolidated condensed financial statements.
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SENSIENT TECHNOLOGIES CORPORATION

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(In thousands)
(Unaudited)

Cash flows from operating activities:

Net earnings

Adjustments to arrive at net cash provided by operating activities:
Depreciation and amortization

Share-based compensation

Net loss on assets

Loss on divestiture of businesses

Deferred income taxes

Changes in operating assets and liabilities

Net cash (used in) provided by operating activities

Cash flows from investing activities:
Acquisition of property, plant and equipment
Cash receipts on sold receivables

Proceeds from sale of assets

Proceeds from divestiture of businesses
Acquisition of new businesses

Other investing activity

Net provided by investing activities
Cash flows from financing activities:
Proceeds from additional borrowings
Debt payments

Purchase of treasury stock
Dividends paid

Other financing activity

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Six Months
Ended June 30,
2018 2017
$77,317 $43,966
26,022 24,436
1,783 4,252
259 328

- 33,138
9,933 4,765 )
(143,508) (100,561)
(28,194 ) 794
(24,000 ) (19,666 )
91,142 59,286
283 5,305

- 12,457
(11,313 ) -

751 2,602
56,863 59,984
107,857 139,820
(33,009 ) (154,282)
(72,704 ) (26,743 )
(28,244 ) (26,553 )
2,779 ) (1,047 )
(28,879 ) (68,805 )
1,754 8,178
1,544 151
29,344 25,865
$30,388 $26,016

See accompanying notes to consolidated condensed financial statements.
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SENSIENT TECHNOLOGIES CORPORATION

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(Unaudited)

1. Accounting Policies

In the opinion of Sensient Technologies Corporation (the “Company’), the accompanying unaudited consolidated
condensed financial statements contain all adjustments (consisting of only normal recurring adjustments) that are
necessary to present fairly the financial position of the Company as of June 30, 2018, and the results of operations and
comprehensive income for the three and six months ended June 30, 2018 and 2017, respectively, and cash flows for
the six months ended June 30, 2018 and 2017, respectively. The results of operations for any interim period are not
necessarily indicative of the results to be expected for the full year.

The preparation of financial statements in conformity with U.S. generally accepted accounting principles (“GAAP”)
requires management to make estimates and assumptions that affect the amounts reported in the financial statements
and accompanying notes. Actual results could differ from those estimates. Expenses are charged to operations in the
period incurred.

Please refer to the notes in the Company’s annual consolidated financial statements for the year ended December 31,
2017, for additional details of the Company’s financial condition and a description of the Company’s accounting
policies, which have been continued without change except for the Company’s Revenue Recognition accounting
policy, which has been updated as a result of the Company’s adoption in the first quarter of 2018 of Accounting
Standards Update (ASU) 2014-09, Revenue from Contracts with Customers, as noted below.

Revenue Recognition

The Company recognizes revenue as the transfer of control of its products to the Company’s customers in an amount
reflecting the consideration to which the Company expects to be entitled. In order to achieve this core principle, the
Company applies the following five-step approach:

-Identification of the contract, or contracts, with a customer

-Identification of the performance obligations in the contract

-Determination of the transaction price

- Allocation of the transaction price to the performance obligations in the contract
-Recognition of revenue when, or as, we satisfy the performance obligations

The Company considers customer purchase orders, which in some cases are governed by master sales agreements, to
be the contracts with the customer. For each contract, the Company considers the identified performance obligation to
be the promise to transfer products. In determining the transaction price, the Company evaluates whether the price is
subject to refund or adjustment and then determines the net consideration to which the Company expects to be
entitled. In addition, the Company assesses the customer’s ability to pay as part of its evaluation of the contract. As the
Company’s standard payment terms are less than one year, the Company elected the practical expedient under
Accounting Standards Codification (ASC) 606-10-32-18, and determined that its contracts do not have a significant
financing component. The Company allocates the transaction price to each distinct product based on the relative
standalone selling price. Revenue is recognized when control of the product is transferred to the customer, the
customer is obligated to pay the Company, and the Company has no remaining obligations, which is typically at
shipment. In certain locations, primarily outside the United States, product shipping terms may vary. Thus, in such
locations, the point at which control of the product transfers to the customer and revenue recognition occurs will vary
accordingly.

