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Section 8 Other Event

Item 8.01. Other Event

Sutter Gold Mining Inc. (TSX-VX: SGM) successfully closed a $3 million (Cdn) private placement to fund a
combined underground and surface diamond drill program and feasibility study on its Sutter Gold Mine which is an
advanced stage gold project in the historic Mother Lode located about 50 miles southeast of Sacramento, CA. The
18,000 foot drill program is scheduled to start this June. Sutter Gold Mining Inc. is a majority-owned subsidiary of
U.S. Energy Corp., and a minority-owned subsidiary of Crested Corp.

The private placement consisted of 12,062,000 units offered at $0.25 (Cdn) per unit. Each unit comprises one common
share and one 24-month warrant. The warrants may be exercised to purchase one common share at a price of $0.35
(Cdn) per share. IBK Capital Corp. of Toronto, Ontario acted as the placement agent for the Company. The private
placement offering is subject to TSX Venture Exchange approval and a four-month hold period from the date of
issuance. The units were not offered to, and none were purchased by, persons resident in the United States.

The 2006 drill program will be divided between underground and surface holes. The 24 hole underground step-out
and infill drill program will further define areas with significant mineralized material in six vein structures at the
southern end of the Comet zone. The underground drill stations will be located at the end of the existing 2,850 foot
decline. The 9 to 12 hole surface drill program is to grid test an area containing what may be another significant
mineralized zone in the K5 Vein, historically mined on Sutter's property at the South Spring Hill Mine. Historical
records from this area of the K5 Vein reported that portions of the vein were mined with widths ranging from 8 to 70
feet from the mine's drifts and crosscuts.

The funds will be used for further exploration of the Sutter Gold Mine in California and for general working capital.

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

U.S. ENERGY CORP.

Dated: May 31, 2006 By: /s/Keith G. Larsen
Keith G. Larsen, Chairman and
CEO
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