10
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Customer returns of non-conforming products are estimated at the time revenue is recognized. In certain customer
relationships, volume rebates exist, which are recognized according to the terms and conditions of the contractual
relationship. Customer returns, rebates, and discounts are not material to the Company’s consolidated financial
statements. The Company has elected to recognize the revenue and cost for freight and shipping when control over the
products has transferred to the customer. The Company has elected to immediately expense contract costs related to
obtaining a contract as the amortization period of the asset the Company otherwise would have recognized would have
been less than a year.

5
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The Company disaggregates its revenue from customers by certain product lines and geographic locations for the
Flavors & Fragrances and Color segments. Revenue for the Asia Pacific segment is managed on a geographic basis.
For more information on the Company’s disaggregated revenue, see Note 4, Segment Information.

New Pronouncements

In May 2014, the Financial Accounting Standards Board (FASB) issued, ASU No. 2014-09, Revenue from Contracts
with Customers. Under this new standard, revenue is recognized when a customer obtains control of promised goods
or services in an amount that reflects the consideration the entity expects to receive in exchange for those goods or
services. The requirements of the new standard are effective for interim and annual periods beginning after December
15, 2017. The Company adopted this standard in the first quarter of 2018 using the modified retrospective method.
The adoption of this new standard did not have an impact on the revenue recognized by the Company. The Company
has updated its revenue recognition accounting policy, as outlined above, and has included a disclosure on its
disaggregated revenue in Note 4, Segment Information. Additionally, the Company has included a discussion of its
disaggregated revenue under Segment Information, in its Management’s Discussion and Analysis of Financial
Condition and Results of Operations.

In February 2016, the FASB issued ASU No. 2016-02, Leases, which requires lessees to recognize the lease assets
and liabilities that arise from leases on the balance sheet and to disclose qualitative and quantitative information about
lease transactions. This guidance is effective for fiscal years beginning after December 15, 2018, including interim
periods within those fiscal years. In 2017, the Company created a project team within its Corporate Finance
Department to review the impact that this ASU will have on the Company. In the first six months of 2018, the project
team has begun gathering and reviewing existing leases and other relevant documents across all of the Company’s
segments and installed a software solution to facilitate the implementation of this new standard. The Company
believes it has a complete population of leasing agreements and has begun to analyze the agreements during the
second quarter. The Company has also implemented additional internal controls over the evaluation of new leases and
the implementation of this ASU around leases. In July 2018, the Company updated its Audit Committee on the status
of the implementation of this ASU. The Company will continue to evaluate the expected impact of this standard on
the Company’s Consolidated Financial Statements. The Company expects to complete this evaluation by the end of the
year and to finalize its implementation calculations in the first quarter of 2019.

In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows: Classification of Certain Cash Receipts
and Cash Payments. This ASU clarifies how certain cash receipts and cash payments are presented and classified in
the statement of cash flows. Among these changes, is a requirement that a transferor’s receipt of a beneficial interest in
securitized trade receivables be disclosed as an investing transaction. There is also a requirement to classify cash
receipts received that are related to beneficial interests in previously transferred receivables (i.e., deferred purchase
price) as inflows from investing activities. The guidance is effective for fiscal years beginning after December 15,
2017, including interim periods within those years. The Company adopted this standard in the first quarter of 2018,
using monthly cash receipts as its unit of account for cash received related to the beneficial interest in previously
transferred receivables. In the second quarter of 2018, the Company updated its unit of account to daily cash receipts
for cash received related to the beneficial interest in the previously transferred receivables. The Company has
included $91 million and $59 million as cash flows from investing activities for the six month periods ended June 30,
2018 and 2017, respectively, related to collections on beneficial interests in previously transferred receivables. The
reported amounts include adjustments of $35 million and $25 million of collections on beneficial interests in
previously transferred receivables for the three months ended March 31, 2018 and 2017, respectively, which were
previously reported as cash flows from operating activities.

In December 2016, the FASB issued ASU 2016-16, Accounting for Income Taxes: Intra-Entity Asset Transfers of
Assets Other than Inventory. Prior to the adoption of ASU 2016-16, the tax effects of intra-entity asset transfers were
deferred until the transferred asset was sold to a third party or otherwise recovered through use. ASU 2016-16
eliminates the exception for all intra-entity sales of assets other than inventory. The guidance is effective for fiscal

12
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years beginning after December 15, 2017, including interim periods within those years. The Company adopted this
standard in the first quarter of 2018 resulting in a cumulative effect of $0.4 million increase to Earnings reinvested in
the business; an increase of $3.0 million to Deferred Tax Assets; a decrease of $3.7 million to Prepaid Expense and
Other Current Assets; and a decrease of $1.1 million to Deferred Tax Liabilities on the Company’s Consolidated
Balance Sheet.

6
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In March 2017, the FASB issued ASU No. 2017-07, Improving the Presentation of Net Periodic Pension Cost and Net
Periodic Postretirement Benefit Cost. This ASU requires employers to present the service cost component of the net
periodic benefit cost in the same income statement line item as the other employee compensation costs arising from
services rendered during the period. The other components of net benefit cost are to be presented outside of any
subtotal of operating income. This ASU is effective for fiscal years and interim periods beginning after December 15,
2017, and early adoption is permitted. The Company adopted this standard in the first quarter of 2018, and as a result,
the Company’s non-service cost portion of its pension expense is now recorded in Interest Expense on the Company’s
Condensed Statement of Earnings. The Company’s service cost portion of pension expense is recorded in Selling and
Administrative Expenses on the Company’s Consolidated Statement of Earnings. This change did not have a material
impact on the Company’s consolidated financial statements.

In August 2017, the FASB issued ASU No. 2017-12, Targeted Improvements to Accounting for Hedging Activities,
which expands an entity’s ability to hedge non-financial and financial risk components and reduce complexity in fair
value hedges of interest rate risk. This guidance eliminates the requirement to separately measure and report hedge
ineffectiveness and generally requires the entire change in the fair value of a hedging instrument to be presented in the
same income statement line item as the hedged item. This ASU is effective for fiscal years and interim periods
beginning after December 15, 2018. The Company is currently evaluating the expected impact of this standard.

In February 2018, the FASB issued ASU 2018-02, Reclassification of Certain Tax Effects from Accumulated Other
Comprehensive Income. This ASU allows entities the option to reclassify to retained earnings tax effects related to the
change in federal tax rate for all items accounted for in Accumulated Other Comprehensive Income (OCI). This ASU
is effective for fiscal years and interim periods beginning after December 15, 2018. Early adoption is permitted. The
Company is currently evaluating if the Company will make this policy election.

Please refer to the notes in the Company’s annual consolidated financial statements for the year ended December 31,
2017, for additional details of the Company’s financial condition and a description of the Company’s accounting
policies, which have been continued without change.

2. Acquisition

On March 9, 2018, the Company completed the acquisition of certain net assets and the natural color business of
GlobeNatural, a natural food and ingredient company based in Lima, Peru. The Company paid $10.8 million of cash
for this acquisition. The Company acquired net assets of $2.1 million and identified intangible assets, principally
customer relationships of $2.0 million, and allocated the remaining $6.7 million to goodwill. These operations are
included in the Color segment.

3.Fair Value

Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures, defines fair value for
financial assets and liabilities, establishes a framework for measuring fair value in GAAP, and expands disclosures
about fair value measurements. As of June 30, 2018, and December 31, 2017, the Company’s assets and liabilities
subject to this standard are forward exchange contracts and investments in a money market fund and municipal
investments. The fair value of the forward exchange contracts based on current pricing obtained for comparable
derivative products (Level 2 inputs) was not material as of June 30, 2018, and was a liability of $0.6 million as of
December 31, 2017. The fair value of the investments based on market quotes (Level 1 inputs) from June 30, 2018,
and December 31, 2017, was an asset of $ 0.1 million in both periods and is reported in Other Assets in the
Consolidated Condensed Balance Sheets.

The carrying values of the Company’s cash and cash equivalents, trade accounts receivable, accounts payable, accrued
expenses, and short-term borrowings were approximately the same as the fair values as of June 30, 2018. The fair

14
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value of the Company’s long-term debt, including current maturities, is estimated using discounted cash flows based
on the Company’s current incremental borrowing rates for similar types of borrowing arrangements (Level 2 inputs).
The carrying value of the long-term debt at June 30, 2018, was $732.8 million. The fair value of the long-term debt at
June 30, 2018, was $740.7 million.

7
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4.Segment Information

Operating results by segment for the periods presented are as follows:

Flavors & Asia Corporate .
(In thousands) Fragrances Color Pacific & Other Consolidated
Three months ended June 30, 2018:
Revenue from external customers $191,818 $140,702 $30,521 $- $ 363,041
Intersegment revenue 6,840 3,589 - - 10,429
Total revenue $198,658 $144,291 $30,521 $- $ 373,470
Operating income (loss) $24,001  $31,133 $4,634 $(7,587 ) $ 52,181
Interest expense 5,555 5,555

Earnings (loss) before income taxes $24,001 $31,133  $4,634 $(13,142) $ 46,626

Three months ended June 30, 2017:

Revenue from external customers $180,736 $129,253 $28,486 $- $ 338,475
Intersegment revenue 4,820 3,641 459 - 8,920
Total revenue $185,556 $132,894 $28,945 $- $ 347,395
Operating income (loss) $28,502 $29,072 $3,820 $(17,014) $ 44,380

Interest expense - - - 4,717 4,717
Earnings (loss) before income taxes $28,502 $29,072 $3,820 $(21,731) $ 39,663

Flavors & Color Asia Corporate
(In thousands) Fragrances Pacific & Other  Consolidated
Six months ended June 30, 2018:
Revenue from external customers  $374,300 $284,430 $60,788 $- $ 719,518
Intersegment revenue 12,704 7,021 - - 19,725
Total revenue $387,004 $291,451 $60,788 $- $ 739,243
Operating income (loss) $49.328  $64,805 $9,506 $(15,777 ) $ 107,862

Interest expense - - - 11,110 11,110
Earnings (loss) before income taxes $49,328 $64,805 $9,506 $(26,887 ) $ 96,752

Six months ended June 30, 2017:

Revenue from external customers  $361,811  $260,093 $57,968 $- $ 679,872
Intersegment revenue 10,620 6,867 613 - 18,100
Total revenue $372,431 $266,960 $58,581 $- $ 697,972
Operating income (loss) $57,272 $59,280 $8,970 $(57,114) $ 68,417

Interest expense - - - 9,528 9,528
Earnings (loss) before income taxes $57,272 $59,280 $8,970 $(66,642 ) $ 58,889

The Company evaluates performance based on operating income of the respective segments before restructuring and
other costs, interest expense, and income taxes. The 2017 restructuring and other costs are reported in Corporate &
Other. The 2017 other costs pertain to the costs associated with the Company’s divestiture of a facility and certain
related business lines within the Flavors & Fragrances business in Strasbourg, France. There have been no
restructuring and other costs in 2018.

16
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In addition to evaluating the Company’s performance based on the segments above, revenue is also disaggregated and
analyzed by product line and geographic market. The following table displays our revenue by these major sources.

8
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Product Lines

Flavors &

(In thousands) Fragrances Color Asia Pacific Consolidated
Three months ended June 30. 2018:

Flavors $115,222 $- $ - $ 115,222
Natural Ingredients 56,197 - - 56,197
Fragrances 27,239 - - 27,239
Food & Beverage Colors - 77,467 - 77,467
Cosmetics - 40,727 - 40,727
Other Colors - 26,097 - 26,097

Asia Pacific - - 30,521 30,521
Intersegment Revenue (6,840 ) (3,589 ) - (10,429 )

Total revenue from external customers $ 191,818  $140,702 $ 30,521 $ 363,041

Three months ended June 30, 2017:

Flavors $115,535 $- $ - $ 115,535
Natural Ingredients 48,998 - - 48,998
Fragrances 21,023 - - 21,023
Food & Beverage Colors - 70,496 - 70,496
Cosmetics - 36,889 - 36,889
Other Colors - 25,509 - 25,509
Asia Pacific - - 28,945 28,945
Intersegment Revenue 4,820 ) (3,641 ) (459 ) (8,920 )

Total revenue from external customers $ 180,736 $129,253 $ 28,486 $ 338,475

Product Lines

Flavors &
(In thousands) Fragrances Color Asia Pacific Consolidated
Six months ended June 30, 2018:
Flavors $224273  $- $ - $ 224,273
Natural Ingredients 109,398 - - 109,398
Fragrances 53,333 - - 53,333
Food & Beverage Colors - 154,283 - 154,283
Cosmetics - 86,231 - 86,231
Other Colors - 50,937 - 50,937
Asia Pacific - - 60,788 60,788
Intersegment Revenue (12,704 ) (7,021 ) - (19,725 )

Total revenue from external customers $374,300 $284,430 $ 60,788 $ 719,518

Six Months ended June 30, 2017:

Flavors $229,152 $- $ - $ 229,152
Natural Ingredients 102,520 - - 102,520
Fragrances 40,759 - - 40,759
Food & Beverage Colors - 141,884 - 141,884
Cosmetics - 74,348 - 74,348
Other Colors - 50,728 - 50,728

Asia Pacific - - 58,581 58,581
Intersegment Revenue (10,620 ) (6,867 ) (613 ) (18,100 )
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Total revenue from external customers $361,811  $260,093 $ 57,968 $ 679,872
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Geographic Markets

Flavors & Asia

(In thousands) Fragrances olor Pacific  Consolidated
Three months ended June 30. 2018:

North America $127,196 $63,738 $- $ 190,934
Europe 44,964 41,127 24 86,115
Asia Pacific 9,069 17,641 30,284 56,994
Other 10,589 18,196 213 28,998

Total revenue from external customers $191,818 $140,702 $30,521 $ 363,041

Three months ended June 30, 2017:

North America $121,727 $59,303 $- $181,030
Europe 42.414 37,787 64 80,265
Asia Pacific 6,798 15,023 27,976 49,797
Other 9,797 17,140 446 27,383

Total revenue from external customers $180,736 $129,253 $28,486 $338,475

Geographic Markets

Flavors & Asia
(In thousands) Fragrances olor Pacific  Consolidated
Six months ended June 30, 2018:
North America $246,251 $127,320 $- $ 373,571
Europe 90,391 84,758 30 175,179
Asia Pacific 16,091 34,551 60,295 110,937
Other 21,567 37,801 463 59,831

Total revenue from external customers $374,300 $284,430 $60,788 $ 719,518

Six months ended June 30, 2017:

North America $243,849 $121,037 $- $364,886
Europe 84,921 74,110 125 159,156
Asia Pacific 13,122 29,801 57,292 100,215
Other 19,919 35,145 551 55,615

Total revenue from external customers $361,811 $260,093 $57,968 $679,872

5.Inventories

At June 30, 2018, and December 31, 2017, inventories included finished and in-process products totaling $314.7
million and $310.4 million, respectively, and raw materials and supplies of $147.1 million and $153.1 million,
respectively.

6.Retirement Plans

The Company’s components of annual benefit cost for the defined benefit plans for the periods presented are as
follows:

Three Months Ended Six Months Ended
June 30, June 30,
(In thousands) 2018 2017 2018 2017
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Service cost $ 366 $ 465 $734 $ 926
Interest cost 286 359 575 714
Expected return on plan assets (241 ) (259 ) (486 ) (514 )
Amortization of actuarial gain 27 ) (@1 ) 54 ) @42 )
Settlement expense - 3,797 - 3,797

Total defined benefit expense  $ 384 $ 4,341 $ 769 $4.881
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During the three months ended June 30, 2017, one of the Company’s defined benefit plans was terminated. As a result,
the pension benefit obligation was settled by making lump-sum cash payments to certain participants and also
purchasing nonparticipating annuity contracts to cover the remaining vested benefits. As a result of this plan’s
termination, the Company recognized $3.8 million of settlement expense during the three months ended June 30,
2017, which have been recorded in the Company’s restructuring and other costs. The plan was associated with two
facilities that were closed under the Company’s 2014 Restructuring Plan.

As noted in Note 1, Accounting Policies, the Company adopted ASU No. 2017-07, Improving the Presentation of Net
Periodic Pension Cost and Net Periodic Postretirement Benefit Cost, in the first quarter of 2018. As a result of the
adoption of this ASU, the non-service cost portion of the Company’s annual benefit costs summarized above is
recorded in Interest Expense in the Company’s Condensed Statement of Earnings. The service cost portion of the
Company’s annual benefit costs is recorded in Selling and Administrative Expenses on the Company’s Condensed
Statement of Earnings.

7.Shareholders’ Equity

The Company repurchased one million shares of its common stock for an aggregate cost of $72.7 million during the
three months ended March 31, 2018. The Company did not purchase any of its common stock during the three months
ended June 30, 2018. The Company repurchased 178,800 and 334,649 shares of its common stock for an aggregate
cost of $14.4 million and $26.7 million during the three and six months ended June 30, 2017, respectively. The
amounts related to treasury stock purchases reported in the Company’s Consolidated Condensed Statements of Cash
Flow represent purchases that settled within each respective six-month period.

8.Derivative Instruments and Hedging Activity

The Company may use forward exchange contracts and foreign currency denominated debt to manage its exposure to
foreign exchange risk in order to reduce the effect of fluctuating foreign currencies on short-term foreign currency
denominated intercompany transactions, non-functional currency raw material purchases, non-functional currency
sales, and other known foreign currency exposures. These forward exchange contracts generally have maturities of
less than 18 months. The Company’s primary hedging activities and their accounting treatment are summarized below.

Forward exchange contracts — Certain forward exchange contracts have been designated as cash flow hedges. The
Company had $28.8 million and $44.9 million of forward exchange contracts designated as hedges outstanding as of
June 30, 2018, and December 31, 2017, respectively. For the three and six months ended June 30, 2018, losses of $0.1
million were reclassified into net earnings in the Company’s Consolidated Statement of Earnings, which offset the
earnings impact of the related non-functional asset or liability hedged in the same period. For the three and six months
ended June 30, 2017, gains of $0.2 million were reclassified into net earnings in the Company’s Consolidated
Statement of Earnings, which offset the earnings impact of the related non-functional asset or liability hedged in the
same period. In addition, the Company utilizes forward exchange contracts that are not designated as cash flow
hedges; the results of these transactions were not material to the financial statements.

Net investment hedges — The Company has certain debt denominated in Euros and Swiss Francs. These debt
instruments have been designated as partial hedges of the Company’s Euro and Swiss Franc net asset positions.
Changes in the fair value of this debt attributable to changes in the spot foreign exchange rate are recorded in foreign
currency translation in other comprehensive income (“OCI”). As of June 30, 2018, and December 31, 2017, the total
value of the Company’s Euro and Swiss Franc debt was $255.2 million and $261.9 million, respectively. For the three
and six months ended June 30, 2018, the impact of foreign exchange rates on these debt instruments decreased debt by
$13.6 million and $6.7 million, respectively, which has been recorded as foreign currency translation in OCI.
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9.Income Taxes

The effective income tax rates for continuing operations for the quarters ended June 30, 2018 and 2017, were 16.1%
and 22.4%, respectively. For the six-month periods ended June 30, 2018 and 2017, the effective income tax rates for
continuing operations were 20.1% and 25.3%, respectively. The effective tax rates in both 2018 and 2017 were
impacted by changes in estimates associated with the finalization of prior year foreign and domestic tax items, audit
settlements, adjustments to valuation allowances, and mix of foreign earnings. The 2018 tax rate was also impacted by
the 2017 Tax Cuts and Jobs Act, which is commonly referred to as “2017 Tax Legislation”, including the filing of
certain tax elections in the second quarter of 2018. The tax rate in 2017 was also impacted by the restructuring
activities, the limited tax deductibility of losses related to the Company’s restructuring activities, and the sale of a
facility and certain related business lines within the Flavors & Fragrances segment in Strasbourg, France.

Staff Accounting Bulletin No. 118 (“SAB 118”) was issued to address the application of U.S. GAAP in situations when
a registrant does not have the necessary information available, prepared, or analyzed (including computations) in
reasonable detail to complete the accounting for certain income tax effects of the 2017 Tax Legislation. The Company
is applying SAB 118, and believes the impact of the 2017 Tax Legislation on the 2018 and 2017 income tax expenses
should be considered provisional estimates. The ultimate impact could differ from these provisional amounts, possibly
materially, due to additional guidance, changes in interpretation, and additional analysis and assumptions the

Company has made. Any adjustments to the 2018 and 2017 provisional estimates will be reported in income tax
expense in the reporting period in wh